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Waigef unveils 
DM1 2bn aid for 
east Germany 

German finance minister Theo Waigel announced 
a DM12bn ($7.5bn) package to help revive economic 
activity in east Germany. Its key element is 
DMiobn to support indigenous entrepreneurs. 

He Insisted it would make no difference to his 
net borrowing requirement next year. Page 14 

Toxic flood threatens Danube: United 
Nations engineers are working to prevent millions 
of tonnes of toxic mine waste from poisoning 
the Danube river system after floods damaged 
a dam in the mountains of Montenegro, the former 
Yugoslav republic. Page 14 

Weinberger pleads not guilty 

Former US Defence 
Secretary Caspar Wein- 
berger Cleft) pleaded 
not guilty to the latest 
charge against him 
of obstruction, perjury 
and making false state- 
ments in the Iran Contra 
affair and asked for 
a trial by a judge rather 
than a jury. Another 
charge of malting false 
statements to Congress 
was made on October 30. 

IIS reports name Mark Thatcher: A former 
senior White House official said US intelligence 
reports suggested that Mark Thatcher, son of 
former UK prime minister Lady Thatcher, was 
connected to “the organisation and negotiation 
of arms transactions to Saudi Arabia" in the 1980s. 
Paged 

GIN’S debt rating lowered: Embattled US 
carmaker General Motors suffered a potentially 
costly financial blow when credit information 
agency Moody's Investors Service lowered its 
ratings of the company’s debt Page 16 

French MPa to vote on farm deal: A French 
parliamentary vote today against the US-EC deal 
on farm trade became a certainty as the three 
main opposition parties laid down a resolution 
calling on the government to veto, if necessary, 
the Gatt agreement Page 5 

Japan's money simply con tr a cts further: 

Japan's broad money supply fell last month for 
the second month in a row. The 0.6 per cent con- 
traction - the largest drop on record - is a sigh 
that the economic slowdown is tightening its 
grip nn the country. Page 5 

Boeing to cut production: US aerospace 
company Boeing plans to reduce the production 
rate for its 757 and 767 commercial aircraft, with 
the lass of about 2^00 jobs next year, because 
of the soft market for new aircraft. Page 17 

IMF may back tighter Russian strategy: 

The International Monetary Fund is likely to 
support a more interventionist economic strategy 
for Russia, according to officials close to negotia- 
tions for a new coalition government. Page 14 

Hachette revfsss merger terms: Heavily 
indebted French media group Hachette has revised 
the terms of its proposed merger with defence 
electronics company Matra and completed plans 
for its own FFrSOOm (&65m) capital increase. 

Page 15 

Continental recovers: German tyre company 
Continental predicted a “significant profit” for 
1992 after suffering a loss list year and said it 
would concentrate on export markets to compen- 
sate for an expected decline in its domestic market 
Page 15 

Surge in US orders: A 3 J9 percent surge 
last month in US durable goods orders added 
to signs that the US economy has embarked on 
a steady, if not yet ebullient, recovery. Page 4 

Sara Lee in talks with BP: DS textiles, food 
and consumer products company Sara Lee is 
negotiating to buy British Petroleum's consumer 
food group, part of BP Nutrition. Page 15 

Downturn at TDK: The world's largest 
manufacturer of magnetic tapes, TDK, reported 
a 3-L5 per cent drop to Y18.17bn ($14&5m) in consoli- 
dated half-year pre-tax profits, reflecting broad 
weakness in electronics markets. Page 18 

Spanish railway bomb defuse* Spanish 
police defused a bomb near the French border 
on the main railway line from Madrid to Inin 
after a warning had been telephoned to a Basque 
newspaper. 

Former FT editor dies: Archibald Chisholm, 
editor of the Financial Times from 1937 to 1940, 
has died at the age of 90. Page 6 
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Opel offers DM100,000 reward over arson attack 


By Quentin Peel In Bonn 

OPEL, the German subsidiary of 
General Motors, offered a reward 
of DM100.000 (862,500) for infor- 
mation leading to the arrest of 
the arsonists responsible for an 
attack in which two Turkish girls 
and their grandmother, died. 

The company, which also 
offered DM50,000 to the family of 
the victims, said its action was 
Intended as “a email symbol of 
solidarity with all foreign citizens 


living in Germany, and with the 
company’s Turkish employees". 

The offer by Opel follows a 
wave of national revulsion at the 
weekend fire-bombing at M511n, 
near Lfibeck. Underlining the 
contribution of some 1.3m Turk- 
ish migrant workers and fh e ir 
families to the German economy, 
the company said that “without 
their help, the achievements of 
the German automobile industry 
over the last several decades 
would not have been possible". 


The move coincided with a call 
from President Richard von Weiz- 
sacker for the destruction of 
“rightwing radical cells" in the 
country. 

During a state visit to Mexico, 
he appealed to all Germans in a 
television Interview to “wake up 
and help [to combat »ennphnhia ] 
by paying attention to their 
neighbours, and their own house- 
holds". 

There were spontaneous dem- 
onstrations against racism in sev- 


eral towns, and a minute’s 
silence in the German parliament 
to mourn the victims. 

There was also continuing 
sharp criticism of the lack of offi- 
cial action to clamp down on vio- 
lence against foreigners, voiced 
by leaders of both the Turkish 
and Jewish communities. 

Action ag ains t radical right- 
wing groups Is expected before 
the end of the week, as the latest 
killings appear finally to have 
galvanised the government. 


Until now, the parties in the 
ruling coalition have concen- 
trated on how to curb the soaring 
numbers of would-be immigrants 
entering Germany under its lib- 
eral political asylum laws. 

As two further attacks by skin- 
heads on Turkish workers were 
reported yesterday, the Turkish 
gover nmen t and community lead- 
ers demanded more protection. 

Some 40 Turks occupied the 
party offices of Mr Helmut Kohl’s 
ruling Christian Democratic 


Union in Hanover, accusing the 
party of “co-responsibility for a 
fascism-related murder". 

Mr Ignatz Bnbis, leader of Ger- 
many's 40, 000-strong Jewish com- 
munity, called for demonstra- 
tions against the government. 

A German Jewish writer, Mr 
Ralph Giordano, claimed that 
Jews were starting to arm them- 
selves in self-defence. 

Strangers in land of 
unification, Page 2 


Bonn stance 
on monetary 
policy hits 
rate hopes 


By David Waller in Frankfurtand 
James Blitz In London 

HOPES that Europe’s faltering 
economies would receive a boost 
from an early cut in German 
Interest rates were dealt a blow 
yesterday with the publication of 
figures showing a sharp rise In 
the growth of the country’s 
money supply. 

There was also growing scepti- 
cism over suggestions that pro- 
posals by the European Commis- 
sion to stimulate growth would 
attract new capital. 

Mr Norman Lament, the Brit- 
ish chancellor of the exchequer, 
dismissed reports that he was 
masterminding a multi-million 
pound programme of infrastruc- 
tural projects as part of an expan- 
sionist “dash for growth.” 

Declaring himself “quite aston- 
ished" at claims that European 
Community finance ministers 
had discussed figures as high as 
£50bn ($755bn) to finance such a 
scheme, he insisted, in an inter- 
view on BBC radio, that no fig- 
ures bad been mentioned at Mon- 
day’s meeting. 

Officials at the European 
Investment Bank also questioned 
tiie role the EC Commission has 
proposed for it in funding a Euro- 
pean growth package. 

Mr Lament conceded that there 
was increasing concern about tire 
possibility that Europe was enter- 
ing an economic slowdown. But 
he added: “The most important 
tiling that we could actually do 
for the European economy would 
be to have lower German interest 
rates." 

European leaders have shown 
increasing impatience with the 
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Countries divided on how to stimulate Europe’s economy 

Doubts 
over EC 
growth 
package 

By Uonel Barber 
In Luxembourg and 
Ivo Dawnay In London 
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Bundesbank’s policy of keeping 
its official interest rates at a ceil- 
ing of 95 per cent, a level that 
makes it difficult for Germany 
and other governments to 
e n courage an economic recovery. 

The Bundesbank’s unwilling- 
ness to ease monetary policy also 
compounded a gathering storm 
inside the European exchange 
rate mechanism. 

Hie Bank of France intervened 
twice on tiie foreign exchanges 
yesterday, buying the French 
franc, after the currency fell 
against tiie D-Mark below FFr3.40 
for the first time since October. 

Both the Irish and Danish cen- 
tral banks were also forced to 
intervene on the foreign 
exchanges for the second day 
running after their currencies fan 
to their ERM floors against the 
Belgian franc, one of the stron- 
gest currencies in the system. 

Continued on Page 14 
Background, Page 2 
Currencies, Page 36 


THE EUROPEAN Commission's 
campaign for a growth package 
to stimulate investment in the 
flagging European economy faces 
a test of credibility in the coming 
weeks, EC officials said yester- 
day. 

The Commission won a politi- 
cal victory on Monday when EC 
finance ministers agreed to 
explore proposals for a package 
which combines generating capi- 
tal investment with closer coor- 
dination of economic policy by 
member states. 

The proposals are to be consid- 
ered at next month's EC summit 
in Edinburgh, but member states 
led by Germany Are certain* to 
challenge some of the Commis- 
• fusion’s assumptions, particularly 
the contention that no significant 
deficit financing by governments 
will be Involved. 

Officials at the European 
Investment Bank in Luxembourg 
also questioned whether it oould 
do more to encourage investment 
in transport, telecommunications 
and other infrastructure projects 
along the lines proposed by the 
Commission. The BIB provides 
long-term fixed-rate interest 
loans for projects such as the 
Channel tunnel. 

Despite widespread concern 
about lower growth in the Euro- 
pean economy next year, member 
states are divided on the best 
approach to a growth Initiative, 
vague on details and reluctant to 
let the Commission take the 
political lead. 

Germany, whose support is 
vital if an EC-wide growth pack- 
age is to work, this week damp- 
ened expectations. Mr Horst Kfih- 
ler, Germany's state secretary for 
finance, said: “We will construc- 
tively join in the discussions, but 
this is not the time for defldt-fi- 


VW may cut dividend in 
wake of sharp profits fall 


By Christopher Parises 
In Frankfurt 

VOLKSWAGEN, western Eur- 
ope's leading car supplier, yester- 
day hinted that it might cut its 
dividend this year after a sharp 
downturn in the three months to 
eptember 30. 

Group net profit had risen 


The main source of the setback 


which has suffered, like 


VW said prospects for fourth 
uarter profits would be “drasti- 
ally worsened" by recent Euro- 
ean devaluations against the 


"This development will also 


Nam 

Eufopwi as 

tnt ama ttonal 

American Nows 4 

World Trade New* 6 

UK New, _68 

People 8 

Weather — .'. 14 


Mercedes cuts 

Short-time working is to he 
introduced in all seven of Mer- 
cedes-Benz’s German car and car 
component plants for two weeks 
early in tiie new year, according 
to Mr Karl Fenerstein, senior 
workers’ representative on the 
company’s works connciL The 
number of workers affected had 
not yet been decided. 

Mercedes said it could not con- 
firm Mr Feuerstehi’s statement 

Hie company, part iff Daimler- 
Benz, which recently reported an 
8 per cent fall in profits for the 
first nine months of this year, 
has 180,000 cars In stock - 
35,000 more than usual. 


dividend payment for 1992", it 
added. The group last year paid 
DM11 on ordinary shares and 
DM12 on preference stock. 

Last weekend's 6 per cent 
devaluations of the peseta and 
escudo - not taken into account 
in the report - can be expected 


to reduce translated profits from 
Spain and Portugal, which the 
company says have recently 
recorded marked sales increases. 

The slump in profits came 
despite an increase in group turn- 
over for the period under review 
of 12 per cent to DM63.6bn and a 
7.5 per cent increase in deliveries. 
Group output was 2.&n vehicles, 
a rise of more than 9 per cent 

Seat, VWa Spanish subsidiary, 
produced 17 per cent more 
v ehicles , and Audi, riw quality 
car division, increased output by 
13 per cent 

The group, already implement- 
ing a plan to reduce its payroll by 
12^00 over the next five years, 
said two plants, employing 
around 11 per emit of the work- 
force, would work short-time for 
two weeks around the end of the 
year because of falling orders. 

Depressed international condi- 
tions have also prompted VW to 
slow its ambitious investment 


Continued on Page 14 
German corporate malaise 
Page 15 
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German farmers at a protest meeting in Munich agahuri EC farm trade reforms hold np a banner reading 
“this cabbage is hollow" - a play on Chancellor Helmut Kohl’s name, which means cabbage in German 


nanced economic programmes.’* 
The UK position is ambivalent 
British ministers do not want to 
alienate their EC partners but 
officials voiced alarm after Mr 
Henning Christophersen, EC eco- 
nomics commissioner, told 
reporters that between EcuSObn 
and Ecu60bn ($60bn-$70bn) was 
needed to “move" the communi- 
ty’s economy. 

Yesterday Britain acted to 
quash hopes of substantial fund- 
ing to stimulate growth, stressing 
instead the need for co-ordinated 
economic planning. 

In a BBC interview, Mr Nor- 
man Lam on t, the chancellor of 
the exchequer, dismissed reports 
that he was masterminding a 


multi-million pound programme 
of infrastructural projects as part 
of an expansionist “dash for 
growth”. 

Declaring himself “quite aston- 
ished” at claims that finance 
ministers had discussed figures 
as high as £50bn to finance such 
a scheme, he said no figures had 
been mentioned at the meeting. 

The British presidency is 
clearly keen to be seen by its 
continental partners as taking 
positive action. Addressing the 
home audience, however, the 
government does not wish to be 
interpreted as abandoning its 
long-standing on bud- 

getary rigour. 

Later in the Commons, Mr 


Douglas Hurd, the foreign secre- 
tary. stressed coordinated action 
but said the EIBcould provide 
more by means of loans and 
guarantees to support investment 
spending, “especially on projects 
such as trans-European net- 
works" for transport. 

Officials stressed later, how- 
ever. that funding for such EIB 
projects was already in place and 
would not involve extra money. 

Nonetheless, Mr Christopher- 
sen's remarks sparked talk of a 
EcufiObn package to revive 
growth in Europe. EC officials 
said yesterday the Commission's 
proposals were more modest, and 
that the figure was “an absolute 
m aximum ". 
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NEWS: EUROPE 


Bundesbank’s 
caution fuelled 
by M3 growth 


By DavM Waller in Frankfurt 

GROWTH in Germany's broad 
money supply accelerated 
again last month, breaching 10 
per cent for the first time since 
the M3 target was introduced 
in 1988 and adding to the wide- 
spread conviction that the 
Bundesbank will not cut inter- 
est rates when its policy-mak- 
ing council meets on Thursday. 

However, there was specula- 
tion yesterday that the Bundes- 
bank could today make a small 
symbolic cut in its securities 
repurchase rate, by which it 
provides short-term liquidity to 
the banks. 

Provisional figures showed 
that M3 money supply climbed 
by 10.2 per cent in October, on 
a seasonally adjusted annual- 
ised basis, far higher than the 
Bundesbank’s target range of 
3.5 to 5.5 per cent 

This compares to 9.3 per cent 
in September and &8 per cent 
in August. 

“The latest data will do little 
to foster the impression that 
monetary policy is about to 
ease, a situation which will 
undoubtedly put further pres- 
sure on the EMS," commented 
Mr Richard Reid, chief econo- 
mist at Schweizerische Bank- 
gesellschaft (Deutschland) In 
Frankfurt. 

The Bundesbank said the 
main reason for the ballooning 
M3 growth in October was the 
especially large inflow of for- 
eign capital during the second 
half of September. This 
reflected central banks’ mas- 
sive currency interventions 
during September's crisis in 
the European exchange rate 
mechanism. 


Economists said it had 
already been clear that the 
effects of intervention in Sep- 
tember had not been fully 
reflected in that month’s M3 
number. 

They were discouraged how- 
ever by the continuing strong 
demand for credit, which has 
climbed by 9 per cent on a sea- 
sonally adjusted basis over the 
last six months. 

The Bundesbank blamed this 
on demand for short- and 
long-term credits which led to 
a DM21bn (E8.6bn) increase in 
bank credits to businesses and 
individuals in October, com- 
pared to an increase of DMl7bn 
in September. 

The Bundesbank has since 
the late summer sought to play 
down the temporary impor- 
tance of growth In broad 
money, which includes cash, 
current accounts and 
short-term deposits. 

For some months now it has 
been obvious that the M3 tar- 
get for the year could not be 
met 

It has argued that it has been 
distorted by special factors 
such as currency market inter- 
vention and the effect of the 
Inverse yield curve, where 
short-term Interest rates have 
been higher than long-term 
rates, discouraging long-term 
saving and helping to boost 
short-term deposits. 

However on Monday night 
Mr Johann Gaddum, a member 
of the Bundesbank council, 
argued that the excess growth 
in money supply could not sim- 
ply be H argned away”. He 
emphasised that inflation, run- 
ning at 3.7 per cent a year, was 
unjustifiably high. 


Speculators 
taste ERM 
blood again 


By DavM Marsh . 

European Editor 

THE European exchange rate 
mechanism (ERM) is designed 
to give governments and indus- 
try a stable and predictable 
framework for economic deci- 
sion-making. However, after 
three realignments in 10 
weeks, the only predictable 
characteristic of the ERM now 
seems to be its Instability. 

This week's unrest is both 
ironic and inevitable. Ironic, 
because several European 
countries now have lower 
inflation rates than Germany, 
which provides Europe’s 
“anchor" currency, the 
D-Mark. These virtuous coun- 
tries include two non-ERM 
members, Sweden and Finland, 
which have recently aban- 
doned “pegging" arrangements 
against the European currency 
unit, as well as France and 
Denmark, whose currencies 
are suffering within the ERM. 

Inevitable, because this 
autumn's round of European 
currency devaluations has now 
built up sufficient steam to 
become virtually self-perpetu- 
ating. In view of sluggish Euro- 
pean growth, it is very difficult 
for governments to use tight 
monetary policies to counter 
the markets’ belief that some 
currencies are over-valued. 

Germany is much less keen 
than other countries to see a 
fall In the Bundesbank’s 
short-term interest rates. The 
Bundesbank believes prema- 
ture easing would lower its 
own anti-inflation credibility. 
Additionally, reflecting the 
mass of foreign speculative 
funds flowing into D-Mark 
bonds, Germany's long-term 
capital market rates - which 
have a crucial impact on corpo- 
rate and government finances 
- have been foiling steadily 
during the autumn crisis. 

The Bundesbank is pleased 
that government bonds are 
now yielding around 7.3 per 
cent - less than 3£ per cent 
above tbe underlying inflation 
rate - in spite of heavy reuni- 
fication-induced public sector 
borrowing. At a time when the 
rest of Europe is complaining 
about the Bundesbank’s high 
interest rates, Germany has 
thus found some shelter from 
the monetary storm it is 
accused of fomenting. 

While Germany gains finan- 
cial profit from the strength of 
the D-Mark, proclamations tor 
finance ministers elsewhere In 
the EC that they will do 
“everything possible” to defend 
parities count for little Con- 
vincing the markets Is almost 
as difficult for countries with 
low Inflation rates and healthy 
current account positions as 
for those with less convincing 
economic performances. 

As Mr Kit Juckes, economist 
at S.G. Warburg In London, 
puts it: “France may have a 


lower inflation rate [than Ger- 
many] and stronger economic 
growth. The only economic 
‘fundamental’ which counts is 
that nobody has enough 
growth. SO no government is 
going to live with 15 per cent 
interest rates for too long. Like 
this, defending the system 
becomes unthinkable.” 

The size and number of 
recent exchange rate move- 
ments have had two important 
consequences, both tending to 
reinforce currency strains. 

First, the changes in key 
European currency relation- 
ships - including those pro- 
duced by the decisions by 
Britain, Italy, Sweden and Fin- 
land to float their currencies - 
have been large enough (of tbe 
order of 10 per cent or more) to 
enable currency speculators to 
reap large rewards. This has 
fired traders' desire to make 
flesh profits by carrying out 
further assaults on currencies 
deemed “weak”. Just as Impor- 
tant, the prevailing fear of 
fresh devaluations has made 
large companies reluctant to 
hold weaker currencies. 

Second, the members of the 
hard-currency ERM “core" are 
facing growing competitive dif- 
ficulties vis-a-vis the Increasing 
number of countries which 
have devalued or floated. With 
European exporters' prospects 
anyway highly uncertain, the 
temptation to join the devalua- 
tion spiral is growing - above 
all, for countries which trans- 
act much of their trade with 
the devaluing nations. 

Within the ERM "core”, the 
most vulnerable currency is 
the Irish punt. Ireland sold 34.4 
per cent of Its exports last year 
to other members of the “core" 
(Germany, France, the Benelux 
countries and Denmark), while 
41.6 per cent was sold to 
Europe’s “soft seven” - 
Britain, Finland, Greece, Italy, 
Portugal, Spain and Sweden. 
Next In the firing line is Den- 
mark, which sold 31.7 per cent 
of Its exports last year to the 
“soft” club - against 34-8 per 
cent to the "core". 

French exporters are also 
coming under pressure: 33.4 
per cent of French exports go 
towards the “core", while 30 
per cent last year were sold to 
the weaker currency group. 

Mr Jonathan Wilmot of 
Credit Suisse First Boston in 
London believes the best solu- 
tion for the ERM’s travails 
would have been for Germany 
unilaterally to have left the 
system earlier this year. This 
would have allowed the 
D-Mark to float upwards - and 
allowed lower German interest 
rates. Now, he says, with the 
speculators closing in, France 
can only hope for a repeat per- 
formance of September's inter- 
vention support from the 
Bundesbank. - in circum- 
stances which now seem less 
likely to guarantee success. 


FT writers examine western Europe’s rising tide of neo-Nazi violence 

Strangers in the land of unification 

AS. 

JLA.to 


FIRST Mr Huseyn 
Ozdemir did not want 
give his name. 
"Times have changed. We are 
not liked any more,” he said, 
sipping his tea and smoking 
Turkish cigarettes, writes Judy 
Dempsey in Berlin. 

Mr Ozdemir is a former 
chairman of the Turkish Cul- 
tural Centre of Berlin in the 
working class district of Wed- 
ding in what was West Berlin. 
After Kreuzberg, it has the sec- 
ond largest Turkish commu- 
nity in the capital 

The community has been 
deeply shaken by the killing of 
three Turks in a firebombing 
attack in Molln, near Ham- 
burg, on Sunday night. 

"I came here 30 years ago." 
he said in halting German. 
"The German government 
invited us here because there 
was a labour shortage. But 
what can I show for it? We 
have no political rights. It Is 
almost impossible to obtain 
German citizenship. And in 
any case, it's what the Ger- 
mans feel in their heart that 
matters. It's the colour of your 
hair and the shape of your face 
which they look at Once a for- 
eigner, always a foreigner.” he 
said. 

A Turkish television channel 
was humming away in the 
background of the large, cold 
room, home to the cultural 
centre set up 17 years ago to 
provide Berlin's 150,000-sixong 
Turkish community with 
access to Turkish literature, 
music and newspapers. 

Over the past year, the cen- 
tre has served as a legal advice 
forum for Turks who say they 
have suffered intimidation. 

On a table were scores of 
letters, many accompanied by 


GERMANY 


Firebombs 
and the 
ballot box 


SYMPATHY for right-wing 
extremism appears to be 
increasing in Germany and 
more Germans are hostile to 
foreigners, writes Judy Demp- 
sey in Berlin. 

Attempts to explain the 
trend have become entangled 
with the debate about amend- 
ing the constitutional right to 
asylum, the influx of refugees, 
and the government’s slow 
response to rising violence. 

At the last general election, 
in December 1990, the only 
extreme right-wing party to 
campaign was the Republicans, 
which gained 2.1 per cent of 
the vote but no parliamentary 
seats. This was well below its 
12 per cent of the vote in Euro- 
pean elections in 1989. The 
party won 10.9 per cent in 
Baden-Wfl.rttemberg’s state 
election last April 

The other significant right- 
wing movement the Deutsche 
Volksunion won state repre- 
sentation in Bremen last year, 
with &2 per cent and in Schles- 
wig-Holstein this year with 6J3 
per cent 

Neither party has made a 
real breakthrough in eastern 
Germany, although more neo- 
Nazi groups have been gather- 
ing support especially among 
unemployed youths. 

Attacks on foreigners are ris- 
ing: in the first half of *hla 
year, 1,443 criminal acts 
against foreigners were regis- 
tered, compared with 2,427 for 
the whole of last year and 246 
in 199a 

This year, 11 people have 
died In apparently racially 
motivated attacks. More than 
30 per cent of the registered 
crimes were arson and bomb 
attacks. Most were committed 
in the wealthy western Linder 
of North Rhine-Westphalia, 
Hesse and 8aden-W flrtte mberg. 

In September, 99 racist 
attacks were reported on hos- 
tels for asylum seekers, refu- 
gee homes, individuals and 
property. These included fire- 
bombings. attacks with iron 
chains and pipes, the desecra- 
tion of Holocaust memorials, 
the smashing of windows of 
Turkish houses, and petrol 
bombs being thrown into 
hostels. 



Grief: A Turkish woman paatw the scene of the Mniin killing s 


police or court summonses. 
"The people who write these 
letters all speak about discrim- 
ination, racism, a sense of 
uncertainty,” explained Mr 
Selim Inwrtwmiti, riialrtfl fin of 
the centre. “Everything has 
changed since the collapse of 
the Berlin Wall" he said. 

The seven young Turkish 


men in the centre - only one 
had German citizenship — 
the Turks in Germany were 
paying the price for German 

unificati on. 

“Because of growing unem- 
ployment in eastern Germany, 
we are blamed for taking jobs,” 
said Rnsmlr, a 32-year-old 
gardener, who has been out of 


work for the past three 
years. 

“This is ridiculous because 
in the past it was the Turks 
who did all the menial jobs. 
Don’t tell me that the Germans 
wanted to do all that dirty 
work. 

“Yet now, when we apply for 
jobs, we are turned down. It’s 
hard to say if it’s because of 
our nationality. But it's hard 
not to believe it," he said. 

His colleagues believe that 
growing unemployment is fuel- 
ling right-wing extremism, 
even among (he police. "This 
attack on the Turkish family 
near Hamburg Is not an iso- 
lated incident,” said Mr Ozde- 
mir. Since the beginning of the 
year, 14 people have died 
following attacks on foreign- 
ers. 

“My friend was attacked last 
week,” said Mr Ozdemir. “We 
tell the police, sometimes. 
They say they will take action. 
Bat they are not tough enough 
with the neo-Nazis.” 

One of his friends inter- 
rupted: “Sometimes Z think 
they sympathise with them. 
Sometimes I think they want 
us to go borne. I will live here 
as long as I feel safe. But this 
feeling decreases every day,” 
he said. 

The sense of pessimism is 
not as deep, but it certainly 
exists in some of the small 
smoke-filled cafes in the col- 
ourful district of Kreuzberg, 
which until 1989, skirted the 
western side of the Berlin Wafl. 

"I cannot say it’s OK for us 
here now,” said Dugan, a com- 
puter engineer and Quant Ger- 
man speaker who set up his 
own business five years ago. 
He says he is worried about his 
four young children, who 


speak German and attend 
German school because they 
are being intimidated by older 
German students. "I think it 
has something to do with unifi- 
cation. The East Germans had 
no experience of foreigners in 
the past Now they are bailing 
us." 

But when it was pointed out 
that official figures show most 
of the attacks on foreigners 
have taken place In tbe 
wealthy western Ldnder, he 
shrugged. 

"Unification has reawakened 
German nationalism. It fright- 
ens me. It would help if the 
politicians openly condemned 
xenophobia and racism. But 
they always react too slowly,' 
he said. 

On Monday, however, the 
killings in Molln jolted the 
political establishment into vir- 
tually unanimous outrage. 

Many Turks insist they want 
to remain in Germany, despite 
the attacks. 

"I have German citizenship, 
but I feel Turkish. It is my 
Identity. 1 cannot deny that. 
But that does not mean I can- 
not contribute to hfe here in 
Germany. There is a third gen- 
eration of Turks who were 
bom here, yet they have no 
automatic right to citizenship. 
They are strangers in this 
land," said Dugan, who is 31 
years old. 

Strangers or not, many 
young Berliners are disgusted 
with the rise of the far-right, 
and the growing attacks on for- 
eigners. 

“What happened in MOlln 
was really awM," said Tomas, 
a 19-year-old student who lives 
near the cultural centre. "Have 
we learned nothing about our 
past?” 


The rise of the farrightin Europe: 







| FRANCE 


ITALY 


AUSTRIA 


SPAIN | 


Le Pen turns 
hate to votes 

THE rise of Jean-Marie Le 
Fen’s National Front (FN) with 
its aggressive anti-immigration 
stance has been a dominant 
feature of French politics in 
recent years, writes Alice Raw- 
sthora in Paris. 

There are other extreme 
right-wing and anti-immigra- 
tion groups in France but the 
FN is the only serious player 
on the electoral scene. 

Its share of the vote In 
regional elections has risen 
from 9.8 per cent in 1986 to 13.9 
per cent this year. 

The FN was founded in 1972, 
but It was after the mid-1980s, 
as the communists lost 
momentum and tbe socialists 
swung to the centre, that it 
emerged as a significant force. 

If the regional result was 
translated into a proportional 
national poll, the FN would 
win 77 of the 577 seats In the 
National Assembly, rather 
more than the single seat it 
presently holds. 

This week, the tombstones of 
French Moslem soldiers were 
vandalised at a military 
cemetery. 

In the past year several Jew- 
ish cemeteries in France have 
been desecrated with neo-Nazi 
graffiti 


Mussolini’s 
restless heirs 

RACIST attacks have 
prompted the government to 
announce plans for tougher 
laws against violence by right- 
wing groups, writes Robert 
Graham In Rome. 

In the latest incident, a 30- 
year-oid Spaniard was beaten 
and stabbed by ^Mnhaads in 
Milan at the weekend. 

Italy's sole parliamentary 
party of the extreme right, the 
Italian National Right Socialist 
Movement (MSI DN), has con- 
sistently presented itself as a 
neo-fascist party inheriting the 
mantle of Mussolini's national 
socialism. While Its share of 
the national vote has been fell- 
ing, from a peak of 8.7per cent 
in 1963 to 5.4 per cent this year, 
it has retained a solid core of 
electoral support especially in 
the Naples area and in 
southern Italy. 

The emergent Lombard 
League in northern Italy con- 
tains national front elements 
hostile to immigration but it 
has brdeder support and does 
not fell into a crude right-wing 
extremist category. 

The “nazl-skin” move- 
ment - skin-heads with neo- 
Nazi sympathies - Is concen- 
trated in cities such as Rome 
and Milan. 


Freedom 
means curbs 

THE debate over immigration 
has become increasingly bitter, 
with the right-wing Austrian 
Freedom Party (FPO) cam- 
paigning for legislation against 
foreigners, writes Ian Rodger. 

Tbe party, led by the popu- 
list Mr J5rg Haider, has pro- 
posed a halt to all immigration 
and a limit on the proportion 
of foreign children in schools. 
The party began campaigning 
this week to win signatures for 
a petition on its proposals. 

It says it expects at least lm 
signatures, about a fifth of 
Austria’s electorate. This 
would put enormous pressure 
on the government to submit 
to some o£ the FPO's demands. 

Austria has absorbed a huge 
number of refugees from east- 
ern Europe since the demise of 
communism and so far without 
outbursts or violence of the 
kind seen in Germany. But the 
latest campaign has sparked 
both anti-foreign and anti-Se- 
mitic outbursts. 

The FPO is the third largest 
party in parliament. 

It has increased its share of 
the popular vote from single 
figures in the mid-1980s to a 
peak of 23 per cent In the 
Vienna city elections a year 
ago. 


Immigrants 
become issue 

ANTI-immigrant sentiment is 
increasing, according to gov- 
ernment opinion polls, writes 
Peter Bruce in Madrid. 

There have been about 15 
serious racist attacks this year, 
directed mainly against north 
African and Latin American 
Immigrants. 

Far-right parties in Spain 
have won little support in elec- 
tions, although some political 
analysts say their support is 
growing. There are five main 
right-wing groupings. Only 
one, tbe Falange, has stood in 
elections, polling 0.12 per cent 
of the national vote in the last 
general election In 1989. 

Most racist violence is car- 
ried out by groups of youths 
who appear to have no party 
political affiliations. 

Among recent attacks, 
masked men shot an unem- 
ployed Dominican immigrant 
in Madrid earlier this month. 
This week the home of another 
Dominican Immigrant was 
burned down north of Madrid. 
On November 20 an Egyptian 
man was thrown down an 
embankment in Madrid, break- 
ing both his legs. 

About 400,000 immigrants 
live In Spain legally and and 
about another 300,000 illegally. 


Irish poll 
sidelines 
abortion 
questions 

By Thn Coon* In Dublin 

THE "substantive issue” on 
which 2.5ra Irish people are 
being asked to vote today Is 
not unemployment, the cur- 
rency crisis or even Northern 
Ireland. 

Instead it is a curious euphe- 
mism coined by the political 
establishment to describe the 
most controversial of three 
simultaneous referendums on 
abortion to be held alongside 
today’s general election. The 
word “abortion" does not 
appear once in any of the refer- 
endum texts. 

Mercifully for the politicians 
battling to hold on to their 
seats in conservative rural con- 
stituencies, abortion has fig- 
ured only marginally in the 
election campaign. But the out- 
come of the three referendums, 
and particularly that on the 
“substantive issue", could 
become one of the first battle- 
groan ds for the incoming gov- 
ernment. 

Judging by the opinion polls, 
two of the referendums are 
expected to be passed by a 
comfortable majority. 

The first concerns whether 
women should have the right 
to travel to obtain an abortion 
abroad. The second question 
is whether women should be 
entitled to receive infor- 
mation in Ireland on how to go 
about obtaining such an abor- 
tion. 

The third referendum ques- 
tion - the so-called "substan- 
tive issue" - is whether lim- 
ited abortion should be made 
available in Ireland in circum- 
stances where “termination is 
necessary to save the life, as 
distinct from the health, of the 
mother. . ." 

However, the threat of sui- 
cide - which was made in tbe 
controversial case of the 14- 
year-old rape victim refused 
leave by the High Court to 
travel to Britain last February 
for an abortion - is ruled out 
as adequate grounds for a ter- 
mination. 

The High Court argued that 
a 1983 right-to-Iife amendment 
to the constitution would be 
violated. The Supreme Court 
overturned the derision, ruling 
that suicide was a life- threat- 
lug risk for the mother, but 
that in non-life threatening cir- 
cumstances, injunctions could 
be sought to prevent women 
travelling abroad for an abor- 
tion. 

This last referendum has 
upset lobbies on both sides of 
the abortion debate - the 
self-styled “pro-life" campaign- 
ers who will vote "no" to all 
three referendums, as well as 
the “pro-choice" lobby that 
favours liberalisation of legisla- 
tion but feels the distinction 
made between the mother’s 
health and her life is offensive 
and lays a legal minefield. 

Mr Padraig Flynn, the justice 
minister, justified the distinc- 
tion by saying that "the experi- 
ence in other countries has 
been that grounds for abortion 
related to health, physical or 
mental, led to abortion on 
demand”. 


All the opposition parties, as 
well as the main women's 
groups and the Irish Congress 
of Trade Unions, are recom- 
mending a No vote on the 
"substantive issue" because 
they favour a legislative solu- 
tion, rather than a constitu- 
tional amendment, to resolve 
the dilemma created by the 
Supreme Court ruling. 

The Catholic Church hierar- 
chy, which regards abortion as 
morally wrong, has been 
ambiguous, fearing that a No 
vote on the “substantive issue* 
would leave tbe Supreme 
Court ruling as the only basis 
for. abortion legislation. 

Tbe opinion polls now Indi- 
cate that the “substantive 
issue” could be narrowly 
defeated. So it looks as though . 
the problem will go back once 
again to the politicians. 


GDP tonic fails to halt run on franc 


By AHc« Rawathom In Paris 

THE French franc yesterday came 
under renewed pressure on tbe foreign 
exchange markets despite the 
announcement of unexpectedly robust 
figures for third quarter gross domestic 
product which helped revive the Paris 
stock market 

The Bank of France was forced to 
intervene to support the Crane during 
the day, according to dealers* reports. 
The bank, together with Germany’s 
Bundesbank, has staunchly defended 
the French currency throughout this 
autumn's currency crisis. But yester- 
day it failed to prevent the franc 
breaching the benchmark level of 


FFr3.4 against the D-Mark. 

The news that GDP had grown 0.4 
per cent in the third quarter, when 
most economists had been expecting 
zero growth, did not stave off further 
falls. The franc ended the day at 
FFr3.402 against the D-Mark compared 
with FFriL394 on Monday. 

“The GDP figures were surprisingly 
good, but not good enough to save the 
franc from coming under more pres- 
sure,” said Mr Jean-Franpois Merrier, 
French economist at Salomon Brothers. 

The assault on the franc reflects the 
underlying tensions within the Euro- 
pean Monetary System and the unsta- 
ble political climate in France, where 
the unpopular Socialist government is 


undo: pressure from the farming lobby 
to reject last week’s agricultural trade 
agreement between the US and the 
European Community. 

The third quarter growt h In GDP, 
which compares with a negligible rise 
of 0.1 per cent hi the preceding three 
months, was fuelled by a 0.9 per cent 
increase in household expenditure and 
a 0.7 per cent rise In exports. However 
it disguised a QJ3 per cent fell In busi- 
ness investment, the eighth successive 
quarterly decline. 

Mr Miche l Sa pi'n, the finance minis - 

ter, said the Increase in household 
expenditure was set to continue next 
year and the fall in business Invest- 
ment was “about to be baited”. The 


latest government forecasts see invest- 
ment rising by 3 per cent in 1993, after 
a 2.4 per cent fell this year. 

The consensus among economists 
was more pessimistic, with many fear- 
ing that the present relatively high 
level of the franc could impede 
France’s export performance. Goldman 
Sachs anticipates a slowdown in 
exports with France retaming to negli- 
gible GDP growth of 0.1 per cent in the 
final quarter of this year. 

Despite these gloomy predictions the 
GDP figures helped to bolster the Paris 
stock market after Monday's faiL The 
CAC 40 Index recovered almost all the 
ground lost on Monday by dosing 2.7 
per cent higher at 1,720,61- 
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New row 
erupts 
over car 
pricing 

By Andrew Hill (n Brussels 
and John Griffiths in London 


CONTROVERSY over car 
pricing in the EC broke oat 
again yesterday. A new con- 
sumer group report claimed 
that Commission efforts to 
open up the car market were 
stiU not working, and a senior 
UK motor industry executive 
called for Belgium to be 
ordered to end price controls 
as part of the solution. 

Tire consumer report, by the 
Bureau European des Unions 
de Consommateurs (Bene), 
claims that long-winded import 
procedures and unhelpful deal- 
ers continue to stop car buyers 
in some EC states taking 
advantage of low prices in oth- 
ers. 

It says the situation has not 
improved since 1989, and that 
price differentials across 
Europe are in many cases still 
much wider than the 12 per 
cent recommended in EC rules. 

However, the Commission 
and car manufacturers claimed 
yesterday that they were mov- 
ing towards agreement on how 
to make tt easier for consum- 
ers to compare cross-border 
prices. 

Sir Leon Brittan. EC compe- 
tition commissioner, told the 
Society of Motor Manufactur- 
ers and Traders in London last 
night that manufacturers 
might be prepared to publish 
lists indicating prices of cer- 
tain mo dels and options in dif- 
ferent national markets. 

Brussels and the producers 
have agreed that it would be 
both difficult and confusing to 
publish detailed lists covering 
all models and options. 

Sir Leon said manufacturers 
were also now prepared to 
write to dealers urging them 
not to discriminate against 
buyers ordering cars for export 
to other EC countries. Brussels 
wrote to manufacturers in May 
urging them to make their pri- 
cing more transparent 

Sir Leon seemed unprepared, 
however, for a determined 
attack by Mr Colin Hope, the 
SMMT’s president and chair- 
man of components group 
TAN, on the price controls 
which have been a long-stand- 
ing part of Belgian economic 
policy. 

“We in this [UK] industry 
are fed up with being hauled in 
front of the media to be asked 
why our prices are higher than 
In Belgium." said Mr Hope. If 
the single market meant any- 
thing, Belgium should be 
ordered to end controls. 

Commenting on the Beuc 
report, a spokesman for the 
Association des Constracteurs 
Europe ens d' Automobiles 
(ACEA), the EC manufactur- 
ers' federation, said yesterday; 
“Beuc seems to suggest we are 
trying to avoid the issue and 
trying to hide information. 
We’re not hiding anything. We 
want to cooperate in a way 
which is simple and meaning- 
ful” 

The manufacturers have 
until 1995 to demonstrate that 
the “selective distribution" sys- 
tem of exclusive car dealer- 
ships is not hampering the sin- 
gle market for car buyers. 

The Beuc study details wide 
differences in price across the 
Community with Britain the 
most expensive country for 
car-buyers and Denmark the 
cheapest 

But the organisation was 
also sharply critical of national ■ 
authorities and dealers which 
it said hampered consumers' 
attempts to take advantage of 
such price differences. 


European Community industry ministers 
yesterday debated a rescue plan for the 
EC’s ailing steel producers amid industry 
warnings that their survival was at stake. 
Renter reports from Brussels. 

With several hundred steelworkers 
from northern Spain demonstrating 
outside (pictured above), Mr Claudio 
Aranzadi, Spanish Industry minister, 
also fought a rearguard action against 
pressure to make deeper job cuts in 
return for Spanish re s t r ucturi ng 
subsidies. 


Ministers gave a cautious reception 
to a new Commission report calling fear 
a Ecn90Qm (£732m) three-year programme 
to assist the industry which fears 50,000 
Job losses in the face of economic stamp. 
Diplomats said ministers had not had 
time to study in detail the Commission’s 
report, which urged member states to 
provide half the suggested contribution 
to the cost of redundancy and retraining 
payments for steelworkers laid off 
through plant closures. 

They said France, Italy and the 


Netherlands had given strongest backing 
to suggestions by the Commission that 
It open negotiations soon with east 
European countries on ways to limit 
their steel exports, some of which it says 
are dumped on the EC market. - 
Mr Aranzadi seeking the go-ahead 
for EcmL3bn in national aid for a merger 
between two big steel plants, Altos 
Hornos de Vizcaya in the Basque country 
and Ensidesa in the Asturias region, 
argued that Spain most not be treated 
worse than east European countries. 


UK minister admits no prospect of frontier checks 
being lifted in time for advent of single market 

EC set to mi ss border 
controls deadline 


By Andrew Hill In Brussels 

INTERNAL EC border controls 
will not be removed by Janu- 
ary L 1993, Mr Kenneth Clarke, 
British home secretary, said 
yesterday. 

“There is no prospect of any 
general removal of frontier 
controls on January l and at 
the moment there is difficulty 
in reconciling the position of 
all the [Community] coun- 
tries,” he told members of the 
European parliament, in the 
first outright admission by a 
senior minister that the EC 
will miss one of its fundamen- 
tal single market objectives. 

Mr Clarke’s comments will 
set the tone for next week’s 
two-day meeting of interior 
ministers in London, where 
immigration policy and border 
controls will be under discus- 
sion for the last time before the 
symbolic opening of the barri- 
er-free European market. 

The meeting was called to 
sort out problems over immi- 
gration, drug smuggling and 
cross-border terrorism. Mr 
Clarke, said all member states 


were seeking a political solu- 
tion to outstanding problems. 

He said his aim as president- 
in-office of EC home affairs 
ministers was to win agree- 
ment “based on common 
sense" to free up the move- 
ment of Community citizens 
across frontiers. 

Britain itself Is still adamant 
that controls on people are 
essential If non-EC travellers 
are to be properly monitored. 
That stance has put it in dis- 
pute with the European Com- 
mission and the nine continen- 
tal European members of the 
Schengen free- travel zone. 

Ha said Britain had already 
discussed the problem of 
removing border controls with 
EC internal market commis- 
sioner Martin Bangemann. 

But in an attempt to take the 
heat off the UK, Mr Clarke 
indicated yesterday that the 
nine Schengen members might 
also want to impose stricter 
checks on travellers from the 
non-Schengen countries. 

He later picked out the 
Netherlands as one country 
aiming to toughen border con- 


trols with Britain, but Dutch 
officials denied the allegations. 

Schengen countries are 
uneasy with a compromise 
solution to the UK problem 
which would allow EC visitors 
to Britain simply to wave pass- 
ports at immigration controls 
from next year. 

They believe that compro- 
mise would undermine the bar- 
rier-free internal market - and 
weakens the EC’s external 
frontiers, where checks are 
supposed to be more rigorous. 

The January 1 goal has 
already been undermined by a 
deal between the Commission 
and EC airports. They will be 
allowed to keep controls on 
people until December 1. 1993, 
on the grounds that it would 
be impossible for many air- 
ports to adapt their infrastruc- 
ture to the new system by the 
end of the year. 

The Schengen treaty has not 
yet been ratified by all signato- 
ries, and a computer system 
linking the immigration 
authorities in Schengen coun- 
tries will not be in place before 
the middle of next year. 


Hungary’s 
economy 
shows sign 
of recovery 

INDUSTRIAL output in 
Hungary rose 5 per cent in Sep- 
tember, the first tentative 
signs of recovery in the econ- 
omy, writes Nicholas Denton 
in Budapest. The rise lifted 
production 1.5 per cent above a 
year earlier and gave industry 
its first year-on-year growth 
since 1990. 

Hungarian industrial produc- 
tion statistics tend to fluctuate 
from month to month and 
overall the figure is 38 per cent 
below 1988. Gross domestic 
product is still forecast to tail 
by 5 per cent this year com- 
pared to 1991. 

Ukraine’s central 
bank chief quits 

Ukrainian central bank chair- 
man, Mr Vadim Hetman, has 
submitted his resignation to 
parliament, writes Chxystia 
Freeland in Kiev. He has 
clashed repeatedly with the 
republic's president over credit 
policy. . 

UN ultimatum on 
Yugoslav aid 

United Nations convoys today 
depart for two of beseiged Bos- 
nian cities after issuing an ulti- 
matum that further aid to 
Serb- territory hinges on access 
to Moslem-held towns In the 
former Yugoslav republic, 
writes Laura S Liber In Bel- 
grade. 

Convoys or the UN High 
Commissioner for Refugees 
will deliver food and medicine 
to Srebrenica and Gorazde, 
eastern Bosnia, following 
assurance from Serb leaders. 
They said the convoys would 
be allowed to cross Serb lines 
into the Moslem-controlled 
towns, swollen with tens of 
thousands of refugees from 
fighting in the region along the 
River Drina, which marks the 
Bosnian frontier with Serbia. 


Way cleared for 
Polish credit 


By Christopher Bobbtskl 
in Warsaw 

POLAND and the International 
Monetary Fund yesterday com- 
pleted negotiations on a letter 
of intent which should pave 
the way for a new S660m IMF 
standby agreement 
The letter still- has to be 
approved by the Polish govern- 
ment and by the IMF board at 
its next meeting in January. 
Once finalised the new 14- 
month standby accord Should 
open the way to a resumption 
of debt reduction talks with 
western commercial banks 
stalled since June 1991. 

. Agreement with the fund i a 
crucial to Poland receiving a 
further 20 per cent reduction of 
its $35bn official debt to west- 
ern governments in 1994. In 
March 1991 government credi- 
tors agreed to cut Poland's offi- 
cial debts by 3Q per cent in that 
year and made a further cut 
contingent on Poland obtain- 
ing the IMF’s seal of approval 
for its economic policies. Its 
overall foreign debt was 
SSOAbn at the end of August 
The letter of intent was 


worked out by an IMF team led 
by Mr Michael Deppler, head of 
the European Department, and 
Mr Jerzy Osiatynski, the 
finance minister. It concen- 
trates on next year’s budget 
proposals which foresee an 
SlpOOObn zlotys deficit or 5.1 per 
cent of GDP compared to this 
year’s deficit which will reach 
7JS per qapt of GDP. 

The budget still has to be 
approved by parliament, which 
until now has resisted govern- 
ment demands for a reduction 
in pension and other social 
payments which will be needed 
to honour the IMF limits. The 
budget forecasts were based on 
the assumption that the Polish 
economy will grow by 2 per 
cent next year, reversing four 
years of sharp decline. 

Real incomes are to stay id 
this year’s levels while prices 
are expected to grow by 39 per 
emit This is below this year’s 
46 per cent increase, in spite of 
big rises in the coat of gas, . 
electricity and central heating 
planned for 1993. The govern- 
ment's budget documents fore- 
see inflatio n falling gradually 
to reach 10 per cent in 1997. 
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NEWS: THE AMERICAS 


Surge in US orders points to steady recovery 


By George Graham in Washington 

MORE signs emerged yesterday that 
the US economy has embarked on a 
steady, if not yet ebullient, recovery, 
with the announcement of a surge 
last month in durable goods orders. 

The Commerce Department said 
new orders for durable goods rose by 
3.9 per cent in October, to total 
$l24.4bn (£82. 3 bn) after seasonal 
adjustment Excluding defence equip- 
ment, new orders rose 22 per cent 

Republican politicians have com- 
plained that economists and journal- 
ists have been willing to proclaim a 
recovery on the baas of buoyant eco- 
nomic statistics since Governor Bill 
Clinton, the Democratic candidate, 
won the presidential election last 
month, after turning a deaf ear to 
President George Bush's claims that a 
recovery was under way. 


The US agriculture department 
yesterday suspended grain credits to 
j p^n after it failed to repay flflL9m 
(£7.2m) on time to four private lend- 
ers, writes Nancy Dunne in Washing- 
ton. 

However, Mr Roger Rmmingen, the 
department spokesman, said Russia 
could be reinstated in the two-year- 


old cretUt programme later yesterday. 
Vnesheconombank officials In Russia 
told the department that instructions 
had been Issued to make Immediate 
payment 

Once that was confirmed, lending 
was to be resumed. 

The agriculture department has 
extended 35.71m in export guarantees 


to the former Soviet Union since Jan- 
uary lflfil. 

However, Congress, which lobbied 
for the programme, was worried 
about the credit record of the former 
Soviet Union and required the depart- 
ment to monitor repayments strictly. 
The banks are required to notify it 
tmce repayment Is 10 days overdue. 


Governor Clinton is working on an 
economy stimulus package, to be put 
into place soon after his inauguration 
on January 20. He is expected to 
Invite businessmen, economists and 
politician? to his Arkansas state capi- 
tal of Little Rock on December 14-15 
for an economic summit 
Economists »nd financial markets 
were yesterday cautious In their reac- 
tion to the durable goods announce- 
ment, although it outstripped the 


average market forecast of a 1 per 
cent gain. Most of the increase 
stemmed from a 20 per cent rebound 
to $3&2bn in orders for vehicles and 
aircraft 

Adding to caution was a 4J> per cent 
decline in new orders for industrial 
machinery and equipment, although 
orders for non-defence capital goods 
showed a solid advance of 2.5 per 
cent, cementing an 8.5 per cent 
increase in September. 


“The gains weren’t widespread. 
October’s report reflects an industrial 
sector that’s growing, slowly,” said 
Mr Ed Yardeni, economist at brokers 
C J Lawrence in New York. 

Other indicators, however, showed 
that both consumers and businesses 
are starting to show more confidence. 

The Conference Board, a New York- 
based business grouping, yesterday 
announced a revival in its consumer 
confidence index for November, 


although optimism only retumedto 
the level of early last summer. 

But Mr Fabian Linden, executive 
director of the board’s consumer 
research centre, said the 11 point 
increase in November took the bvw 
only to a level that has historically 
been linked with a lacklustre econ- 
omy. “We have a long way to go 
before we are in a full recovery 
mode," he said. 

A business confidence index com- 
piled by Cahners Economics, a Massa- 
chusetts economic research- gronp, 
also showed an inewgure in optimism 
In November, although the upturn 
was modest Cahners found a sharp 
Increase in the number of businesses 
which planned to increase production 
over the next three months but, for 
the longer term, relatively few busi- 
nesses planning to invest more 
heavily in capital equipment 


Bolivia has worst rural poverty 


BOLIVIA has 97 per cent of its 
rural population living below 
the poverty line, the highest 
percentage in the 
world, according to a report 
by the International Fund 
for Agricultural Development 
a United Nations agency, 
writes Chris Philipsborn in La 
Paz. 

The report Is a blow to suc- 
cessive Bolivian governments, 
which since 1985 have 
embraced painful economic 


restructuring on the premise 
tha t benefits would eventually 
trickle down. 

The report says rural pov- 
erty has grown since 1965, 
when only 85 per cent lived 
below the poverty line. At the 
same time, Bolivia’s rural pop- 
ulation increased by 1.4m, to 
3.4m, or more than half of the 
total population. 

The report blamed the 
increase in poverty on popula- 
tion growth unmatched by 


inrr p fiq*; in agricultural pro- 
ductivity. 

“There have been some 
attempts at redistribution of 
land. However, tbs majority of 
Bolivian farmers still work 
very small plots ... without 
direct investment from the 
state,” said Mr Mohiuddin 
Alamgir. a. co-author of the 
report Mr Alamg ir believes the 
situation will worsen unless 
there is direct policy interven- 
tion from government 


No action • 
over Halcion 

THE US Food and Drug 
Administration will take no 
farther action against Upjohn, 
the US pharmaceuticals group, 
after investigating its report- 
ing practices and regulatory 
compliance issues related to 
Haldon, writes Karen Zagor In 
New York. The sleeping pill 
was banned in Britain this 
year. A separate inquiry found 
the drag safe and effective 
when used as recommended. 


Gaviria government hit 
by M-19 resignation 


COLOMBIA’S Influential 
ex-guerrilla movement M-19 
yesterday resigned from Presi- 
dent Cesar Gaviria’ s govern- 
ment, in protest at a crack- 
down on left-wing rebels, 
Renter reports from Bogota, It 
also called for UN mediation to 
stop bloodshed in the country. 

The move by the M-19 Demo- 
cratic Alliance came after Mr 
Gaviria ignored a plea from Its 


leaders to order a ceasefire In 
the war against the rebels. 

M-19’s withdrawal, which 
means the resignation of 
Health Minister Gustavo de 
Roux and 350 lesser officials, is 
the first important loss of polit- 
ical support Mr Gaviria has 
suffered since declaring a state 
of emergency on November 8 
to fight the estimated 8,000 
Marxist rebels. 



Tarry Kirk 

Lewis Preston: has Implemented his own World Bank reforms 

World Bank 
debates its 
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role as 

T HE World Bank's execu- 
tive board yesterday 
began discussion on one 
of the most comprehensive 
reviews of its portfolio manage- 
ment, based on a study that 
has opened up a fierce debate 
over how well the Washington- 
based multilateral institution 
is ftilfHHng its role of develop- 
ment lending. 

The report, produced by a 
taskforce irniiw the chairman- 
ship of Mr Willi Wapenhans, a 
World Bank veteran, paints a 
stark picture of the deteriorat- 
ing quality of the bank's port- 
folio of projects in the 1980s. 

World Rank staff are used to 
being criticised for cltunsy 
bureaucracy, tax-free salaries 
and lending to environmen- 
tally damag in g projects, but 
the Wapenhans report suggests 
the h ank is failing even on its 
own terms. The proportion of 
projects showing major prob- 
lems in the World Bank’s 
$138fan (£91bn) loan portfolio 
rose from 11 per cent in 1981 to 
20 per cent a decade later. Of 
projects in their fourth or fifth 
year of implementation in 1991, 
30 per cent had substantial 
problems, with project catego- 
ries such as water supply, sani- 
tation and agriculture demon- 
strating particularly severe 
difficulties. 

to addition, the bank is find- 
ing that it takes an average of 
two-and-a-half years longer to 
complete a project than its 
staff estimates. 

Much of this deterioration 
can be attributed to factors 
outside the control of any insti- 
tution, such as the oil shock, 
debt crisis and steady worsen- 
ing terms of trade for develop- 
ing nations. The taskforce 
suggested it may also reflect 
more realistic assessments of 
performance by bank staff. 

But the report points to 
severe shortcomings in the 
conception and appraisal of 
projects, shortcomings deeply 
rooted in the bank’s corporate 
attitudes - a culture that pro- 
motes loan volume as the mea- 
surement of success - and an 
arrogance that leads the bank 
to impose its own projects on 
borrowers, rather than 
responding to their needs. 

“Bank staff take a negotia- 
ting. not a consulting position 
- they know what they want 
from the outset and aren't 
open to hearing what the coun- 
try has to say," the taskforce 
concluded after consulting rep- 
resentatives from borrowing 
countries. 

In fact, the Wapenhans 
report finds, the more time 
bank staff spend on the prepa- 
ration of a project, the less 
likely it is to succeed - per- 
haps because these are the pro- 
jects to which the borrower is 
least committed. 

Borrowers complain staff 
may make matters still worse 
by imposing endless and 
unhelpful conditions to ensure 
the bank board will approve 
the loan, and by adding in ele- 
ments of the "policy du jour" 

- be it import substitution, 
export promotion, women’s 
programmes or environmental 
concerns. 

Other critics say one of the 
reasons why portfolio supervi- 
sion has deteriorated is that 
many of the bank’s engineers, 
who revelled in getting then- 
boots dirty in on-site inspec- 
tions, have been replaced by 
economists who stay in their 
hotels reading reports. 

Yet, say some World Bank 
insiders, those hands-on engi- 
neers tended to promote their 
own specialities, whereas the 


lender 

economists take a broader view 
of a country's needs. 

“If you had a port engineer 
in south Asia, you could be 
pretty sure you would get one 
or two port projects a year in 
south Asia,” said one bank 
director. 

The Wapenhans report 
comes on the heels of a fiery 
debate fagM** and outside the 
hank over its handling of the 
¥3bn Sardar Sarovar dam and 
irrigation projects on the Nar- 
mada river to western India. 

Environmentalist groups 
have for years complained that 
the hank ignored all the warn- 
ing signs about the Narmada 
dam’s impact on the environ- 
ment and on peasant farmers. 

Despite a damning indepen- 
dent report from a commission 
headed by Mr Bradford Morse, 
a former adminis trator of the 
United Nations Development 
Project, the World Bank board 

George Graham 

assesses a 
damning report 
on the bank’s 
portfolio 

decided last month to allow the 
project to go ahead, although 
the executive directors, who 
represent member countries, 
set strict benchmarks to be 
met by April 

“The problem is that institu- 
tionally there is no incentive to 
slow down projects for environ- 
mental or social quality rea- 
sons. Your career incentives 
are to push projects through,” 
says Ms Lori Ud aU of the 
Washington-based Environ- 
mental Defence Fond. 

“If they cannot suspend a 
project when the evidence is so 
overwhelming, when are they 
going to?” she asks. 

It is nothing new for the 
World Bank to be scratching 
its head over its missions and 
its corporate culture. Former 
presidents Tom Clausen and 
Barber Conable each imple- 
mented his own management 
overhaul Mr Lewis Preston, 
the former chairman of Mor- 
gan Guaranty who took over as 
president last year, has made 
his own reforms, and hundreds 
of bank employees are now 
waiting for reassignment 
However, by commissioning 
the Wapenhans taskforce in 
February, Mr Preston had ip a 
way answered a central criti- 
cism of the report it was to 
produce. “Successful imple- 
mentation of approved 
operations outweighs new 
annual commitments as an 
indicator of the bank's develop- 
ment effectiveness,” he wrote. 

Already the bank’s tradi- 
tional emphasis on global loan 
volume as a measure of its suc- 
cess in transferring resources 
to third world customers has 
been somewhat muted, The lat- 
est annual report shows si gns 
of fewer loans rushed through 
before the end of the fiscal 
year to burnish the statistics. 

Many non-governmental 
organisations, however, com- 
plain that the entire career 
structure has been unchanged 
by top-down reforms, and con- 
tinues to reward employees 
largely on the basis of their 
loan volume. 

But some are encouraged by 
Mr Preston's recognition of his 
organisation's problems; per- 
haps he will be able to change 
its culture in a way that has 
eluded his predecessors. 
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NEWS: INTERNATIONAL 


Japan’s money supply declines further 


By Charles Leadbeater in Tokyo 

JAPAN is In the midst of an 
nnpreeedently severe monetary con- 
traction, according to figures published 
yesterday which show the broad money 
supply fell last month for the second 
month in a raw. ' 

The 0.6 per cent contraction in the 
broad money supply bo October, the 
largest drop on record. Is a sign that 
the economic slowdown Is tightening 
its grip upon Japan. The Call follows a 
0.5 per cent drop in September, the 
first annua? fall ever recorded. 


The sharp contraction In the broad 
money supply measure, which was 
growing at more than 2 per cent a year 
at this time last year, is a reflection of 
how swiftly the downturn has acceler- 
ated in tiie autumn. 

Concerns that the decline In the 
broad money supply may herald a fur- 
ther fall in economic activity were 
reinforced by declines In several other 
indicators of monetary growth. Previ- 
ously the Bank of Japan, the central 
bank, had argued that the slowing 
growth rate of broad money was 
caused by savers switching their funds 


into the postal savings system. 

However, the figures issued by the 
Bank of Japan show the growth rate of 
narrow money fell to 2.5 per cent a 
year from 23 per cent in September, 
while the growth of broad liquidity, 
which includes deposits in the postal 
savings system, has fallen to about Z3 
per cent from about 4.4 per cent in the 
first half of the year. 

The money supply contraction is 
largely a reflection of depressed 
demand for funds from consumers and 
companies. The Bank of Japan says 
there is no evidence that Japanese com- 


panies are facing a credit crunch 
because the banks are cutting back on 
lending. However, small business lead- 
ers have become increasingly vocifer- 
ous in their complaints that the com- 
mercial banks are pursuing excessively 
restrictive lending policies. 

The depth of the downturn was con- 
firmed by a survey by the Economic 
Planning Agency based on consulta- 
tions with 10 trade associations sug- 
gesting the economy may not show 
signs of a recovery until late next year. 
Most official forecasters believe recov- 
ery should start in the spring. 


Bhutto keeps heat on a besieged Sharif 

Law and order central to Pakistan investment hopes, writes Farhan Bokhari 



Benazir Bhutto waves to supporters at Hyderabad station yesterday on her train crusade 


Mitterrand 
to rebuild 
Mideast 
relations 

By William Dawkins in Paris 

PRESIDENT Franqois 
Mitterrand and four senior 
government ministers today 
begin a four-day tour of Israel 
and Jordan. In an attempt to 
rebuild France’s weakened 
influence in the Middle East 

He will visit Israel for the 
first time since 1982, when Mr 
Mitterrand was the first serv- 
ing French president to do so. 
thus opening a reconciliation 
between the two countries. 
Paris has been eager to forge 
closer ties since the June elec- 
tion victory of an Israeli 
Labour administration, com- 
mitted to progress in peace 
talks with the Arabs. 

However, the tour comes at 
a sensitive moment in rela- 
tions with Israel, because of 
Mr Mitterrand’s recent refusal 
to apologise for the wartime 
Vichy regime’s persecution of 
French Jews and ills decision 
to send a wreath to the tomb 
of Marshal Philippe Petain, 
the Vichy leader. 

French influence in the 
Middle East has dwindled 
since the Gulf war, became of 
its arms sales to Iraq, and the 
country has played only a 
minor role in the Arab-lsraeli 
peace talks. 

France has accordingly 
started to play an important 
part in encouraging talks on 
economic matters between the 
two sides, having hosted last 
month an economic conference 
of Israelis and Palestinians in 
Paris. The French government 
tabled a plan to rebuild the 
regional rail network and 
plans to promote this Idea on 
the coming tour. 

The 150-strong delegation, 
which includes senior industri- 
alists, will focus on immediate 
rail projects, such as for a link 
to the Red Sea port of Eilat 
and the electrification of a line 
from Haifa to Tel Aviv. 

Mr Mitterrand, who last 
week called for an end to the 
“unacceptable, immoral” Arab 
boycott of Israel, will meet 
Palestinian leaders tomorrow. 
He will then move an to Jor- 
dan, a long-standing French 
ally. He is doe to discuss the 
progress of the peace talks 
with King Hnssein. - 


A WEEK after the biggest 
political challenge by 
Ms Benazir Bhutto, the 
Pakistani opposition leader, to 
the government of Mr Nawaz 
Sharif, the capital Islamabad 
looks like a city under siege. 

Riot control policemen wear- 
ing protective gear and armed 
with batons and tear gas shells 
remain on standby. Small 
enclosures built with sandbags 
have just been dismantled and 
loops of razor wire pushed to 
the roadside. They were among 
the remaining signs of the 
crackdown last Wednesday, 
which involved police and sol- 
diers, to stop Ms Bhutto from 
leading a public demonstration 
demanding Mr Sharif’s dis- 
missal on charges of corrup- 
tion. 

More riot police were on 
alert last night as she arrived 
at the railway station in 
Lahore aboard a train from 
Karachi in an attempt to reach 
the outskirts of the capitaL 
The confrontation is becom- 
ing Mr Sharif s most difficult 
political test since he cama to 
office two years ago. There are 
few signs of a compromise. 

The clash grew from a call 
by Ms Bhutto for a march on 
parliament to protest against 
alleged government corruption 
and demand fresh elections. 
The demonstration was banned 
and she was barred from Islam- 
abad for a month. 

While Ms Bhutto has vowed 
to continue her struggle, Mr 
Sharif main tarns that the oppo- 
sition iS trying to rtasbihfflap 
democracy. 

Ms Bhutto has widened her 
coalition by seeking fresh alli- 
ances with such prominent pol- 


iticians as Mr Ghulam 
Jatoi. former prime minister. 
Mr Jatoi, a former Sharif ally, 
ruled over an interim govern- 
ment after Ms Bhutto’s dis- 
missal in August 1990, but 
broke ranks from the ruling 
party earlier this year. 

Mr Sharif commands a par- 
liamentary majority despite 
cracks in his ruling alHaneo 
and there are few signs of 
large-scale public unrest to 
unseat him. However, he is 
regarded by many observers as 
more vulnerable. 

Earlier this year, the govern- 
ment sent troops to curb grow- 
ing lawlessness in the southern 
province of Sindh, a stronghold 
of the opposition where a 
Sharif-backed government 
rules. Some order has been 


restored, but many business- 
men and politicians say the 
ultimate solution lies in 
improving economic factors 
such as employment and better 
prospects for landless peasants, 
some of whom have turned 
highway robbers. In addition, 
there is a need for compromise 
with the opposition to curb 
political discontent 
The Sindh army action also 
led to a crackdown against a 
government ally, the Mohajir 
Qaumi Movement (MQM), a 
powerful regional party based 
in Karachi, the heart of Pakis- 
tan’s business activity. Mr 
Sharif was forced to break 
ranks with the MQM which 
h as exposed his alliance to the 
possibility of fresh opposition 
from Karachi once- troops 


return to their barracks. 

There have also been grow- 
ing differences with the 
Jamaat-i-Islami, a religious 
party which supported Mr 
Sharif in his election cam- 
paign. Most recently, the gov- 
ernment has faced resistance 
from h uman rights activists 
and religious minorities who 
are opposing plans to require 
non-Moslems to identify their 
religion on national identity 
cards. Every Pakistani is 
required to hold such a card 
for identification by police and 
other officials. 

New economic constraints 
are also expected to put pres- 
sure on the government. The 
country’s privatisation pro- 
gramme, one of the pillars of 
economic policy,- is proceeding 


on track, and the government 
argues that efforts towards lib- 
eralisation of the economy will 
continue. But recent floods are 
estimated to have damaged 
roads, bridges and other infra- 
structure at a cost of between 
SLSbn and $2bn. 

There is now concern that 
businessmen will be discour- 
aged from Investing in new 
projects. “This sort of thing 
gets bad press. It discourages 
investors from coming here.” 
says one western diplomat. 

Mr Sartaj Aziz, the finance 
minister, acknowledged in an 
Interview; “Political instability 
is not good for investment or 
economic growth.*’ adding that 
if government-opposition con- 
frontation “lasts for several 
weeks or months, then obvi- 
ously it will affect the invest- 
ment climate”. 

However, Mr Aziz argues 
that the confrontation has so 
far not had an effect on the 
economy, adding that neither 
has the stock market index 
fallen nor has there been a 
large outflow from the coun- 
try's foreign exchange bank 
accounts - two of the most 
visible signs of nervousness. 

There remain few signs sug- 
gesting Mr Sharifs imminent 
downfall Neither of the two 
most important institutions in 
Pakistani affairs, the president 
and the army, is likely to inter- 
vene either to change the gov- 
ernment constitutionally or 
through the use of force - 
unless there is a farther break- 
down of order. But the govern- 
ment-opposition rift will have 
to end before Pakistan can 
again seek to build an image of 
political stability. 


NEWS: WORLD TRADE 


NEWS IN BRIEF 


Aid of $500m pledged 
to protect ozone layer 

INDUSTRIALISED nations have pledged up to $5Q0ra (£330m) on 
top of $240m already committed to help developing countries 
phase out chemicals which damage the ozone layer of the atmo- 
sphere, writes Bronwen Maddox in Copenhagen. 

Ministers and officials at a three-day United Nations conference 
in Copenhagen, who are trying to tighten the terms of the 1987 
Montreal protocol on ozone-depleting chemicals, have agreed to 
put between $340m and 5500m into a fund for developing coun- 
tries between 1994 and 1996. In return, developing countries look 
set to agree to phase out some chemicals by 2006, four years 
earlier than under the existing treaty. They are also likely to 
agree to controls on methyl bromide, a previously unregulated 
fumigant used in preserving fruit and grain. 

Countries including the UK and France have been criticised for 
not paying their full contribution to the fund. 

Chinese air crash kills 141 

A Chinese Boeing 737 flying from Guangzhou to Guilin in 
south-west China crashed yesterday, and all 133 passengers and 
eight crew are believed to have died. Reuter reports from Beijing. 
The official Xinhua news agency said among the passengers were 
a Canadian, two Spaniards, nine Taiwanese and one person from 
Portuguese-run Macao. 

Assam separatists call off strike 

Separatist groups in Assam yesterday called off a strike but 
threatened to paralyse the north-east Indian state if the central 
government failed to take immediate steps to meet demands for a 
separate Bodo homeland, writes Shiraz Sidhva in New Delhi. 

• Mr P V Naraslmha Rao. India's prime minister, yesterday ran 
into severe criticism on the opening day of parliament for his 
handling of a dispute over plans to build a Hindu temple on the 
site of a mosque at Ayodhya, northern India. Mr L K Advani, the 
leader of the pro-Hindu opposition Bharatiya Janata party, told 
MPs that “a confrontation” over the issue was likely. 

South Korean GNP up 3.1% 

South Korea’s gross national product grew 3.1 per cent in Infla- 
tion-adjusted terms in the third quarter, down from 7.8 per cent a 
year earlier. Renter reports from Seoul. The provisional Bank of 
Korea figure compares with a 5.9 per cent growth in the second 
quarter and 7.4 per cent in the first quarter of 1992. 

Taiwan trade surplus falls 

Taiwan’s current account surplus fell 78 per cent from a year 
earlier to US$575m in the third quarter, Reuter reports from 
Taipei. A central bank official said the world economic slowdown 
had hurt exports, while payments for foreign services such as 
transport had risen. 

• The Taiwanese government will allow the Formosa Plastics 
group to invest in China if the conglomerate keeps the bulk of its 
operations in Taiwan, said Mr Vincent Siew, economics minister. 

Last US warship leaves Subic Bay 

The USS Belleau Wood slipped out of Subic Bay yesterday, ending 
nearly a century of US military involvement in the Philippines, 
Reuter reports from Subic Bay. 

Correction: Indian trade figures 

Trade figures for India were wrongly stated in the Financial 
Times yesterday. The trade deficit in the six months to September 
was in fact $2.62bn compared with gL02ba for the same period of 
1991. Exports were $SA5bn against JS.llbn and imports rose to 
Sll.l7bn from $9.13bn. 


French MPs vote on 
farm deal veto today 


By David Buchan in Paris 

A French parliamentary vote 
late today against the US-EC 
deal on farm trade became a 
certainty yesterday as the 
three main opposition parties 
laid down a resolution, calling 
on the government to veto, if 
necessary, the Gatt agreement. 

Mr Jean-Pierre Soisson, the 
agriculture minister, has cau- 
tioned that to brandish a possi- 
ble veto at this stage would be 
to advertise France’s weakness 
and isolation within the EC. 
But the government cannot 
afford to put a less anti-Gatt 
motion to the National Assem- 
bly. if it wants to avoid being 
outflanked on such a sensitive 
issue in the run-up to next 
March’s elections. 

The neo-Gaullist RPR and 
the DDF and UDC centrist par- 
ties are manoeuvring to try to 
prevent the government turn- 
ing the near-total consensus on 
the Gatt issue into a confi- 
dence vote in the shaky Social- 
ist government. But, in sub- 
stance, the government and 
opposition positions will not be 
far apart, because both sides 
want a show of unity to 
impress EC partners with the 



Soissom caution over 
brandishing veto 


depth and breadth of French 
hostility to the draft Gatt 
accord, which would cut subsi- 
dised EC exports by 21 per cent 
over the next six years. 

Today’s crucial cabinet meet- 
ing, at which the government 
will decide what motion to put 


to Parliament, and the subse- 
quent National Assembly 
debate, will come under pres- 
sure from some of form unions 
gathered in Paris to protest 

The opposition motion says 
the draft agreement is: 

• "Contrary to the fundamen- 
tal Interests of France as well 
as of the EC"; 

• Insists a Gatt deal must be 
compatible with reform of the 
Common Agricultural Policy 
(CAP) and be balanced in its 
scope; 

• Asks the government to 
request a special EC council 
“to inform its partners immedi- 
ately of the impossibility of 
France giving its agreement to 
this text”; 

• Presses foe government to 
“use all means at its disposal, 
including its right of veto, to 
obtain these fundamental guar- 
antees before pursuing Gatt 
negotiations and before putting 
CAP reform into effect". 

Protesting French farmers 
yesterday saw their case 
strengthened by an estimate 
from Insee, the government 
statistics service, that their 
average income will fall 5J) per 
cent this year, after rises in the 
past two years. 


TI, Sanyo 
drop US 
legal 
actions 

By Steven Butler hi Tokyo 

TEXAS Instruments (TI), the 
US semiconductor maker, and 
Sanyo Electric of Japan have 
dropped legal action against 
each other in the US courts, 
they said yesterday. The move 
came after they signed a semi- 
conductor patent cross-licence 
agreement, but left unresolved 
a key dispute over a TI patent 
covering basic chip technology 
in Japan. 

The unresolved dispute 
leaves open the possibility of 
renewed legal action in the 
Japanese courts; both compa- 
nies said they retained the 
ability to puisne their rights 
hi Japan. 

The cross-licence agreement, 
running until November 1996, 
brings part-resotatlon to one 
of the most bitter patent righto 
disputes between US and Japa- 
nese companies. TI and other 
US companies have been 
increasingly aggressive in 
recent years In seeking to 
obtain royalty payments for 
intellectual property. 

In June, TI filed a patent 
infringement salt against 
Sanyo in the US and sought a 
judgment that the conduct of 
(to talks with Sanyo did not 
constitute a misuse of patents 
or anti-trust violation. In July, 
Sanyo filed anti-trust and 
breach of contract suits 
against TI In the US courts. 

Sanyo said then that TI was 
trying to force it to sign an 
agreement for TTs Kilby semi- 
conductor patent which Sanyo 
said It did not use. TI believes 
the patent applies to all semi- 
conductor devices made in 
Japan. The agreement between 
the two companies establishes 
royalty payments which Sanyo 

will make to TI for semicon- 
ductor technology, bnt 
excludes the Kilby patent 

Neither company said how 
the Kilby patent dispute would 
be resolved, bnt it is likely 
they will wait for the outcome 
of a current legal action in 
Japan between TI and Fujitsu. 
Fujitsu and TI were also 
unahle to reach agreement 
over applicability of the Kilby 
patent and sought a determi- 
nation from the court on 
whether the patent applied to 
semiconductor devices made 
by Fujitsu. 


Japan hints at move on rice 


By Robert Thomson In Tokyo 

THE Japanese government has 
started the painful debate over 
the opening of the rice market, 
as three cabinet ministers yes- 
terday hinted the country 
would need to make a conces- 
sion to ensure the success of 
multilateral trade talks. 

Ministers of finance, trade 
and foreign affairs said Japan 
would continue to argue that 
an exception be made for rice 
on the grounds of “food secu- 
rity”. but they also indicated 
that pressure from the interna- 
tional community would proba- 
bly force a market opening. 

However, Mr Kiichi 
Miyazawa. the prime minister, 
and the agriculture ministry 
insist the market will remain 
closed to imports, regardless 
of the agreement between 
the US and the European 
Community on farm trade 
under the General Agreement 


on Tariffs and Trade (Gatt). 

Like the French government, 
Tokyo is under intense pres- 
sure from farmers to defend 
the rice market, but there is a 
general recognition within the 
g o ve rn ment that a concession 
most be made. 

Mr Kozo Watanabe, minister 
for International trade and 
industry, hinted Japan would 
be willing to compromise, as 
did Mr Tsutomu Hate, the 
finance minister, who 
suggested that rice may not be 
suitable for tariffication (the 
replacement of existing trade 
barriers by a tariff schedule). 

Mr Hata and other ministers 
are concerned that tariffication 
would lead to a gradual and 
Inevitable increase in the for- 
eign share of the Japanese rice 
market. 

They would prefer to make a 
single, symbolic opening, for 
example, by allowing a foreign 
share 3-5 per cent 


Meanwhile, Mr Watanabe 
said other countries must 
recognise that rice is a "diffi- 
cult Issue” for Japan, but a 
conclusion to the Gatt Uru- 
guay Round “will benefit all 
free-trade nations”. 

A Japanese concession is 
likely to come after prodding 
by other nations, though the 
ministers’ comments yesterday 
suggest the agreement between 
the US and EC has ended most 
hopes that a market opening 
may he avoided. 

The strongest indication of a 
political willingness to open 
the market came from Mr 
Michio Watanabe, foreign min- 
ister, who said discussions 
must start immediately at the 
highest levels. 

The agriculture ministry is 
responsible for the rice issue, 
and it must agree on. compen- 
sation with Japanese farmers 
before a decision can be 
announced by the government 


Fast-growth Malaysia 
running out of steam 


W HEN the lights went 
out in Malaysia 
recently the message 
struck home. The country, now 
in its fifth successive year of 
8 per cent-plus growth, is run- 
ning out of power. 

The blackout, blamed on a 
freak lightning strike and 
described officially as an Act of 
God, left many parts of penin- 
sular Malaysia without power 
for several days. 

Now the government is step- 
ping up efforts to put in place 
one of the world’s more ambi- 
tious power expansion pro- 
grammes with the private sec- 
tor, both domestic and foreign, 
playing a central role. The 
power companies are rushing 
to Kuala Lumpur to grab a 
piece of the action. 

Malaysia has an installed 
electricity capacity of about 
5.000MW. To keep pace with 
economic growth over the next 
25 years - projected at an 
average of 7 per cent annually 
- power output has to grow 
five times. 

Mr Samy Vellu, minister of 
energy, estimates that the cost 
of new power projects over the 
next 25 years will be M$100bn 
(£26bn). In the next 10 years 
alone Malaysia needs to invest 
M$40bn to cope with increasing 
electricity requirements. 

Malaysia is the front runner 
in Asia in encouraging private 
sector participation in energy 
generation. Earlier this year, 
Tenaga Nasional, the country’s 
electricity utility, was partly 
privatised and is now the larg- 
est company listed on the 
Kuala Lumpur stock exchange. 

The government is studying 
proposals from the private sec- 
tor for building, operating and 
owning a number of power sta- 
tions round the country. 

Preliminary agreement has 
been announced for Malaysia’s 
first independent power pro- 


ducer. A local construction 
group, YTL, has teamed up 
with National Power of Britain 
to build two power stations 
with a combined capacity of 
lJXXMW costing about $700m. 
National Power will have a 10 
per cent stake plus a separate 
operation and management 
contract 

While the authorities have 
not disclosed how much of the 
Industry will be given over to 
independent producers, the 
eventual outcome could be a 

Kieran Cooke 

on a massive 
power 
expansion 
programme 

50/50 split with Tenaga. Other 
projects are likely to be 
announced soon, involving the 
participation of some of the big 
names in power generation. 
Foreign companies are allowed 
to hold up to 25 per cent 

The independent producers 
are likely to concentrate 
on gas-fueled power sta- 
tions - buying gas from 
Petronas, the state oil com- 
pany, and selling power to Ten- 
aga, which will have control of 
the national grid 

The price at which Tenaga 
will buy power from the inde- 
pendent producers is the most 
important element in any con- 
tract According to Mr Richard 
Hall of Schraders - who along 
with the World Bank's Interna- 
tional Finance Corporation is 
acting as financ ial adviser on 
the YTL deal - the power pur- 
chase agreement should guar- 
antee adequate returns to the 
independent producer. 

“Once we have a decent 


power purchase agreement we 
can then go to the banks and 
raise the necessary finance,” 
says Mr Hall “Without that 
guarantee the banks won’t be 
interested in putting up the 
fands." 

Mr Martin Locke, a project 
finance specialist with Morgan 
Grenfell in Singapore, says the 
risks of taking on such projects 
can be handled only by the big 
power companies. “A power 
project Is a long-term proposi- 
tion. It's also very complex 
contractually, particularly on 
setting pricing over long peri- 
ods. Only the big power compa- 
nies will be able to get the 
banks behind them." 

Dr Mahathir Mohamad, the 
prime minister, upset by black- 
outs and power shortages 
which could deter much 
needed investment, has made 
clear he wants these projects 
to come on stream as soon as 
possible. 

The YTL power stations are 
due to be up and running by 
early 1995. 

Mr Locke feels Malaysia 
might deter some potential 
independent producers by try- 
ing to rush negotiations 
through while not giving ade- 
quate guarantees on financial 
returns. 

Other countries in the 
region, in particular Indonesia, 
the Philippines and Thailand, 
are also competing for power 
related funding. 

"But Malaysia does have 
advantages.” says Mr Locke. 
“It is seen as a more bankable 
country than most others in 
the region. The Malaysian dol- 
lar is strong and the local mar- 
ket could he tapped for fund- 
ing. Most of all Malaysia is 
ahead of the hunt and it’s 
likely the independent produc- 
ers there will set the frame- 
work for other countries to fol- 
low." 


CoCom offer to east Europe 


THE 17 member governments of the 
Coordinating Committee for Multilateral Export 
Controls (CoCom), the Paris-based organisation 
vetting militarily useful exports, yesterday 
offered to share sensitive technology with their 
former Soviet and east European enemies. If the 
latter tighten their own controls, writes David 
Buchan In Paris. The offer came at the first 
meeting of the CoCom Co-operative Forum, 


which brought together 42 countries, including 
Japan and Nato's CoCom members, along with 
nine republics from the Commonwealth of Inde- 
pendent States (CIS). The US, which claimed the 
initiative for establishing CoCom, announced 
Slim (£7.2m) to help former Warsaw Pact states 
or territories set up controls capable of monitor- 
ing exports from the bigger number of current 
suppliers- 


NEWS IN BRIEF 


Australia 
deal for 
UK group 

BRITISH Telecommunications 
Australasia (BTA), a wholly 
owned subsidiary of the UK 
telecoms group, was yesterday 
awarded a 10-year deal to run a 
communications network for 
New South Wales, writes 
Kevin Brown in Sydney. BT 
said the contract, expected to 
be worth £350m, was the big- 
gest overseas contract it had 
won. 

Mr John Fahey, NSW pre- 
mier, said BTA would set up a 
phone and communications 
network linking all govern- 
ment departments and public 
sector agencies statewide, cut- 
ting the annual A$l20m 
(£54. 7m) telecoms bill by 20 per 
cent The project, to be com- 
pleted in two years, would con- 
nect 5,000 sites, 120,000 tele- 
phones and 23,000 computer 
terminals. 

India urged to 
scrap rail plan 

The Indian government was 
yesterday urged to scrap a 
5190m (£ 125.8m) contract to 
import high-technology rail- 
way locomotives from Asea 
Brown Boveri (ABB), writes 
Stefan Wagstyl in New Delhi. 
India’s railway advisory panel 
said it should develop its own 
advanced locomotives instead 
of buying foreign imports. The 
$4m spent on commitment pay- 
ments to ABB should not 
inhibit reconsidering the con- 
tract. ABB declined comment 
before studying the report. 

Exporters face 
payment delays 

Lengthening payment delays 
by European customers are 
adding to cash-flow problems 
facing UK exporters, an Associ- 
ation of British Factors and 
Discounters survey shows, 
Charles Batchelor writes. The 
average delay in settling bills 
had risen by 20-30 per cent in 
most EC countries in the past 
year. Association members pro- 
vide companies with cash 
against unpaid invoices. 
French companies take the lon- 
gest to rattle their bills, aver- 
aging 115 days. The British 
take 80 days. 
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UK plans to boost exports by £10bn 


By David DodweR, 

World Trade Editor 

MR RICHARD Needham, the 
UK trade minis ter, plans today 
to unveil details of a national 
strategy for export promotion 
intended to boost Britain's 
share of International trade by 
£10bn, and reverse the decline 
of UK exporters in the develop- 
ing world. 

The plan, intended to Quell 
complaints that the govern- 
ment lacks a clear strategy fbr 
economic recovery, comes at a 
time of rising concern over 
Britain's export performance, 
which in spite of an effective 13 


per cent devaluation continues 
to lag the trend in imports. 

Exports in October were 
£9.lbn. up by 4.6 per cent on 
September - but more than 
matched by a 5 per cant rise in 
imports to £10Jbn. 

The “Needham plan" will 
ensure adequate credit cover is 
available to exporters. 

Mr Needham will also 
acknowledge that “big indus- 
try'* exporters have lost ground 
in markets in the developing 
world, from almost $550m in 
1986 (a 7 per cent share of total 
trade in capital goods) to 
$532m in 1990. 

The government’s aim - 


based on projections formu- 
lated by the Confederation of 
British Industry in March - is 
to boost Britain's share of 
international trade from 5.3 per 
cent in 1990 to 6.3 per cent by 
the cum of the century. This 
would add £10bn to exports at 
current prices, and eliminate 
the country’s visible trade defi- 
cit, the CBI said. 

Capital goods exporters have 
complained vehemently over 
the past year that the high cost 
of export credit insurance, and 
limits to cover in buoyant mar- 
kets such as Hong Kong, China 
and Malaysia, have under- 
mined their competitiveness. 


The government went part of 
the way to meeting complaints 
in its autumn statement two 
weeks ago, when it anno u nce d 
a £700m Increase in export 
credit cover available for such 
markets. But it has resisted 
pressure to cut premium rates 
because of a conviction that 
the devaluation of sterling and 
cuts in Interest rates will have 
provided exporters with the fil- 
lip they need. 

Mr Needham claimed the 
lack of a formal strategy in the 
past had meant “there is too 
much of British industry that 
is ordinary, and not enough 
that is world class”. 


Export success, he added, 
would need a strategy “that is 
to embed itself throughout the 
trading base of the UK, at a 
local level, within government, 
between departments of gov- 
ernment, and in their relations 
with Industry and overseas. 

The DTI itself plans to link 
inward investment efforts with 
export promotion, acknowledg- 
ing the critical role foreign 
investment plays in boosting 
export performance. 

The plan will also focus 
exporters on particular mar- 
kets through Initiatives such 
as “priority Japan” and “task 
force Kuwait". 


Opposition 
warning on 
fighter jet 

By David Owen 

BRITAIN'S Labour party 
yesterday warned it could 
withdraw Its support for the 
European fighter aircraft fol- 
lowing a speech by Mr Mal- 
colm Rifldnd, the defence sec- 
retary, which attacked the 
apposition's criticism of gov- 
ernment policy on exports to 
Iraq. 

Mr Rifldnd was condemned 
by Labour after a parliamen- 
tary debate on Monday when 
he accused the party of behav- 
ing as “an aspirant kangaroo 
000x1” by claiming the govern- 
ment sold arms destined to be 
used against British troops. 

Mr George Foulkes, Labour’s 
defence spokesman, said 
Labour's support for EFA 
stemmed not just from the 
project's beneficial impact on 
jobs but from the need to pro- 
cure the “best” fighter aircraft 

Mr Foulkes urged the gov- 
ernment to endorse a sales pol- 
icy for the EFA and other arms 
that excluded the exports to 
military dictatorships. 


Mark Thatcher named in arms role 


By Alan Friedman In New 
York ami Jimmy Bums and 
Richard Donkin in London 

A FORMER senior White 
House official yesterday said 
US intelligence reports 
suggested that Mr Mark 
Thatcher, the son of the former 
prime minister, was connected 
to “the organisation and nego- 
tiation of arms transactions to 
Saudi Arabia" in the 1980s. 

Mr Howard Teicher, who 
served on the National Secu- 
rity Council (NSC) as director 
of Middle Eastern affairs 
between 1982 and 1986, said 
that references to Mr Thatcher 
were made in intelligence 
reports and State Department 
cables from US embassies in 
Europe and in Saudi Arabia 
over several years. 

Mr Teicher, who resigned 
from the Reagan Administra- 
tion in early 1987, said the doc- 
uments had aroused his con- 
cerns because Mr Thatcher 
was the son of the then British 
prime minister. 

The reports, including a sug- 
gestion of a possible link with 
the £20bn British arms sale to 
Saudi Arabia known as the Al- 
Yamama deal, were discussed 


Britain could owe Iran £200m 


Britain may owe Iran £20 Om 
or more for payments made by 
tiie Sub’s regime In 1979 tor 
tanks and other military sup- 
plies which were embargoed 
after the the Ayatollah Kho- 
meini came to power. 

Negotiations between the 
governments over the con- 
tracts are referred to in a 1990 
government document pre- 
pared when ministers were 
considering relaxing the 
export guidelines prohibiting 


defence exports to Iraq or Iran 
while they were at war. 

The document - released 
daring the Matrix Churchill 
trial - says dropping the 
guidelines would enable “the 
further release of items the 
Iranians have already paid 
for". 

The document says that if 
the negotiations with Iran “go 
badly and the Iranians force 
us to a rb i t ra tion, it could cost 
ns up to £200m or more”. 


by Mr Teicher and his White 
House colleagues. 

Mr Teicher’s remarks are 
also to be featured in a Chan- 
nel Four Dispatches pro- 
gramme on British television 
tonight which investigates pos- 
sible links between Mr 
Thatcher and British defence 
deals with Saudi Arabia and 
Iraq. 

Last night Lady Thatcher’s 
office in London said she 
would not comment 

A spokesman for Mr 
Thatcher said Mr Thatcher was 
aware of the Dispatches pro- 


gramme and would watch it 
“He never discusses his busi- 
ness affairs,” he said. 

Concern over the role of Mr 
Thatcher’s business dealings in 
the Middle East follows the 
revelations over UK govern- 
ment policy on exports to Iraq. 

The government which is 
seeking to defiise criticism of 
Its policy on export guidelines 
fbr defence related equipment, 
said yesterday that papers 
relating to a key ministerial 
meeting at which it was 
decided to recommend revising 
the policy could, be made avail- 


able to MPs. The meeting - on 
July 19. 1990, just two weeks 
before Iraq’s invasion of 
Kuwait - recommended that 
policy be revised without per- 
mitting the export of lethal 
equipment 

Speaking in Parliament, Mr 
Michael Heseltine. the trade 
and industry secretary said the 
papers disproved Labour alle- 
gations that the government 
may never have intended to 
announce such a change to 
parliament 

In a separate development, it 
also emerged that Mr Heseltine 
asked for changes to the “pub- 
lic interest immunity” certifi- 
cate he was responsible for on 
papers the government wanted 
kept secret in the Matrix Chur- 
chill triaL 

His decision to insist on 
alterations before he signed 
has further encouraged his 
supporters to believe he will be 
cleared completely by Lord 
Justice’s Scott’s Inquiry into 
tiie arms-to-Iraq affair . 

But the differences between 
Mr Heseltine’ s certificate and 
those signed by three other 
ministers may raise questions 
about why similar fears were 
not raised by Ms colleagues. 


ADVERTISEMENT 


THE CHALLENGE OF THE NEW SOUTH AFRICA 


South Africa is entering a win-win 
situation 

Barry Swart, Managing Director of First National Bank , tai/cs to John Spira, 
Finance Editor of Johannesburg's Sunday Star. 


Spin: Hour would you characterise the main poUtfcal duBenges 
faring South AfHaff 

Swart The political situation is in ionnoil because of the various 
sectional interests. On the one hand you haw the ruling National 
Party and on the other the ANC with the IFP also ao important 
player — not w mention the many fringe patties. All art jockeying 
to build up thdr levels of support. 

They need to work together to achieve pence and crease an 
environment in which all men and women are fieetoesiBre is e their 
political rights free from intimidation. Regrettably, intimidation 
is rife in certain areas of South Africa's political environment. 

If we don't get peace, we won’t get stability, and if we don't get 
stability, quite clearly wefre not going to get the overseas investment 
that would help turn die economy around. 

I suppose one could almost have pre dic ted the phase through 
which the country is now passing, Wfc'vc been tfaroqgh a phase 
of euphoria and we're now in the throes aftyslena. For the present, 
the amplitude of these phases is huge. But as time goes fay, you're 
going lo find to the scale of the swings gets smaller and smaller 
until we eventually reach a straight line; representing a settlement, 
which, however, is probably still a little way down the road. 

Yet while the process will still take time. I’m optimistic of a 
Ercurabfc rotation, because at the end of (be day life goes on. W« 
38 million people in the country who need fool, clothing, shelter, 
banking services, and so on. What we have to do is ensure that 
life goes on as best as possible. That's why the politicians should 
— and 1 believe, will — get their act together. 

FNB takes the view that South Africa is entering a win-win 
situation. And, remeinbct; a hank h3S to mhe a king view — which. 
m our case, is an optimistic one, to judge, for example, from the 
vast sums we're spending on a new branch automation project. If 
we weren't confident, we wouldn't spend this sort of money. 

Spinu How do you view the economic outlook? 

Swart; Much depends on the domestic political situation to which 
I’ve referred and on the state of the world economy. In the latter 
context, it's worth noting that in the post seven yeats our exports 
have advanced by some 10 percent a year against global trade gains 
uf only 3 percent a year — which means that in our own small 
way we've gained market share. So (hat side is positive. 

The big challenge is toga the domestic economy moving. We 
must concentrate on those areas in which we can cflbcthely compete 
on a global scale. Wfc must decide what it is we are able best to 
do. since the recovery will need to be export-led rather than 
consumer-led. 

Unemployment is n major problem. Raiding the export-led 
recovery, what wc should be doing right mw is building low cost 
houses, where we can employ unskilled people and generate all 
the ingredients domestically. 

It isn't happening, partly because of politics and partly because 
suppliers of building materials and finance haw been faced with 
large scale theft and violence — factors that have deterred any further 
lending activity. Then thcre’ve been rent boycotts and therefore 
hesitancy on die part of financial institutions lo lend money. No- 
one's going to lend money if they know it won't be paid back. 

Although government spending is high, it's the only thing that's 
keeping the economy going. So we have ID accept a (datively high 
level of deficit spending in the antiaml budget. Government, of 
course, needs to become hr smaller a proportion of the economy 
than it's been in the past — and I believe people in government 
know and understand that. But there are tremendous pressures on 
the government to continue spending tat the sodo-ecnaoiic areas. 

Spira: What are the principal efaa D engtaflidng a banking sector 
in which the number of players has shrunk dramatkaBy and 
in which (he deepening economic recesshu is rea ul t in g in a 
sagging demand Cor credit and mounting bad debts? 

Swart: South Africa 'now has four major banking groups. 
Competition is nevertheless as severe as it ever was. Thar's no 
question of an oligopoly, since all four compete vigorously for 
market share. 

Competition has been particularly 5cnx m the home loan arena, 
because people needs noofe over their heads and it’s one of the few 
areas of the bank's business where there's still a rdatmdy high level 

of demand. 

FNB has only 11 pe rcen t of this market, whereas its shares in 
other areas of its business are 20 potent plus. Consequently we 
need to get up to die 20 percent region in home loans if w ate 
to have our fair shore. 

Our market share in home loans has been growing — as have 
our assets, loans and advances. That's because we've made a 


consrious dccisicMPgrowom butan es 8 h e ri —ad njMJUp» o mp «c d 
by our ratio of non-interest costs to total assets. U's a ratio that is 
too high in relation ro our infrastructure. 

From being the worst capitalised of the bigger banks, we’re now 
the best capitalised, which means we have the wherewithal to grow 
our balance sheet And w've proved we can do it profitably. 

Add&qaal challenges include controlling our com — partial tarty 
in an inflationary env i ro nmen t, in which vie face many costs over 
which ure have tittle control. In a recessionary dimate the number 
of transactions goes down and it is transactions volumes that gree 
us noo-interest revenues. Volumes are down against the background 
ofagtvea overhead sttuemte -t- whic h squeeaa profits. Ift there fo re 
crucial that we control our coats. 

South Africa h as been experiencing in taqga u cccsB i on since BOA 
Into cat ra les have been high throughout this period, with the result 
that even the bank’s healthy clients are begiraiiqg to take some strain. 
On top of that weN« had m contend, firstly with a political dimaa 
that doesn't encourage longer term investment and, secondly with 
a horrendous drought, which this year wiD probably affea our gro ss 
domestic product by about U5 percent 

All this add np tea ke more in the way ofbad debts. Wd hoped 
that oar bad debt level would be lower this year than last. But it’s 
been slightly higher — for the reasons I’ve given. 

Other important challenges inchide maintainiug the skilk levels 
of our staff, concentrating our eflbns on the credit ethic (whereby 
we lend into cash flaw as opposed to leading into security) and 
expanding our foreign operations (in ether pans of Africa, Europe 
and the Far East). 

Obviously, wll need to ensure that the bank remains profitable 
so that h can continue to contribute uaords our capital in an 
inflationary environment. It’s unlikely, given the level of 
competition, that well be able to produce sufficient profits to be 

sdf-susBiining. 

If you look at a capital requirement of 8 percent and an inflation 
rate of IS percent, we need a retain an assets of I/S percent merely 
to sand still in real terms. No major bank is able to achieve this 
son of return on assets. But we do make nice profits and as long 
as they're in the 1,1 percent area, oar shareholders will provide 
os with capital, because they're getting capital gains and rearonabte 
dividend mums. 

Spira; What Is FNB doing about meeting the needs of the 
emerging maa market? 

Swart: I believe our image in this market, where we already do 
a lot of business, b favourable. What we now have to do is to sell 
u these people in the most cost-effective manner, which will 
ireviobty be via plastic means to obviate the need for them to come 
to a bonk only to do their banking business. 

On the home loans from, three years ago the Mortgage Lenders 
Association committe d iSuif 63 tend R3J trillion in foam ft) the 
low income groups. Bat as I’ve pointed out, a lending institution 
must fee) confident that the debt is going to be repaid. This type 
of climate doesn't exist, which is why tittle of the R3/I billion has 
been applied to the purpose for whidi it was earmarked. It's why 
we need political stability in Saudi Africa. 

Spinu Can Sooth Africa attract foreign fixed and loan capital? 

Swart: No foreign investor will invest in South Africa on a long 



and that he's going to get his money back. If there's political 
instability and talk of nationalisation, it wont happen. 

From a banking paint of view there's no problem with short term 
credit lines; there's a problem beyond 12 months. That, (do, Ls a 
symptom of the political hangover. Yfct banks need to have medium 
term cflshorc hinds available lo them; we’re not getting that at the 
moment. And ift important not only from a bank's standpoint, 
because the banks a a as bridging financiers to big projects. 

Spine Do yon see mass action as posing an oogofqg threat to 
the economy m general and FNB in p arti c u l a r? 

Swart: Tfes. Mass action is probably one of the biggest stumbling 
blocks we have in the country at the moment, ft leads to viofoaee, 
is counter-productive and is i mpa c ting negatively on the pockets 
of those taking pan in mass action. It's a way of demoranting 
political mtude but it’s a way destructive way of doing so. 

Mass action for short periods of time disrupts the activities of 


t hrt CT dcm errortrtreB m ain t a i ned a the sppm priat e l«vd&-QtTtft. 
dearly. ICs something we'd rmher tux have rod Pm sure that most 
of our employees who lake port in mass action would prefer not 
to haven. 


Barry Snort 

Which brings us back to i i aimidarion . Ybumigfa say mass action 
equals mass intimidation. 

Spin: Do yon envisage FNB brings skft shortage far the tight 
of the high levd of fltiteraqy in South Africa and the continuing 
brain drain? 

Swart Yes, though for FNB substitute mom other huge South 
African co mp a ni es. Wfe're finding difficulty in g atiug people with 
sufficient skills to work for ns- This applies specifically *n Mack 
Sooth Africans. But of the problem is the education system of the 
past Wre trying our rery best to increase the skills level ofbtack 
people in FNB tm banking is a busmen with a tong Learning curve. 

Nevertheless, the number of people of colour advancing to 
ma na gerial grade is increasing eweryeac.Wfe were m the fo refr ont 
of most companies in the country with equal opportunity 
programmes and that is ongoing. The problem is to get suitable 

«^mffMatManrii Mihihle <yiaK firairinmi andhf»fa-fti^!«wihrHgp 
the education gap through training programmes cf our own. 

On the bnn drain isrua South AMcm baakersaie in faigdemand 
worldwide. South Africa boasts some of the world's best bankers 
and it is therefore not s ur p ri s i ng that from time to time they are 
hired elsewhere. 

All tins means is that those remaining will have n bear more 
strain. A South African manager typically manages 42 people, 
whereas in the Unfed Sates a typical manager manages six people 
— a reflection of the levels of skill in our country 

Spinu Howls FNB Arcing up to the chn fc ng es of affirmative 
action? 

Swart: Ultimately. Saudi Africa most ensure that there is equal 
opportunity for all. That implies education of equal quality, equal 
access to any profession — equality in all respects. 

At the starting bioefcs everyone is the same. At the end of the 
race there can only be one winner. Bat nothing from the starting 
gun to die finishing fine must htferfbro with foe participants. 

In lams of tile global village, wc have to compete in (Brass of 
productivity, drills, costs and products. IT we’re going to hove 
mediocre people n miring our businesses, we're going to have a 
mediocre country, unable to compete. 

Quotas, however, most at all costs be avoided, because they don’t 
wort. They'll never work. 

Meritocracy is vital, though in this transition phase, speck! 
attention will have to be given to people who in dm past enjoyed 
fewer opportunities than others. 

Spira: What is the outlook for inflation in Sooth Africa7 

Swart: Inflation has been in the double digit area for the post 14 
years. Much of it has to do with our own inefficiencies and our 
tack of productivity. Wage i ncrease s have been naming ahead of 
productivity, with the result that we struggle to compete 
internationally. Unless you add productivity to high wages, you're 
a losing country. 

I nevertheless see our inflation rate coming down to around 10 
percentin the nan 12 to 8 moods, which level, however; is probably 
a bottom, given the state of our sodo-econotmc enviro nm ent- The 
challenge will (ben be of keeping if down there. 

Making the Government smaller is one wqy of doing it Another 
is to encourage the free market approach to make foe economy 
more profit dnven. The ANC will find that socialism vrotfc work. 
There's nothing that focuses the mind as much as the bottom line. 


First National Bank 
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Safety body 
‘undermined’ 
EC directive 

The Health and Safety 
Executive never intended to 
Implement fully a European 
Community safety directive 
and had been “actively under- 
mining" measures intended to 
protect people at work, a 

iminn rfartnrart yesterday, 

A confidential policy paper, 
prepared by the HSE’s man- 
agement board for the imple- 
mentation of the ™ a rti "frame- 
work directive", shows how 
EC attempts to protect work- 
ers have.been "watered down", 
th e fiMH general union 

The framework directive 

spells out the general princi- 
ples of health and safety regu- 
lation, many of which are 
implicit in the UK’s Health 
and Safety at Work Act It sets 
the context for five "daughter” 
directives. These are more spe- 
cific, dealing with, for exam- 
ple, VDU screen work and 

mg rural haniUlinr gf loads. 

The BSE said the leaked doc- 
ument was “old hat" and part 
of the “normal Hi inking pro- 
cess at an early stage in the 
development of the HSE's 
approach to implementing the 
directives. The GMB said the 
document was “deeply disturb- 
ing" and exposed the HSE as 
actively undermining mea- 
sures intended to protect peo- 
ple at work. 


Guidance urged 
on accounts 

Guidance from Companies 
House on the requirements fbr 
filing accounts by foreign com- 
panies operating in the UK is 
not sufficiently clear, accord- 
ing to the Institute of Char- 
tered Accountants in England 
and Wales. 

In a letter to Companies 
House, the government’s car 
porate information depository, 
the company law committee 
calls for clarification of the 
position of EC member state 
companies with UK branches 
and non-EC companies with a 
"place of business” in the UK. 


Charter for 
family doctors 

The government is about to 
extend, the National Health 
Service Patient's Charter to 
family doctors and other areas 
of primary care. 

So far, the Department of 
Health's contribution to the 
Citizen’s Charter the gov- 
ernment's initiative to 
improve the accoustahfiify of 
public services - has concen- 
trated on hospital services, but 
90 par cent of- medical consul- 
tations begin and end with 
general practitioners. 

The charter proposals will 
set out a range of standards 
Including maximum waiting 
tln«*s for urgent consultations 
with GPs, for- routine consulta- 
tions and to see a chosen doc- 
tor in a group practice. 


City investment 

Norwich Union Life Assurance 
has struck the largest invest- 
ment deal in the City of Lon- 
don for over 15 months by sell- 
ing an office buflding to DGI, 
Germany's second-largest open 
ended fond, for an estimated 
£78m. The 260,000 sq ft building 
at Rope maker Place in Lon- 
don’s EC2, Is the European 
he adq uarters of- Merrill Lynch. 
German investors have spent 
over £300m on London office 
buildings over the last year. 

Latin success 

At Sotheby’s in New York on 
Monday there were eight artist 
records, including !L54m for 
La Casa de las Gemelas Arias, 
by Fernando Botero. showing 
a group of characteristically 
plump girls and clients In a 
Colombian brotheL Another 
record was the $1.485m which 
secured Major en Extasis by 
Rufino Tamayo. It depicts a 
woman who is almost trans- 
formed into a Mexican land- 
scape. The evening sale 
totalled SI 9.46m and was over 
90 per cent sold by value. 

European green 
audit warning 

Attempts to include local 
authorities in European Com- 
munity requirements for envi- 
ronmental auditing would 
dilute the proposed regulations 
and should be strongly 
resisted, the House of Lords 
select committee on the envi- 


ronment was told yesterday. 
Mr David Wheeler, environ- 
ment health and safety man- 
ager at Body Shop, the retailer, 
argued that eco-aucfits should 
be mandatory for British com- 
panies but not extended to 
local authorities. 


Pension plans 

The government has 
announced plans to change the 
tax incentives it offers to per- 
sonal pension holders in a 
move widely seen as an admis- 
sion that the current system 
may do nothing to reduce state 
pension expense. 

In a reversal of its previous 
policy, the government said 
that from 1996 it intended to 
offer age-related tax rebates 
which would be more generous 
to older people. But it still 
intends to reduce tax breaks 
for the young- 

“The government is commit- 
ted to considering options for 
a new system of rebates 
related to age to come into 
effect from April 1996 for per- 
sonal pension holders,” said 
tile Department of Social Secu- 
rity. 


Sick trees 

Britain’s forests are the most 
extensively damaged in Europe 
nriri their condition is worsen- 
ing, according to a survey by 
the United Nations Economic 
Commission for Europe and 
the European Community. 

Of the 28 countries surveyed. 
Britain had by for the highest 
proportion of defoliated trees 
in 1991 with nearly 57 per cent 
having lost more than a quar- 
ter of their leaves. In 10 other 
countries this proportion was 
between 20 per cent and 45 per 
cent. The majority of badly 
affected forests, notably of 
conifers, are in Britain, Bul- 
garia, Czechoslovakia, Ger- 
many, Lithuania, Poland and 
Slovenia. 


Former FT 
editor dies 

Archibald Hugh Tennent 
C hish olm, editor of the Finan- 
cial Times from 1937 to 1940, 
has died at the age of 90. 
Although originally a writer 
in the London office of the 
Wall Street Journal, he spent 
most of Us working life in the 
oil business. When he took 
over at the Financial Times, 
the paper was still competing 
with the Financial News. 


PEOPLE 


Sir Brian Shaw to chair PLA 


Sir Brian Shaw's appointment 
as the next chairman of the 
Port of London Authority is a 
sure sign that Britain’s biggest 
port is no Longer regarded as a 
lame duck. 

It is the first time for many 
years that the government has 
recruited a chairman from the 
PLA board rather than para- 
chute in an outside trouble- 
shooter. Sir Brian - a board 
member since 1987 - takes 
over from former TI chairman 
Sir Brian Kellett on January 1. 
Before Sir Brian Kellett’s 
arrival in 1985, the PLA had 
lost over £52m in nine years, 
and he has overseen its return 
to profitability and the privati- 
sation of of Tilbury, Its last 
remaining dock undertaking. 

Sir Brian Shaw, a former 
chairman of. Furness Withy 
and ex-president of the General 
Council of British Shipping, 



admits that he is the first per- 
son for a long time to "have a 
clear run at the job” without 
having to spend his tune wor- 
rying about the dock labour 
problems which dominated the 
lives of many of his predeces- 
sors. 

The PLA still has a lot of 
debt, and will need to refinance 
itself at some stage. But the 


sale of Tilbury means it can 
now concentrate on Its primary 
task of managing the naviga- 
tion and conservancy of 150 
kms of the River Thames 
downstream from Teddington. 

Like many Londoners, Sir 
Brian. 59, is keen to promote 
more use of the river. “We 
have a six-lane highway going 
through the heart of London 
and virtually no one uses it," 
he says. Under his chairman- 
ship. he hopes that the PLA 
can be a catalyst for change on 
the river. 

The PLA, which still 
employs 550 staff; is no longer 
the power in the land it once 
was when London was the 
world's biggest port However. 
Sir Brian still has an important 
ambassadorial role to play in 
promoting the interests of a 
port which handles 52m tonnes 
of trade a year. (See Observer) 



Richard Packer (left), 48, is to 
take over from Sir Derek And- 
rews as permanent secretary 
at the Ministry of Agriculture, 
Fisheries and Food, when the 
Latter retires next February. 

A chemist by training, 
Packer joined the inland Reve- 
nue as an Inspector of taxes in 
1966, and transferred to HAFF 
in 1967. He was seconded to 
the diplomatic service In Brus- 
sels during the 1970s and in 
1987 was appointed director of 
regional management for 
MAFF. He was promoted to 


deputy secretary in 1989. 

David Hadley, 56, will take 
over Packer’s responsibility 
for the ministry's agricultural 
commodities, trade and food 
production directorate. He 
Joined HAFF after graduating 
from Oxford University in 
1959 and apart from periods of 
some three-and-a-half years 
each in the Treasury and the 
cabinet office has spent the 
bulk of his career with MAFF. 
Since July 1989 he has been 
head of the European secretar- 
iat in the cabinet office. 


Lewis: a ‘mega-guy’ for Gabicci 


Henry Lewis, a former joint 
managing director of Marks & 




Spencer, has joined the board 
of USM-qooted casual clothing 
group Gabicci as a non-execu- 
tive director; Michael 
Abrahams has ceased to be 
manag in g and finance director. 

Gabicci, which was founded 
in 1973 by current chairman 
Jack Softer - whose wife 
dreamt up the name — had. 
recently been approached by 
the considerably bigger cloth- 
ing distributor Helene, but 
talks collapsed at an early 
stage after information was 
leaked to the media. 

Sailer, 60, who has known 
Lewis since they met on 
Sofier's honeymoon 37 years 
ago, describes the appointment 
as "an incredible coup. We're a 
tin-pot little company and he is 
a mega guy”. 

Lewis, 66, was joint manag- 
ing director of Marks from 



1973, alongside Sir Derek (later 
Lord) Rayner: Lord Rayner 
became chairman in 1984 and 
Lewis retired in 1985. Since 
then he was deputy chairman 
of Berisford for three years, 
and is currently a director of 
Dixons and Porter Chad bum. 
He considers Gabicci "a very 
well-managed company that 
has an impressive group of 
young and lively people", But 


he thinks it has reached matu- 
rity and is in need of “a little 
outside experience" to steer its 
future path. 

Softer, who currently owns 
14 per cent of the company, is 
reluctant to discuss the "differ- 
ence of opinion over strategy" 
that led to Abrahams’ depar- 
ture, but will say that “it is my 
view we could operate more 
efficiently and better if we 
were part of a large group”. 
Abrahams had combined the 
two roles for the past two 
years, and was finance director 
for the previous eight He is 
still on the board in a non-ex- 
ecutive capacity; "It is up to 
him to resign. I am quite com- 
fortable he will," says Softer. 

The chairman now takes on 
the job of managing director as 
well, and is looking for a 
finance director. Tm a very 
young 60. I have no plans to 
put my feet up," says Sofier. 
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Dear Sir and Madam, 

Currently, the MAZDA Motor Corporation, through a cooperative 
effort, is producing a series of environmental symposiums at major 
locations around the world. MAZDA is honoured to provide the 
opportunity for a continuous global debate about the role of industry 
in relation to the environment. In Frankfurt, the MAZDA 
Environmental Action symposium, held by Frankfurter Allgemeine 
Zeitung in cooperation with B.A.U.M., was a significant step towards 
accepting and responding to the challenges of today’s environmental 
problems. 

MAZDA would like to thank the Federal Minister of the Environ- 
ment, the other prestigious speakers from government and 
academia, and the senior officers from Mercedes-Benz, Volkswagen, 
Volvo, General Motors, Robert Bosch, and the German Automobile 
Industry Federation (VDA) for contributing to this symposium. The 
active participation of all of the corporate representatives established 
a strong foundation on which future cooperation can be based in 
order to develop technological innovations that resolve environmen- 
tal problems. 

At MAZDA, we have been focusing on key environmental issues in 
all aspects of vehicle production and manufacturing for 30 years, but 
we still are not satisfied. The leading companies in the 31st century 
will be those that respond to environmental concerns at a global 
leveL Placing a strong emphasis on environmental activities and 
developing innovative technology are the ways in which MAZDA 
will strive to become an environment-friendly corporate citizen in a 
healthy, global community in the 21st century. 


Yoshihiro Wada 
President 
MAZDA Motor Corporation 


MAZDA. ENVIRONMENTAL ACTION SYMPOSIUM IN FRANKFUKI 


e Mazda Motor Corporation 
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Further 600 
jobs cut 
at simulator 
manufacturer 


Debate opens 
on future 
role of BBC 


By Raymond Snoddy 

THE government yesterday 
launched a fundamental debate 
on the future of the BBC with 
a commitment to public service 
broadcasting coupled with a 
warning that the corporation 
would have to become more 
efficient. 

The consultation document 
on the corporation's future is 
the first stage in the renewal of 
the BBC's royal charter which 
runs out at the end of 1998 - 
with a 15-year renewal In pros- 
pect. 

Mr Peter Brooke, the 
national heritage secretary, 
introducing the document 
which seems more intent on 
modernising the BBC than rad- 
ically altering it, said that in 
many ways “the BBC had both 
embodied and communicated 
our national heritage”. 

Vet the corporation could 
not continue as if nothing had 
changed since it was granted 
its present royal charter in 
1981. With more television 
channels and more choice, “the 
role, function and organisation 
of the BBC was bound to 
change.” 

In contrast to government 
reform of the ITV systems, yes- 


terday's document raised many 
more questions than answers 
and set out a range of options. 

The options for debate 
include: 

• A smaller BBC concentrat- 
ing on providing what the mar- 
ket does not supply. This 
option could lead bo a loss of 
Radios 1 and 2 and only one 
national BBC Television chan- 
nel 

• Privatisation or contracting 
out of many of the services 
supporting programme makers. 

• Creation or a Public Service 
Broadcasting Council which 
could handle licence fee money 
but distribute it to a variety of 
public service broadcasters. 

The BBC licence fee is likely 
to survive, the consultation 
document suggests, if only 
because it has so far been 
unable to find a more efficient 
system. 

The government made it 
clear that no matter how the 
BBC is financed in the future 
the corporation not only had to 
give value for money but dem- 
onstrate that It was doing so 
while maintaining programme 
quality. 


Facelift for Auntie, Page 12 
Editorial Comment, Page 12 


By Michael Cassell 

ANOTHER 600 people are to 
lose their jobs at Hughes Redif- 
fusion Simulation, the US- 
owned flight simulator manu- 
facturer based at Crawley in 
southern England. 

The announcement deals a 
fresh blow to the town, which 
prospered during the 1980s as 
nearby Gatwick airport expan- 
ded, but has been badly hit by 
the recession. 

Last year. 800 local jobs were 
lost with the collapse or Air 
Europe and 1.400 jobs are going 
with the merger of Dan-Air and 
British Airways, Hundreds of 
jobs in local related businesses 
are under threat 

Hughes Rediffusiou, exper- 
iencing lower orders from civil- 
ian and military customers, 
has already made about 1,000 
workers redundant over the 
past two years. The latest job 
cuts, involving about a third of 
the remaining workforce, fol- 
lows the integration of five sat- 
ellite factories into the Craw- 
ley complex in April 

The simulators, which sell 
for between £5m and £7m each, 
are bought by most leading air- 
lines, which have reduced the 
size of aircraft fleets and train- 
ing programmes in the face of 
the recession. Hughes Rediffu- 
sion is part of Los Angeles- 
based Hughes Aircraft, itself a 
subsidiary of General Motors 
Hughes Electronics. 

Meanwhile, Shell UK is to 
shed 500 of the 1850 jobs at Its 
Stanlow refinery in Ellesmere 
Port. Cheshire, the fifth largest 
of Shell's 53 oil refineries 
worldwide, writes Deborah 
Hargreaves. 

The company said an effi- 
ciency study had found over- 
staffing and inefficient work- 
ing patterns and that the cuts 
were necessary to secure a via- 
ble future Cor the plant 

Shell said the financial and 
trading climate for its refinery 
operations was “extremely dif- 
ficult”. Stanlow was making 
only a two per cent return on 
capital invested. 

Europe is suffering wide- 
spread over-capacity In oil 
refining and petrochemicals 
production and the recession 
has damped demand. 


UK economists predict 
weak growth for 1990s 


UK ECONOMIC growth next 
year will be too weak to stall 
further rises in unemployment, 
which will remain very high 
for the rest of the decade, the 
Society of Business Economists 
says today, writes Emma 
Tucker. 

According to the society's 
latest forecast, gross domestic 
product will grow by only 0.5 
per cent next year - half the 
rate forecast by the Treasury 
in the Autumn Statement this 
month. 

As unemployment continues 
to rise next year, lack of confi- 
dence because of job insecu- 
rity, along with the high bur- 


den of debt and a subdued 
housing market, will dampen 
the recovery. 

The society forecasts Infla- 
tion will remain low in the 
short term, but will start to 
move upwards at the end of 
next year and during 1994. Of 
the 116 economists surveyed, 
only 7 per cent expected GDP 
to fall again in 199*. compared 
with 78 per cent forecasting 
growth of between 0 per cent 
and 2 per cent next year. 

The society also expects the 
current-account deficit will 
narrow marginally over the 
□ext two years to about £llbn 
in 1994. 


Celebratory pomp marred by circumstances 


By Ralph Atkins 

ALL THE Queen's troubles - 
from file row over her tax posi- 
tion and the future of the mon- 
archy to fires at Windsor Cas- 
tle. from rumours about Royal 
marriages to a early winter 
cold - provoked a nnregal 
admission of humility yester- 
day. 

She told a City of London 
audience that 1992 had been 
“an annus horrlhDis". 

In a rare appeal for personal 
sympathy, the Queen 
suggested to her critics that 
scrutiny “can be just as effec- 
tive if it is made with a touch 
of gentleness, good humour 
and understanding." 

Her speech, at a lunch cele- 
brating the fortieth anniver- 
sary of her reign, may instead 
have marked a low point in the 
fortunes of the House of Wind- 
sor. 

An ITN poll this week 
showed 76 per cent believe the 
cost of the Royal family should 
be cut and 61 per cent would 
like to restrict the publicly- 
funded members of the Royal 
Family to just the Queen, her 
heir and the Queen Mother. 

The Queen said that “there 
can be no doubt of course, that 



Prime minister John Major ] 


criticism is good for people and 
institutions that are part of 
public life. 

“No institution. City, mon- 
arch, whatever, should expect 


over Lard Mayor Sir Francis Williams to talk to the Queen 


to be free from the scrutiny of 
those who give it their loyalty 
and support - not to mention 
those who don't* 

She added: “This sort of 


questioning can also act ... as 
an effective engine for 


Speaking to an audience that 
included Mr John Major, the 


prime minister, and Mr John 
Smith, Labour leader, the 
Queen said: “1992 is not a year 
on which I shall look back with 
undiluted pleasure. In the 
words of one of my more sym- 
pathetic correspondents, it has 
tamed out to be an ‘annus hor- 
ribilis"'. 

Her short speech had been 
brought forward from after 
lunch to before because her 
voice was weakened by a 

cold. . r 

Afterwards, her most vocifer- 
ous critics showed little more 
understanding- Mr Tony 
Banks, Labour MP and republi- 
can, said’ “I know people in my 
constituency who can genu- 
inely say it has been a bad 
year. I don't believe she has 
had her house repossessed.” 

But Mr Toby Jessel, the Tory 
MP, said that there was “far 
too* much malice and envy 
around”. 

Proving that the Queen still 
commands a majority among 
Her Majesty's opposition as 
well as her government, Mr 
John Smith said: "She is enti- 
tled to defend herself and she 
did it rather wittily and rather 
charmingly - it is probably 
true that she has had a horri- 
ble year." 


Bombing costs reverberate around City 


E IGHT months after the 
IRA bomb blasts in the 
City of London, the 
reverberations are still being 
felt by business and its insur- 
ers. 

Earlier this month the Asso- 
ciation of British Insurers 
advised its member wwnpaniaH 
to withdraw cover for terror- 
ism, leaving many of the coun- 
try's leading com panies faring 

potentially catastrophic losses. 

Insurance brokers say they 
are most concerned about cli- 
ents who have expensive Lon- 
don headquarters or those - 
such as life insurers - who 
own properties as part at their 
investment portfolios. 

Property owners are examin- 
ing alternative methods of 
insuring against terrorism 
damage, as they cannot indi- 
vidually shoulder the risks of 
terrorist action. “No individual 
property owner would have a 
sufficient capital base to take 
that risk,” said Mr James Tuc- 
key, vice-president of the Brit- 
ish Property Federation. 


The IRA threat has hit insurance premiums write 

Richard Lapper, Vanessa Houlder and Jimmy Burns 


The implications of with- 
drawal of cover would extend 
beyond the targets of terrorism 
because it would affect prop- 
erty values and the ease of 
raising finance 

Property owners have 
already feced big increases in 
rates for -their insurance, 
which has traditionally 
included cover for terrorism. 

Average rates for all-risks 
property policies, which until 
January 1998 will include cover 
for terrorism, amount to 
between 094 per cent and 0.07 
per cent of the rebuilding cost, 
an average rise of over 20 per 
cent on rates charged a year 
ago. One property owner insur- 
ing a modern purpose built 
office block in London this 
week paid a premium of £24,000 
to insure a property valued at 
£40m, a rate of 0.06 per cent 

The rate increases partly 


reflect the increase in incidents 
of arson, crime and other 
recession-related claims. 

In addition, there have been 
a number of significant heavy 
losses to commercial property 
in the City itself, reflecting the 
introduction of more sophisti- 
cated construction techniques, 
the greater use of computer 
equipment and the cost of busi- 
ness interruption losses. 

A fire last year at the Lon- 
don Underwriting Centre in 
the City. - purpose built 
offices ironically designed for 
insurers - caused losses in 
excess of £lOOm, including loss 
of rental income. It was one of 
the heaviest ever, and woke up 
insurers to the dangers of 
buildings with atriums. 

This year’s bomb blasts have 
served to underline the extent 
of the increasing exposures. 
The losses are large - insurers 


and their reinsurers face a bill 
for an estimated £800m, for the 
damage to buildings in the 
City and at Staples Corner in 
North London. 

Moreover the loss could have 
been bigger stilL For example, 
the Commercial Union tower, 
near the heart of the blast, sus- 
tained losses of between £80m 
and £l00m even though it was 
not totally destroyed. “The 
bomb showed that the expo- 
sures involved were much 
greater than anyone had ever 
appreciated before,” said one 
reinsurer. “It really helped 
focus the market’s mind." 

The ABC said that by refus- 
ing to offer reinsurance cover 
for terrorism, reinsurers forced 
the hand of companies who 
have Insufficient capital to sus- 
tain on their’ books a catloss 
such as that in the City. 

Next year much will depend 


on efforts by the AB1 and the 
Association of Insurance and 
Risk Managers in industry and 
Commerce (Airmic), which rep- 
resents more than 300 British 
companies. Both organisations 
are studying schemes which 
would involve government par- 
ticipation in a reinsurance 
arrangement, allowing insur- 
ers to cover the risk on the 
same basis at present 

One broker yesterday 
suggested that the industry 
could afford to offer no more 
than £lOm of coverage per cus- 
tomer. 

Premiums could be puni- 
tively expensive - one broker 
reported that a leading UK 
insurer was offering to insure 
terrorism at a rate of 25 per 
cent, over 1,000 times higher 
than current rates. 

Many companies are prepar- 
ing for the worst Numerous 
City companies are holding 
conferences with the police 
anti-terrorist branch and M15 
to try to work out how best to 
deal with the terrorist threat 
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This yew, 1 992. marks the 500th anniversary af 
the great voyages of discovery. Hung perpenefiariar 
to sea level, astrolabes such as this 16th century 
brass example, were used for cakukitjng a ship's 
position based on Che attitude of the sun or stars. 
The National Maritime Museum, London . , 


Willem Barents 
was an expert 
on astrolabes, 
but not on 
double skin ships. 


Nesteship's 
double-hull 
bottom tan 
g as, and &, 
worldwide. 


Back at the end of 
the 1 6th century 
when the Dutch- 
man Willem Barents 
sailed through the 
ice to SpHzbergen, the first man to do 
so, no one had heard of double-hull 
ships. Today, double skins are becoming 
compulsory for tankers as part of efforts 
to minimize the risk of pollution at sea. 
They have been incorporated into 
Nesteship's tankers for some 20 years, 

. and Neste’s fleet is the first in the world 
r to have all its ships equipped with this 
feature. 

Neste has also been a pioneer in 
navigation in ice. It is no surprise then 
that Neste has an exclusive contract to 
supply Greenland with oil, regularly 
■S handles oil shipments to the magnetic 
North Pole, and was the first shipping 
company to operate year-round on the 
Great Lakes of North America. 

Oil and chemicals are Neste 
Corporation's core businesses. Oil 
exploration and production is carried 
out world-wide. Neste's refineries 
produce a comprehensive range of 
products, including Europe's lowest 


sulphur-content diesel oil, as well as 
MTBE a key component in advanced, 
unleaded gasolines, such as Neste's own 
Gty Gasoline. In the service station field, 
Neste is expanding into the Baltic 
region. Neste is also a leading world 
trader in crude oil and petroleum 
products. 

Neste Chemicals can call on in- 
depth experience and know-how in a 
broad range of areas, from base chemi- 
cals to specialty polymers. Something 
that has helped make Neste one of the 
1 world's leading producers of polyethyl- 
ene, polypropylene, polyester gelcoats, 
and adhesive resins. 

Neste also develops and markets 
solar and wind energy systems, and has 
natural gas and LPG interests. In the 
Barents Sea, Neste is involved in a 
major gas field project 

Neste is exploring the future, today. 
Discover Neste for yourself. For further 
information, please contact us at the 
address below. 

Neste Corporation, Communications 
P.O.Box 20, SF-02 1 5 1 Espoo, Finland 
td.+358 0 4501, fax+358 0450 4798 


NESTE 

Oil • Chemicals • Gas • Shipping 
Exploration & Production • NAPS 
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MANAGEMENT 


Europe's largest computer services company is fast 
being transformed, reports William Dawkins 

The network 
links up 


T he vital step from being a 
company with many inter- 
national subsidiaries to 
becoming a true multina- 
tional group can make or break a 
business. 

One company facing -just that 
challenge today is the FFrlQbn 
(£1.22bn) turnover Cap Gemini 
Sogeti (CCS). Europe's largest com- 
puter services company. It is in the 
throes of trying to turn itself from a 
loosely co-ordinated federation of 
s mall autonomous branches in 16 
countries into a single coherent 
group in the midst of the toughest 
downturn It has ever experienced. 

What CGS is going through pro- 
vides a valuable example for other 
companies facing the same painful 
transformation, as they adapt their 
organisations to the internationalis- 
ation of their markets. 

"It is a major cultural change, a 
huge process," says Geoff Unwin, 
one of CGS’s presidents responsible 
for implementing the change. 
Branch managers have been asked 
to pool much of their cherished 
independence and learn to work in 
partnership with other subsidiaries. 
The key has been to get the right 
balance between the dose of central- 
isation needed to make this possi- 
ble, while not harming the indepen- 
dent spirit which fosters vital 
creativity in service businesses, 
CGS executives explain . 

The new organisation, presented 
at a conference of CGS’s top 600 
managers last June, has not been 
easy to set up. Implementation has 
only just begun, three years after 
Serge Kampf, founder and chairman 
of the 17-year-old French group, 
opened an internal debate. The 
change came in response to several 
problems which will strike echoes 
with other internationally expand- 
ing groups. 


CGS’s staff has doubled, mainly 
through acquisitions, to 21,000 over 
five years, outstripping the old, 
highly decentralised organisation. 

Its big customers increasingly 
demand identical computer services 
in several countries at once, such as 
a recent order from BP Oil to har- 
monise its national computer 
systems across Europe. ft also faces 
growing cut-price competition from 
computer producers which are 
diversifying into CGS’s core busi- 
ness because of the downturn In the 
hardware market. 

"The old organisation, a myriad 
of 50-person branches, was easy to 
control” says Philippe Gluntz, the 
former Alcatel executive -hired three 
years ago to lead the re-think. “All 
you had to do was to tell them to 
make a profit and give customer 
satisfaction. We now move to a 
more complex world, where a 50- 
person branch cannot supply the 
range of technologies and services 
that a customer requires" 

Unwin, former chairman of Hos- 
kyns, the UK group which is CGS’s 
biggest acquisition, adds: "We have 
been through a period of what you 
might call strategic assembly, of 


buying companies and letting them 
run themselves. Now we need to be 
able to operate transnationally.” 

The solution, decided after 
intense Internal debate, was to 
leave the local branches intact but 
to organise them Into seven 
socaHed “strategic business areas 
(SBAs)" each employing an average 
of 3,500 people. '■ 

T he SBAs. each managed by 
two vice-presidents, are 
organised along both geo- 
graphical and industry sec- 
tor lines so that different regions 
specialise in the sector where they 
are naturally strong. France han- 
dles tri*fwmiiMiTii«aHnna, for exam- 
ple, while the US handles oil and 
gas and the UK is in charge of 
finance and “outsourcing" - where 
corporate customers asks contrac- 
tors to manage their entire data 
processing departments - a fast- 
growing part of CGS’s business. 
Each area is then split Into seven 
so-called “market development 
units”, which co-ordinate the old 
branches. 

In this way, wr pinim Unwin, an 
SBA member branch can take an 


order from a local customer which 
might be outside its usual business 
sector or geographical area and sub- 
contract it wi thin the group. Previ- 
ously, the local branch might not 
even have considered trying to win 
such a contract 

To help different units across the 
world work on the Mm» projects 
coherently, the group has drawn up 
what Unwin calls a “highway code” 
of common legal and technical defi- 
nitions, This is supported by CGS’s 
first cross-group quality control sys- 
tem, christened Perform, which sets 
common standards for the kinds of 
technical solutions customers will 
be offered and the conduct of pro- 
jects. It also defines the scope of 
contracts. 

“We have tried to take the best 
practice from each unit and apply it 
across the group. You can’t afford 
to spend weeks arguing about 
which kind of software to use while 
the competition walks by,” explains 
Unwin. Perform is to be operational 
across the group by the end of this 
year. 

CGS has turned to its own man- 
agement consultancy arm, Gemini 
Consulting, to help spread the raes- 


-Cap Gemini Sogeti 
The new organisation . 

Soged 


- Cap Gemini Sogeti U* Gemini Consulting 


/Strategic business areas 
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sage across the group, employing at expanded it substantially two years 
one stage 500 people in a joint CGS- ago on the grounds that an increas- 
Geminl Consulting team. CGS has ing number of clients' computer 
always bad a consultancy unit, but problems had a human manage- 


ment dimension as well. Gemini 
Consulting, formed from the merger 
of three acquisitions with the 
group's own team, has 1,500 consul- 
tants. Another tool to encourage 
more team behaviour has been to 
alter the pay bonus system from 
rewarding individual performance 
alone, to rewarding sector perfor- 
mance as well. 

In the end, says Unwin, most 
branch managers realised they had 
no choice because the old organisa- 
tion simply did not fit with the way 
the industry was moving. 

“The larger companies are grab- 
bing market share, and gradually 
moving down to push out smaller 
players. So you will see a polarisa- 
tion between big multinationals and 
small niche players, active in one 
country only. The branch managers 
knew they would simply be pushed 
out of the market by this process 
unless they took advantage of 
CGS’s internationalisation," says 
Unwin. 

CGS had no inkling that it was 
about to enter the toughest market 
conditions It has ever known when 
it embarked on the rethink. Last 
year, CGS’s profits fell for the first 
time - by 10 per cent - due to a 
reduction in big customers’ invest- 
ment in computer services and the 
increase in competition from com- 
puter suppliers. There have, as a 
result, been staff reductions in some 
areas with 500 job losses in France 
this year. 

Surprisingly, Unwin has no 
regrets about what might look like 
unfortunate timing. “Perversely, 
these tough market conditions are 
helping us change. They make peo- 
ple question what they are doing. 
It’s the trigger we need." Other 
managers in other industries could 
well benefit from making the mast 
of bad times while they last. 


Better safe than sorry when you go to work 

Catherine Milton looks at a series of new regulations that will soon be affecting UK employers 


E mployers will wake up to 
seven new sets of safety reg- 
ulations on January I next 
year, governing a range of work- 
place issues from lifting loads to 
visual display units. 

Latest figures show that an aver- 
age of nine workers are MHwd each 
week in Britain and there are about 
1.4m work-related injuries every 
year, the Health and Safety Com- 
mission (HSC) announced at the 
Launch of Workplace Health and 
Safety Week - the biggest ever 
drive to improve workplace safety 
in the UK which began on Monday. 

The regulations have been critic- 
ised by the GMB general onion 
which yesterday said a leaked docu- 
ment showed the Health and Safety 
Executive had “looked for ways to 
water down and block” UK obliga- 
tions under European law which 
the regulations are designed to 
implement 

The HSC estimates that industry 


may face costs of £300m In the first 
year of Implementing the new laws, 
although it says that employers 
that already meet existing obliga- 
tions s ho uld not find the regula- 
tions onerous. 

In all cases employers are 
required to reduce risks “as far as 
Is reasonably practicable**, which 
means to the point where the cost 
of further measures would be dis- 
proportionate to benefits. 

Four sets of regulations have 
already been published for which 
Health and Safety Executive guid- 
ance Is available: 

• Management of Health and 
Safety at Work Regulations. The 
main duties for employers are to 


wo kplace 

HEALTH & SAFETY WEEK 


assess the health and safety risks 
to employees and others who may 
be affected by their work and act 
on that assessment; appoint “com- 
petent people" - employees or out- 
siders - to implement measures; 
set up emergency procedures; 
inform and train employees to 


avoid risks; monitor employees' 
health where necessary and consult 
employee representatives. 

• Health and Safety (Display 
Screen Equipment) Regulations are 
the first for VDU screen work and 
affect all those who habitually use 
display screen equipment as a sig- 
nificant part of their normal work. 

Employers must assess the risks 
posed by workstations and reduce 
them; ensure that workstations 
comply with requirements for 
screens, keyboards, working envi- 
ronments, task design and soft- 
ware. New wo rkst a tions will have 
to comply Immediately: those oper- 
ating before December 31 1992 have 
until 31 December 1996. 


For direct employees only, 
employers will have to plan peri- 
odic breaks from screen work, pro- 
vide eye-tests, special glasses and 
provide adequate training. Those 
who use screens intermittently may 
not be covered at all 
• Manual Handling Operations 
Regulations will apply to all indus- 
tries and services, replacing earlier 
legislation which applied only to 
some sectors. They abandon old 
weight limits and adopt broad 
guidelines and an ergonomic 
approach. 

The main duties on employers 
are to avoid the need for manual 
handling^ operations involving a 
risk of injury; w«to an assessment 


of the risk of minty from manual 
handling and reduce risks. 

• An amendment to the Control of 
Substances Hazardous to Health 
Regulations 1988 emphasises the 
prevention of exposure to carcino- 
gens at work by nsing alternative 
substances or processes and by 
means of enclosed systems of work. 

Three further sets of regulations 
are due later this month or early 
next Exact provision are not yet 
known, but the main obligations 
will reflect the requirements of 
their parent European directives. 

• Provision and Use of Work 
Equipment Regulations. Employers 
in all industries will have to select 
equipment according to working 


conditions and hazards; ensure 
equipment is suitable, maintained 
and properly used; give adequate 
information and training. 

• Personal Protective Equipment 
at Work. Employers will have to 
assess risks and ensure personal 
protective equipment Is suitable 
according to requirements laid 
down. 

• Workplace (Health, Safety and 
Welfare) Regulations govern a wide 
range of issues in permanent work- 
places (not building sites) such as 
temperature, space and lighting; 
safety devices for doors, gates and 
escalators and requirements for the 
construction and maintenance of 
floors. 

The HSB has published a leaflet 
called New Health and Safety at 
Work Regulations available from its 
Freeleaflet fine 0742 892346 or the 
HSE Information Centre, Broad 
Lane, Sheffield S3 7HQ. 



We know that you can practi- 
cally sever take your eye off an 
information system if you want 
to avoid irreversible mishaps: 
fnm the slightest hitch to bigger 
ones too painful to mention. 
That 's why at Compaq we found 


a way to avoid potential prob- 
lems by making sure our servers 
watch themselves: they can be 
equipped with an exclusive sys- 
tem called "Server Manager/R" 
that keeps surveillance on every 
critical component, from the 


hardware to the software. If 
something goes wrong, the server 
can usually self-repair. But if 
not, it lets you know and in time 
for you to do something about it 
It can even call you at home. 

There’s our secret: to have 



enough confidence in ourselves to 
admit that, even if we created 
the most reliable servers in the 
industry, something might go 
wrong. And then to envisage a 
way to fix it before yon even 
know about it. 
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BUSINESS AND THE ENVIRONMENT 
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The chlorine industry is taking a beating, but it’s not Global chlorine consumption 1990 


;iving up without a fight, reports Peter Knight 


Surviving 
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under fire 


Water — 

treatment 
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C hlorine, one of the chemi- 
cal industry's main build- 
ing blocks it is used In 
plastics, pesticides, and 
pharmaceuticals would be ban- 
ned if many environmental cam- 
paigners had their way. 

Greenpeace has mounted a strong 
campaign against its use. as has a 
smaller UK organisation, the Wom- 
en's Environmental Network, which 
has concentrated on chlorine. But 
now. after much dithering, the chlo- 
rine industry and manufacturers of 
products which use the chemical 
aVe righting back. 

It is not that their survival is at 
stake. Chlorine is too important an 
ingredient in many modern prod- 
ucts - packaging, paint, and insu- 
lating products also contain it - for 
this to be severely threatened. But 
pressure from public opinion 
against the use of chlorinated sub- 
stances. especially where alterna- 
tives exist. Is taking its tolL 
Bob Hunt, managing director of 
(Cl Chior Chemicals and chairman 
of Euro Chior. the European indus- 
try federation, says the industry’s 
growth prospects are small. Besides 
the recession, the environmental 
threat is one of the main factors 
constricting the business. “We cer- 
tainly won't see the growth we have 
enjoyed over the past years, " he 
said. 


John Elkington, an environmen- 
tal consultant, also foresees tougher 
times ahead for the industry. ”1 
don't see chlorine being flushed out 
of the industrial system. But the 
campaigners have got a strong grip 
on some parts of the chemical 
industry and they will continue 
squeezing for some time." 

Chlorine is a gas formal by pass- 
ing electricity through salt. For 
every tonne of chlorine made - 
output In Europe is about 9m 
tonnes a year - more than a tonne 
or caustic soda Is produced. Other 
big producers include Solvay. Bayer 
and Akzo. 


T hroughout the world, chlo- 
rine and its derivatives are 
used to disinfect drinking 
water. But its main importance is in 
the production of other products, 
including industrial chemicals. 

Some retain chlorine at the end of 
the process. Chlorinated products 
like DDT. PCB and CFCs have been 
implicated in global environmental 
problems. And dioxins - consid- 
ered to be one of the world's most 
dangerous group of poisons - are 
created when chlorinated sub- 
stances, such as PVC and PCB, are 
burnt at low temperatures. 

Furthermore, the traditional 
method of making chlorine involves 
mercury. Small but sometimes dan- 


gerous quantities of the metal are 
emitted as waste into rivers and the 
sea. But - as the chemical Industry 
is keen to point out - chlorine is an 
integral part of daily life. 

Only small amounts of chlorine 
are sold on the open market Most 
production goes straight to associ- 
ated plants which make other prod- 
ucts. About half of the European 
production Is used to make plastics. 

Chief among these is PVC which 
is made by -reacting ethylene - 
derived from oil - with chlorine. 
PVC is used, among other thing s, as 
packaging to insulate electrical 
equipment, and to make window 
frames. Other plastics using chlo- 
rine include polyurethanes, polycar- 
bonates and epoxy resins. 

Chlorine is also an intermediate 
in the production of titanium diox- 
ide (the white pigment in paint and 
toothpaste) and silicones. Chlori- 
nated solvents, such as perchloroe- 
thylene and methlyl chloroform, are 
widely used as cleaning agents in 
industry. Only a small amount (not 
more than 9 per cent) of the world's 
total chlorine production is used to 
purify water. 

The chlorine industry and busi- 
nesses using products made with it 
are under pressure from two related 
fronts: environmental campaigners 
want to force the industry's closure 
and politicians are trying to control 
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the build-up of chlorinated waste. 

Campaigners have successfully 
highlighted possible health risks 
from the use and disposal of some 
chlorinated products. Among these 
are the creation of dioxins when 
FVC is burned in municipal inciner- 
ators and the production of poten- 
tially harmful by-products when 
chlorine reacts with other sub- 
stances. 

The industry has answers for 
most accusations, but the cam- 
paigners' position is strengthened 
by chlorine's involvement in pollu- 
tion incidents where there is no dis- 
agreement about the environmental 
damage caused. These include 
CFCs' role in the depletion of the 
ozone layer and the harmful effect 
of DDT and PCBs. 

The industry has also had a poor 
record of voluntarily withdrawing 
potentially harmful products. It is. 


for example, still making and sell- 
ing CFCs while it develops alterna- 
tives. And it is likely that this will 
continue until it becomes Illegal to 
make the product. 

Hunt says this attitude is chang- 
ing. “We have always withdrawn 
products which were demonstrably 
harmful to people and the environ- 
ment. If there are other products 
like this, then the industry will 
phase them out as fast as possible. 

“But we also need to be careful 
that the substitutes are safe. We are 
not doing this purely to protect our 
income. We do have a number of 
customers who simply don't know 
what to do when there are no ready 
alternatives.” 

This view is backed by Robert 
Smerko of the Chlorine Institute, 
the US trade body. But campaigners 
remain sceptical and point to the 
industry’s continued manufacture 


of CFCs as evidence of its recalci- 
trance. . 

"Given that companies are still 
producing CFCs, we do not hold out 
much hope that they will withdraw 
other products in the. future. The 
Industry is playlng-Russlan roulette 
with the environment,'' says Made- 
leine Cobbing of Greenpeace. . 

Yet while the mass of scientific 
evidence collected by Greenpeace 
and other campaigners is startling, 
its validity is not overwhelming 
because much of it Is questioned by 
other scientists. For example, diox- 
ins are probably the most studied 
group of poisons in the world, but it 
is impossible to get an unequivocal 
answer from the scientific commu- 
nity about the threat to humans . 

However, the campaigners have 
been winning the public relations 
battle and this is reflected in the 
market. Some large retail chains 
like Mlgros in Switzerland, Tengel* 
mann in Germany, and Data of Swe- 
den. have started to phase out their 
use of PVC. Some German and Dan- 
ish local authorities no longer use 
PVC in public buildings and hospi- 
tals. The paper anti pulp business is 
also moving away from chlorine 
bleaching. 

These pressures worry the chlo- 
rine industry. “The threat is of suf- 
ficient concern that it is regularly 
debated at hoard level. But we are 
beginning to get together a bal- 
anced set of views to respond to 
some of the more extreme accusa- 
tions made against us," says Hunt 

Stephen Harriman of Harriman 
Chemsult, a chemical consultancy, 
feels the industry has to defend a 
diminishing base. “The industry is 
having to retreat in some areas, 
notably CFCs and pulp bleaching. It 
might offer the best product for the 
job but it is faced with a negative 
emotional response from the con- 
sumers. Over the next 15 to 20 
years, chlorine will probably retreat 
into the areas where it has no paral- 
lel on quality, such as PVC. water 
treatment and chemical synthesis.” 


Courts 

crack 

down 


A damages award made by 
the appeal court last week 
is one of the biggest ever 
in the UK for environmental pol- 
lution. The judgment could rede- 
fine the potential liabilities of 
businesses and insurers. 

Three court of appeal judges 
awarded £1.046.866 against a 
leather tannery. Eastern Coun- 
ties Leatherwork. to Cambridge 
Water Company in compensation 
for contaminating a water aqui- 
fer. 

The water company had sued 
after it was forced to abandon a 
borehole at Sawston. Cambridge- 
shire, in 1976 after discovering 
concentrations in ground water 
of perchloroethene (PCEs). a dry- 
cleaning fluid used to degrease 
animal pelts which can be carci- 
nogenic in large quantities. 

In an original judgment Inst 
July. Mr Justice Lan Kennedy 
found that PCEs had been acci- 
dentally spilled more than 17 
years ago. but that the leather 
company could not have fore- 
seen the pollution and was there- 
fore not liable. But in the appeal 
court ruling, which is binding in 
all high courts, the judges found 
that the fact the pollution was 
unforeseeable made no differ- 
ence to liability. 

The court found that ECL was 
not negligent, but liable “in nui- 
sance" - an older legal concept 
under which it is not necessary 
to prove any fault to show liabil- 
ity. 

According to Paul Taylor, of 
Berrymans, the solicitors acting 
for ECL and its insurers, the 
judgment “changes the goal- 
posts” for environmental liabil- 
ity cases, and makes companies 
more vulnerable. 

"Hundreds of companies who 
dumped their goods on waste 
ground 20 to 30. years ago could 
now find themselves strictly lia- 
ble," be says. 

UK Insurers have tended to 
underplay the dangers of claims 
arising from liability in nui- 
sance, often offering the cover at 
little or no extra cost. This case 
could well serve as a warning 
1 that UK courts are becoming 
j more sympathetic to plaintiffs in 
these kinds of cases. 


I nternational agreement to pre- 
vent damage to the ozone layer 
was hailed as one of the last 
decade's environmental successes. 
A further tightening of the rules is 
likely to result from a three-day 
meeting in Copenhagen, ending 
today, of the 93 countries which 
signed the 1987 Montreal Protocol. 

But the chemical industry argues 
that the new rules may be unrealis- 
tically tight by threatening to ban 
□ewiy discovered substitutes and so 
jeopardising future investment. 

The thinning of the earth's pro- 
tective ozone layer was detected in 
the late 1970s. The depletion has 
been linked partly to man-made 
chemicals - particularly chloroflu- 
orocarbons (CFCs) which are used 
widely in refrigeration, and halons. 


Industry heated over CFC ban 


used In firefighting. The Copen- 
hagen conference is likely to 
advance the date for their phasing 
ont from 2000 to 1996. 

Reaction to the 1987 treaty was 
fast - the developed countries' 
consumption of CFCs and halons 
fell by some 30 per cent between 
1986 and 1990. 

Mike Harris, external relations 
manager of ICTs fluorocarbons 
operation, expects that by 2000 half 
of the original CFC market will 
have gone to ammonia, propane 
and other existing chemicals, a 
sixth to HCFCs (20 to 50 times less 


damag in g than CFCs but five to 
seven times more costly) and a 
third to HFCs, not Implicated in 
ozone damage but claimed to con- 
tribute to global wanning. 

The scale of that change in the 
market demanded rapid develop- 
ment by the producers. Since 1986, 
Du Pont has Invested 9450m 
(£3 00m) to develop replacements 
and expects that to reach $lbn by 
the end of 1995, when it plans to 
stop CFC production. It says CFCs 
accounted for only 1 per cent of Its 
annnai revenue of some $38bn. but 
it had to find a replacement as it 


could not afford to be out of the 
air-co ndi tloning market. Du Pont 
expects the payback on the Invest- 
ment to take at least 10 years. 

ICI has spent some £260m since 
1986, particularly on HFCs for car 
air-conditioning. It Intends to 
phase out all Montreal Protocol- 
controlled chemirais by the end of 
1995. Although Harris will not 
comment on the payback on that 
investment, he says it has made 
cashflow for the division negative. 

Given the scale of their invest- 
ment, the companies oppose any 
control of HCFCs and HFCs. Tony 


Vogelsberg, Da Port's environmen- 
tal manager, says he does not 
expect International action yet 
against HFCs, but this could occur 
nationally through concern over 
global warming. “We certainly 
regard oar Investment in CFC sub- 
stitutes as being at risk. Society 
needs to be careful or It could block 
the solutions it is trying to find.” 

These arguments do not Impress 
environmental groups. “It's non- 
sense - there are non-damaging 
alternatives for all these products,” 
says Chris Rose of Greenpeace. 

The antagonism between environ- 


mental groups and «hwwi«»l com- 
panies is one of the environmental 
debates' longest-established fea- 
tures. When chemical companies 
are coy about the return they 
expect on their Investments, one 
should be scepticaL of fairing at face 
value their claims that incentives 
are not high enough. 

But the success of the five years 
of the Montreal Protocol has been 
based on the easy availability of 
substitutes; the trickiest points in 
Copenhagen have come where fur- 
ther substitutes are not available. 
The chemical companies’ emphasis 
on die cost of developing alterna- 
tives Is a useful reminder that 
change costs money. 


Bronwen Maddox 


Richard Lapper 


FRANCE TELECOM BRINGS THE WORLD CLOSER 





The world's most digitalized 
public phone system, the lar- 
gest packet switching data 
transmission network, the 
world’s most extensive and 
successful videotex system, 
the first fully operational 
nationwide ISDN. This is 
France Telecom’s track record. 
Yet, state-of-the-art techno- 
logy would mean very little if 
it didn’t translate into practi- 
cal, accessible, affordable, 
customized solutions. That’s 
why, together with you, we 
can he/p de/lne your own com- 
munications strategy and 
more important; implement 
it. in short, we bring the work 1 
closer to you. 
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For more infor mation cath 
London ( 4471)8392531 

Fnmcfort ( 49899)612920 

Brussels ( 322)8480217 

Madrid ( 341)5779384 

New York ( 1212 ) 9770830 
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Television/Christopher Punkley 

It’s a funny 
thing, comedy 


ARTS 


I t may seem like a fool’s 
game to try to provide an 
over-view of comedy in a 
week when a comedian as 
renowned as Rowan Atkinson 
has come such a cropper 
attempting something similar. 
In the first of his six-part BBC2 
series Funny Business Atkin- 
son tried to have things both 
ways. On the one hand he 
sought to send up the Idea of 
solemnly analysing comedy by 
adopting the role of an owlish 
Oxford don giving a lecture on 
the subject. Nigel Planer has 
proved exhaustively that this 
sort of gag works in small 
quantities: two minutes, OK; 
five minutes, maybe; 55 min- 
utes, disaster. 

On the other hand Atkinson 
seems to have genuine ambi- 
tions to teach us all about com- 
edy. He told us that it was to 
do with mimicry, parody, 
thing * being unnaturally big, 
unnaturally fast, spooky, 
appearing suddenly, disappear- 
ing suddenly, exaggeration, 
humiliating surprises, causing 
offence, spreading confusion, 
role reversal, embarrassment, 
and much more. The absurdity 
of this catalogue, which merely 
proved that you could find 
comedy in anything, never 
seems to have occured to him. 
(No, it was not the silly dim 
who was so blind, it was Atkin- 
son - or his script writers). 
Worse, Atkinson seems to 
believe that his own physical 
comedy style bears comparison 
with those of Chaplin. Tati, 
Cleese and even the master, 
Keaton. It does not Though I 
have smiled occasionally at his 
silent sketches. Car more often 
when 1 see Mr Bean 1 feel 
embarrassed for Mr Atkinson. 

However, it is not the pur- 
pose of this column to puzzle 
out why we laugh at the prat- 
fall (the best in Funny Busi- 
ness was from David Jason, 
leaning nonchalantly on a non- 
existent bar in Only Foots And 
Horses). The question people 
are always asking television 
critics is “Why aren't there any 
really funny series around any 
more, you know, like Fatally 
Towers and Dad's Army and 
Steptoe And Sort!” 

The first answer is that all 
those series are still with us 
and are being re-run either on 
the new repeats channel. UK 
Gold (now available to dish 
owners free from the Astra sat- 
ellite, though eventually we 
shall have to pay; at midnight 
on Saturday I bumped into The 
Young Ones and stayed for 


Three Of A Kind, the series 
which really established Lenny 
Henry and where Tracey 
Ullman last did consistently 
good work) or they are bong 
repeated on one of the terres- 
trial channels, or they are 
available, for a pittance from 
your local video shop. 

The second answer is that if 
only we would take off our 
rose tinted spectacles and look 
carefully at today’s television 
we would find that there is 
much more comedy hmh in the 
days of Harold Steptbe or even 
Basil Fawlty; that it is more 
varied in form, , length and 
style; and that the best of it 
does stand comparison with 
the greats of old. No doubt 20 
years from now our children 
will be saying to their children 
“Of course you don’t remember 
TV comedy in the good old 
days. Do you know, there was 
a time when new series of Drop 
The Dead Donkey . Red Dwarf, 
Waiting For God and The 
Golden Girls all began in the 
same year”. 

If we do limit ourselves to 
sitcoms there are some splen- 
did examples around. Waiting 
For God Is not only top of the 
present heap but one of the 
best ever: writer Michael Ait- 
kens will brave , any subject 
from euthanasia to childbirth, 
forcing himself into superb dis- 
plays of knife-edge balancing, 
avoiding both pathos and 
bathos; the acting from Steph- 
anie Cole and Graham Crow- 
den is as good as you will find 
anywhere in British drama; 
and you know you are onto 
something special when sup- 
posedly subordinate characters 




Scene stealer Joanna Lnmley with Jennifer Saunders in ‘Absolutely Fabulous* 



Rowan Atkinson: 
slipped on his own 
banana 


such as those played by Daniel 
pill an d -faniwfl Duvitski are 
given lines like these: “Tom 
Bower, what was he doing 
throwing a boomerang from a 
moving train?" “Testing Eins- 
tein’s theory of relativity”. 
“Einstein? Who’s he, another 
troublemaker?” “A scientist 
and philosopher who theorised 
that the space-time continuum 
was probably a curve". “Oh 
that Einstein”. “Tom, by 
throwing an object that curves 
naturally in flight, was trying 
to show that it would return to 
the same place a second, before 
ft left”. “And what happened?” 
"It broke the window of the 
buffet car”. 

Jennifer Saunders’ new 
BBC2 series. Absolutely Fabu- 
lous, about a couple of 1960s 
freaks working In the fashion 
business has been rolhng-about 
funny so far, though it may be 
showing its limitations alter 
only two episodes. As the 
slosh ed sinanA , Joanna Lumley 
steals every scene she appears 
in. The New Statesman, just 
returned to ITV with Rik May- 
all as Alan B'Stard, a greedy, 
callous, randy, power-mad 
Tory politician, would never 
have got near the public air- 
waves in the days before Spit- 
ting Image, a series which is a 
prime example of how televi- 
sion comedy has diversified. 
Even farther over the edge, 
dealing alm ost entir ely in the 
currency of outrage, is the 
other Mayall series. Bottom, 
which he shares with his old 
partner Adrian TMmnnflsop — 
the second batch was a huge 
improvement on the first, 
befog on a par with the best of 
The Young Ones - and also 


Channel 4’s Australian import. 
Let The Blood Run Free, most 
of which is spoiled by befog too 
studiously preposterous. 

But why limit our consider- 
ation to sitcoms, or indeed the 
other conventional forms? 
True, we still have double-acts 
reminding us of the days of 
Morecambe and Wise: Hale and 
Pace who mbm me to cringe as 
much as cackle, and Smith And 
Jones who, not yet 40, are 
beginning to feel like elder 
statesmen. But some of the 
funniest material on television 
today occurs in forms which 
did not eviat in the days of 
Morecambe and Wise. If there 
were an award for television’s 
fastest ad-libber it would be 
contested between Paul Merton 
on BBCffs news quiz Have I 
Got Nbws For You, which is not 
only one of the funniest but 
surely the most legally risky 
series currently on air, and 
Clive Anderson, whose Chan- 
nel 4 series has taken the drift 
fo chat shows to its logical con- 
clusion (Dame Edna showed 
the way) and turned the guests 
into a sequ ence of - seemingly 
- Mwurripteri feeds. 

Laughter is the most 
straightforward yardstick and I 
laugh more in front of series 
such as Chae Anderson Talks 
Bade, Whose Line Is U Any- 
way ? and Have I Got News For 
You than 1 do fo front of 
BBCl's "recession s i t c om” Get 
Bade, ITVs “house husband” 
sitcom The Upper Hand or 
Chennai 4's cloying American 
sitcom The Cosby Show, which 
between them do not seem to 
have a single original thought 
about the human relationships 
upon which they concentrate. 


The loss from the fire at 
Windsor castle has nothing to 
do with Heritage, that now 
hateful, vulgar, sentimental 
word. Nor is it about the cost 
of repairs, nor the loss of 
objects and artefacts, however 
wonderful. The loss I fed as 
one who spent his boyhood in 
the shadow of that great tower 
is harder to explain: an enor- 
mous, possibly irreparable, 
damage to the spirit of the 
place and what it represents to 
Englishmen. 

Samuel Pepys called Wind- 
sor “The most romantic castle 
that is fo the world”. It is also 
the largest inhabited castle in 
the world, and has been fo con- 
tinuous habitation, since the 
time of the William the Con- 
queror. It is, by any measure, 
extraordinary and wonderful 

Even as the flames swept 
through the great hall on Fri- 
da; night, television announc- 
ers were meanly asking how 


The spirit of Windsor is lost 

William Packer puts forward a personal view of 
the damage wreaked by the fire at the castle 


much it would all cost; and the 
row about who will pay contin- 
ues fo Parliament and else- 
where. Good God: could they 
not see that some 900 years of 
our common history has gone 
up in smoke. Yes, 1 admit, I 
take the disaster personally. 
For those of ns who lived fo 
the town, that familiar tower- 
ing silhouette was always pres- 
ent, as constant as Fujisan is 
to a Japanese or the Eiffel 
Tower to a Parisian. I saw it 
from my bedroom window, on 
my way to school, from the 
Great Park, from the forest at 
Dedworth, or away across the 
Brocas and along the river 
from Boveney Lock. There it 


would be, through the trees, 
around every comer. 

But it would change, too, 
with every shift of the clouds 
and mood of the weather. I 
remember ft in the long damp 
week between the death of the 
King and his funeral, so quiet 
and still, shrouded in the mists 
of early February. Most of all I 
remember the Funeral itself we 
children standing at th* ton of 
the Long Walk inside the Park 
gates, the crunch of wheels 
and feet on the gravel, the 
shadowy, veiled figures fo the 
closed coach, the bands, the 
shouted orders coming towards 
us through the mist, past os 
and away, the mfonte guns. 


boom, boom, in the Park and 
all the while the white looming 
walls of the Castle just barely 
visible through the fog. 

I would often go into the Cas- 
tle, a marvellously safe place 
for a schoolboy to be when he 
shouldn’t be, with nothing bet- 
ter to do than slope off far a 
smoke and to admire the view. 
I would go up the Round 
Tower, or pay my sixpence to 
go Into the Curfew Tower with 
its dock and dungeons, or per- 
haps, late in the afternoon, slip 
into St George’s to hear sung 
Evensong. One special game, 
at the height of the tourist sea- 
son, was to go out along the 
North Terrace, Just where the 


fire has destroyed St George’s 
Hall, to where one long queue 
was waiting to go into the 
State Apartments, and another, 
even longer, was waiting to see 
The Queen's Dolls’ House. I 
would walk alone between the 
two lines and up to the barrier, 
which, after a low, brief 
exchange, would be unhooked 
to let me pass. "Yes sir? You 
wish to see the drawings, sir? 
Of course. This way, sir.” 
Insufferable. 

I felt, as many others did, 
intensely proprietorial about 
the place. I too had - still 
have - a Windsor Castle of my 
very own - ancient, familiar, 
comfortable, romantic, fixing 
the present so very firmly in 
the continuous historic past 
And It is a feeling about the 
place itself, and the town 
which grew op around it, and 
the countryside of river and 
park beyond, and the people 
who made it what it is. 


Ballet/Clement Crisp 

The Nutcracker 


The rate of stomach-heaving 
guffaws is not the only crite- 
rion, anyway. One of the most 
heartening aspects of current 
British television is the devel- 
opment of the comedy drama 
series where the humour is 
often more subtle and subdued 
and there is no audience burst- 
ing with laughter out of a blue 
sky as there is in sales such as 
Last Of The Summer Wine. In 
ITVs Gone To Seed, a sort of 
sequel to Gone To The Dogs, 
Jfan Broadbent, Warren Clarke 
and Alison Steadman play 
cockney triplets who are done 
out of their fain>riti»nr» by the 
evil Wesley (Peter Cook having 
rather too much of a good 
time). Nice Town on BBC2 
dares to take sex as its central 
the me and, despite immaculate 
production values and some 
delicious tongue-in-cheek 
hiimoor, has consequently 
already tefcep so mething of a 
drubbing from the more tender 
flowers among television crit- 
ics. 

Best of all, however, is 
BBCl’s Look At B This Way 
which is like a cross between 
Old Men At The Zoo and Capi- 
tal City with the quirks and 
expert dialogue of the first 
combined with the post mod- 
ernist feel (Docklands loca- 
tions, fading yuppy attitudes, 
brittleness, knowingness) of 
the second. It is rare to find a 
drama which paints a truly 
accurate picture of even some 
aspects of the. world you live 
in. To find one which manages 
so many of them and is also 
very f unny Is quite extraordi- 
nary , . . and nothing unnatu- 
rally big or unnaturally fast fo 
sight, let alone a pratfall 


ft is going to be a hard winter. 
There are the brightest berries 
On my holly-bush; Santa, damn 
him, is already lurking in souk 
stores; and I have sighted the 
first Nutcracker of the season 
in Wimbledon. As any observer 
will tell you, the earlier you 
see that harbinger of doom, the 
worse the season is going to 
be. This particular manifesta- 
tion of Yuletide merriment is 
owed to the Moscow City Bal- 
let, returned to our shores with 
yet another quaint recension of 
a hsllpf c foqsrie thanks to the 

Ingenuities of its director, Vic- 
tor Smirnov-Golovanov. 

The programme book states, 
with unwavering gaze, that Mr 
Smirnov-Golovanov aims "to 
tear.h his young tvwnpany the 
original id eas of the great 19th 
century choreographers, with 
none of the later additions and 
changes. He encourages his 
dancers to use their own char- 
acter delineations whilst 
adhering faithfiriiy to the origi- 
nal choreography". If only! The 
mnat ori ginal idea about this 
Nutcracker is that Smimov-Go- 
lovanov’s choreography - is 
"after the original by Marius 
Petipa”. Since the original cho- 
reography - as the Royal Bal- 
let has largely reproduced it 
from contemporary notation - 
is by Lev Ivanov, we are imme- 


diately faced with problems of 
credibilityr'Sfoce what Smir- 
nov-Golovanov provides is, at 
best, dull stuff, dully danced, 
belief is further strained. Pet- 
ipa it ain’t - nor yet Ivanov. 

The evidence would suggest, 
as on the troupe's last two vis- 
its, that this is a minor com- 
pany whose existence is owed 
to its ability to tour, efficiently 
if not especially creditably, 
shrunken versions of the clas- 
sics that will appeal to audi- 
ences who do not have much 
occasion to see more gifted 
ensembles. Smirnov-Golovanov 
has a well-drilled female corps 
de ballet, some weedy chaps, 
and performances are made 
interesting for aficionados 
when he acquires an Important 
guest artist: Semenyaka In 
1991; Yury Posokhov earlier 
this year. Both dancers were 
befogs from another planet fo 
the context of the company's 
regular personnel. 

In this new production, Smir- 
nov-Golovanov has somewhat 
complicated Nutcracker's dra- 
matic argument The magldan. 
Drossehneyer, obtrudes confus- 
ingly through the action, and 
at one moment seems about to 
embark upon a menage a trois 
with Clara and her Nutcracker 
Prince. The second act is now a 
Kingdom of Flowers rather 


than of sweets - an unexcep- 
tionable change were it not for 
the fact that Drossehneyer is 
given a mimsy solo to the Mir- 
litons music, which introduces 
a wild element of farce into the 
proceedings. (It was danced 
with effulgent winsome ness by 
Dmitri Romanov, who is not 
my ideal as a Drosselmeyer 
anyway). 

Other performances are duti- 
ful: on Monday night I saw 
Elvira Rikova as Clara and 
Yevgeny Mamrenko as her 
prince. The dancing which I 
most enjoyed came from Nata- 
lia Yakovleva as the Flower 
Fairy, suggesting wider artistic 
horizons, and a more elegant 
technique, than was generally 
on view. The "character delin- 
eations”, mentioned fo the pro- 
gramme, looked pretty odd 
during the opening scene: for 
part of the time we might have 
been at a meeting of Cross- 
dressers Anonymous instead of 
a Christmas party. Design by 
Natalia Povago is the triumph 
of nylon - though the Flower 
Fairy has a beautiful tutu. The 
score Is adequately played. Sty- 
listically, the whole affair is 
dismal. 

Wimbledon Theatre: The 

Nutcracker is sponsored 
by Clastic FM. 


Theatre/Malcolm Rutherford 

Elisabeth II 


The Gate Theatre in Notting 
wrni hnn achieved the distinc- 
tion of befog heavily oversub- 
scribed on a wet Monday night 
even for such an unpromising 
play as Thomas Bernhard's 
Elisabeth H. The first half con- 
sists of a seemingly endless 
monologue in the style of an 
ageing Austrian Jimmy Porter 
without the jokes, but it is nec- 
essary to sit through it fo order 
to appreciate the second. 

What Austria fo general and 
Vienna fo particular did to 
Bernhard to deserve such 
spleen Is never clear. He was 
bom, the Illegitimate son of an 
Austrian mother, fo Holland fo 
1931. Most of his education 
took place fo Austria. He died 
in 1989. having written about 
20 plays, but is scarcely known 
in Britain. 

This is psychological 
guesswork, but I suspect that 
the underlying theme of Elisa- 
beth His a lament that Austria 
is not what it used to be. Bern- 
hard would have preferred the 
old imperial splendour and the 
intellectual life that sometimes 
went with it The Elisabeth fo 
question is not Elisabeth of 
Austria but the Queen of 
England paying a state visit to 
Vienna in the late 1950s. All 
Viennese society turns out to 
see her. 

The Queen does not 
appear.Instead we have the 
rich, disabled Herr Herrenstein 
whose apartment Is befog used 
to view the Queen from the 
balcony. He is a cantankerous 
old man who lost his lower 
legs fo a driving accident In 
the first act he rants about the 
decline of Austria and the old 
civilisation. From his refer- 
ences to Schopenauer, Hegel 
and Kazzt, he is very well-edu- 
cated. He is also intolerably 
rude to his servants and pro- 
fesses near-total misanthropy. 

The part is played with 
immense self-confidence by 
Julian Curry, yet the mono- 
logue is heavy going by any 
standards. Then suddenly it 
turns out that the old man has 


life, even affection, fo him after 
alL He is concerned that his 
long-standing manservant 
Richard (Ian Gelder) is about 
to desert him. Although he is 
on stage throughout. Richard 
has barely a dozen lines: Geld- 
er’s performance, showing his 
white gloves and the occa- 
sional movement of the eye- 
brows, is a gem. 

There is also a philosopher 
friend called Guggenheim, 
played by Barry Wallman. who 
has spent his most creative 
years in Oxford. In his pres- 
ence Herrenstein becomes a 
different man , c apahla of kind- 
ness and friendship. It looks 
remarkably like hero worship 
of the civilising influence of an 
English university. 

As the Queen's approach 
nears, the stage fills up with a 
cocktail party to see her. Here 


is the Austrian society which 
Herrenstein despises, though 
a gain there is an exception in 
Countess Gudenus (Eileen 
Page) who is not only beauti- 
ful, but appreciates Guggen- 
heim's writing. 

The end is startling, yet 
ambiguous. The balcony col- 
lapses with nearly all the peo- 
ple on it a Herrenstein might 
have plotted this all along, or 
equally Richard might have 
finally push his master over 
the edge. At any rate the last 
half hour or so has been worth 
waiting for. The direction and 
designs are by David Fielding 
and the translation by Mere- 
dith Oakes. About half of act 
one should be cut 

Gate Theatre, London Wll 
until December 12 
(071) 229 0706 




Julian Curry as Herr Herrenstein 
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■ BARCELONA 

Edita Gruberova sings the title 
role in Anna Bolena tonight at 
Gran Teatre del Liceu. The final 
performance on Sun Is sung by 
Christine Weidinger. The next 
production is Lohengrin, opening 
on Dec 14 (412 3532). Tomorrow 
at Palau de la Muslca: New 
London Consort (268 1000). Alan 
Ayckbourn's play Absurd Person 
Singular can be seen at 
Teatreneu. information and 
booking tor cultural events 
available through Caixa de 
Catalunya from 06.00 to 14.00 
(310 1212) • • 

■ COLOGNE 
CONCERTS 

At the Philharmonic tomorrow: 
choral rarities by Richard Strauss 
and Brahms. Fri and Sat Hans 
Vonfc conducts Cologne Radio 
Symphony Orchestra in works 
by Stravinsky and Schumann. 
Sun: Claudio Abbado conducts 
Berlin Philharmonic in works 
by Berg's Three Pieces for 
Orchestra and Mahler’s First 


Symphony. M on: Christoph 
Eschenbach conducts Houston 
Symphony Orchestra in Baridk's 
Second Piano Concerto (Tzimon 
Barto) and Mahler’s Fifth. Dec 
4, 13: Andras Schfff plays 
Schubert Dec 5: Frans Bruggen 
conducts Haydn and Beethoven 
(2801) 

OPERA 

At the Opemhaus tonight Der 
fliegende Hollander with Monte 
Pederson and Mechthifd 
Gessendorf (also Sat and next 
Thurs and Sun). Fri: Lothar 
Zagrosek conducts Marco Arturo 
Marelli's new production of 
Henze’s Der Prinz von Homburg. 
Next Wed and Fri: EntfOhrung. 
Dec 17: Olaf Baer song recital. 
Dec 20: new production of Billy 
Budd (221 8400) 

■ COPENHAGEN 
Royal Theatre 20.00 II barblere 
dl Slvlglla. Tomorrow: Carmen. 
Fri, Sat afternoon. Sun, next 
Tubs, Thurs, Fri, Sat Flemming 
Flindfs staging of Nutcracker. 
Next Wed: Nielsen’s opera 
Maskarade (3314 1002} 

■ FRANKFURT 

CONCERTS 

Jahrhunderthaile Hoechst 
Tonight Christoph Eschenbach 
conducts Houston Symphony 
Orchestra in Profcifiev's Third 
Piano Concerto (Tzimon Barto) 
and Tchaikovsky's Fourth 
Symphony. Dec 7: Yehudi 
Menuhin conducts Slnfonia 
Varsovia (3601 240) 

AHe Oper. Tonight Herbie 
Hancock and friends pay tribute 


to Miles Davis. Tomorrow: 
Eschenbach conducts Houston 
Symphony Orchestra in works 
by Ives and Mahler. Next Tues: 
Claudio Abbado conducts Berlin 
Philharmonic Orchestra in 
Strauss' Tod und VerkUkrung and 
Brahms’ First Symphony (1340 
400). 

OPERA/DANCE 

Opemhaus Fri: Die Zauberflfite. 
Sat Die Redermaus. Sun and - 
next Wed: La travfata. Mon: 
William Forsythe’s ballet The 
Loss of Small Detail (236061) 
THEATRE 

Schausptofhaus Tonight Sat and 
Sun: Arthur Schnitzler's 1911 
play Undiscovered Country. 
Tomorrow and Fri: Djuna Barnes’ 
Antiphon (2123 7444) 

English Theater Kalaerstrasse 
Sandy Wilson's comedy The 
Boyfriend, daily except Mon (2423 
1620) 

■ GOTHENBURG 

Konserthuset Tomorrow and Fri: 
Martha Argerich plays Haydn's 
D major Plano Concerto and 
Strauss' Burleske with the 
Gothenburg Symphony Orchestra 
conducted by Bernhard Klee. 

Next week: Okko Kamu conducts 
works by Sibelius and Sallinen. 
Dec 12: Nemmd Jarvl conducts 
Shnitke and Tchaikovsky (167000) 

■ HAMBURG 
Staaisoper Tonight, Sun and next 
Wed: Hansel and Gretel. 
Tomorrow, Fri, Sat Neumeier 
production of Nutcracker. Tues: 
Die Zauberftbte (351721) 
Deutsches Schauspielhaua 


Tonight Thomas Bernhard’s play 
Die Macht der Gewohnheit Sat 
Shaw's Heartbreak House. 
Hervb’s opera bouffe Der klelne 
Faust opens on Sun, with 
previews tomorrow and Fri 
(248713) 

ThaUa Theater The repertory 
includes Ariel Dorfman's Death 
and the Malden and King Lear 
(322666) 

■ LEIPZIG 
Opemhaus Tonight's 
performance is a ballet 
choreographed by Uwe Scholz. 
Tomorrow, new production of 
Werther with David Rendall in 
title role. Fri: Cost fan tutte. Sat 
Hansel and Gretel. Sun: E/ektra 
with Sophia Larson In title role 
(7168 273) 

Gewandhaus Tomorrow and Fri, 
Leopold Hager conducts 
Gewandhaus Orchestra in works 
by Barttk and Stravinsky. Sun: 
Marek Janowskf conducts gala 
concert for UNICEF (7132 280) 

■ LYON 

• Bruno Campanella conducts 
Frank Dunlop's new Opera de 
Lyon production of L'ellsir 
d’amore with a cast including 
Barbara Hendricks, Gino Quilico 
and Gabriel Bacquier, opening 
next Tues (also Dec 3, 6, 6. 11) 
at Theatre du H uitibme, 8 ave 
Jean Mermoz (7828 0960) 

• Tomorrow and Sat at 

Auditorium Maurice Ravel (also 
Fri In Annecy): Emmanuel Krivine 
conducts Orchestra National de 
Lyon in works by Schubert and 
Mahler, with soprano soloist 


Edith Wiens. Dec 7: Labdque 
Sisters (7860 3713) 

■ NEW YORK 

THEATRE 

• My Favourite Year a new 
musical based on the film of the 
same name, by Joseph 
Dougherty, Stephen Flaherty and 
Lynn Ahrens (Vivian Beaumont 
Lincoln Center, 239 6200) 

• Jelly's Last Jam: the music 
of Jelly Roll Morton, 
sell-proclaimed inventor of jazz, 
plus an unsparing delineation 
of the man himself. Written and 
directed by George C Wolfe, with 
Gregory Hines In the title role 
(Virginia. 245 West 52nd St 239 
6200) 

• Five Guys Named Moe: the 
guys are black dancers and 
singers of abiltty and spirit, who 
perform the songs of the late 
Louis Jordan (Eugene O'Neill, 

230 West 49th St 239 6200) 

• Crazy For You: a musical 
comedy which won three 1992 
Tony awards, about a 1930s 
banker's son who is sent to dose 
a theatre In a mining town, where 
he tails In love with the only girl 
in town (Shubert, 225 West 44th 
St 239 6200) 

• The Secret Garden: a 
charming musical adaptation 
of the classic children’s story 
by Frances Hodgson Burnett (St 
James, 246 West 44th St, 239 
6200) 

• Catskills on Broadway: a 
revue that pays tribute to the 
area that spawned America's 
funniest people, a festival of 
ethnicity and all but unbroken 
laughter (Lunt-Fontanne, 205 


West 46th St, 307 4100) 

• Lost in Yonkers: Neil Simon’s 
humorous, heartbreaking play 
about two young boys unwillingly 
dumped with their tyrannical 
grandmother in Yonkers, New 
York, in 1942 (Richard Rodgers, 
226 West 46th St, 221 121 1) 

■ STRASBOURG 

Palais de la Muslque 20.30 
Jacques Delacbte conducts 
Strasbourg Philharmonic 
Orchestra in works by Bernstein, 
Chabrier, Milhaud and Gerswhln, 
with flute soloist Philippe J olivet 
(repeated tomorrow). Next Wed: 
Yefim Bronfman plays Mozart's 
Piano Concerto No 24 (8837 6777). 
Dec 9 at Theatre Municipal: first 
night of new production of Die 
Fledermaus (8875 4823) 

■ UTRECHT 

Vradenburg 20.15 Hartmut 
Haenchen conducts Netherlands 
Chamber Orchestra and Chorus 
In sacred works by Bach family 
and Penderecki. In the small hall, 
Ronald Brautlgam gives a piano 
recital. Sat from 15.00: Blues 
Festival. Sun afternoon: 
Netherlands Radio Symphony 
Orchestra and Chorus perform 
Massa per Rossini. Sun evening; 
Evgeny Svetlanov conducts 
Russian State Symphony 
Orchestra in works by 
Musorgsky, Glinka, Borodin and 
Scriabin. Mon: Gabriele Bellini 
conducts an evening of Rossini 
overtures and arias. Next Wed: 
Tokyo String Quartet Dec 9: Ton 
Koopman conducts Amsterdam 
Baroque Orchestra (314544) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 


CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Cttanml 

0700-0710, 1230-1240, 2230-2240 FT 
Business Dally 

0710-0730, 1240-1300 (Mon. Thus) 
FT Business Weekly - global 
business report with James Beilin] 
0710-0730, 1240-1300 (Wed) FT 
Media Europe 

07100730. 12401300 (Fri) FT East- 
ern Europe Report 
22402240 FT Report 

SJty News 

20302100, 22302300 FT Business 
Weekly 

SATURDAY 

CNN 

0900-0830, 1900-1930 World Busi- 
ness This Week - a joint FT/ CNN 
production 

Super Channel 

08300900 FT Business Weekly 


Sky Nwt , s 

11301200. 17301&00 FT Media 
Europe 


CNN 

1030-1100, 1800-1830 World Busi- 
ness This Week 
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Restructuring 
Europe's steel 


IT HAS been a good week for the 
EC steel industry. After yester- 
day's inconclusive meeting of 
industry ministers, the European 
Commission still proposes spend- 
ing more than £700m on helping 
steelmakers shut down their sur- 
plus capacity. It also aims to 
Impose duties on steel imports 
from eastern Europe. A central 
myth of the Community is thus 
perpetuated: that steel, like agri- 
culture, is different Other hum- 
drum industries such as brick- 
makmg or engineering can fend 
for themselves. Steel has a special 
and mysterious call upon the pub- 
lic purse. 

The use of taxpayers' money to 
make good the steel industry's 
planning errors seems particularly 
objectionable at a time when indi- 
vidual EC states are already faced 
with ballooning deficits. The vex- 
ing thing is that the alternative 
could be worse. Nearly half the 
EC's steel capacity is state owned. 
In several member states, closing 
steel plants risks antagonising 
regional minorities. In the absence 
of an EC-wide deal, individual 
states might respond by stepping 
up their subsidies. If - as seems 
not impossible - the most heavily 
subsidised plants were also the 
least economic, bad capacity could 
end up driving out good. 

But if public money is to be 
spent, the taxpayer is entitled to 
certain thing s in return. When the 
European economy finally revives, 
the pressure to cut capacity 
should be maintained. The fore- 
cast for underlying steel demand 
in the mature economies of the EC 
is flat. There is also less scope for 
export to developing countries, 
which are busy building steel 
mills of their own. 

It thus cannot be assumed that 


the Industry, if left to itself; will 
return to prosperity In the next 
upturn. Indeed, Its brief burst of 
profitability In the late 1980s may 
well prove an anomaly, based as it 
was on a quite abnormal boom in 
the building Industry. The main 
thing is that EC taxpayers should 
not find themselves footing the 
bill yet again in the next reces- 
sion. 

The other important quid pro 
quo for taxpayers is that they 
should not be denied access to 
steel from eastern Europe. EC 
steelmakers claim that dumping 
from Czechoslovakia and Poland 
is ruining their market But the 
eastern share of the EC market is 
now r unning at about' 5 per cent 
which scarcely seems material in 
the context of EC overcapacity of 
30 per cent. As for dumping, the 
charge is hard to prove when 
there Is no real means of measur- 
ing the true cost of eastern Euro- 
pean production. And if, as is 
sometimes alleged, eastern pro- 
ducers are spoiling the market 
inadvertently by selling their out- 
put more cheaply than they need 
to, the answer is for the western 
producers to educate them in mar- 
keting. 

The more fundamental point is 
that eastern Europe needs hard 
currency if it is to import the 
equipment necessary to modernise 
its economies. Steel, along with 
textiles and agricultural produce. 
Is one of the few things it can 
export. Part of the strain this 
imposes on the market is transi- 
tory, since a good half of eastern 
capacity is reckoned to be obso- 
lete. And after all, the most impor- 
tant single way to stave off disas- 
ter in the eastern economies is to 
boost bilateral trade. Steel seems 
as good a place to start as any. 


Polish deal 


THE INTERNATIONAL Monetary 
Fund has tacitly passed over 
Poland’s inability to cut its budget 
deficit this year and agreed a new 
letter of intent, thus showing its 
faith in the government's ability 
to restrain spending and raise tax 
revenues in 1993. The deal is excel- 
lent news for Poland. 

At the same time, it places a 
good deal of responsibility on the 
Polish parliament, which has pre- 
viously rejected government 
demands for a cut in pensions and 
other social payments. These cuts 
will be essential, however. If 
Poland is to honour next year's 
agreed budget deficit limit of 5.1 
per cent of GDP. Simultaneously, 
the Polish government, just like 
the governments of other “fast- 
track” reforming countries of cen- 
tral Europe, must put high prior- 
ity on the introduction of modem 
income and value-added tax 
systems, in order to replace the 
primitive turnover and profit tax 
systems Inherited from the com- 
munist past. 

Given progress on both fronts, 
Poland should be able to cut 
spending and raise tax revenue 
sufficiently to meet the new IMF 
target, particularly against the 
background of a recovery in indus- 
trial output and a strong balance 
of payments. But hopes of recov- 
ery also depend on the state of the 


German and other EC economies 
next year. EC governments must 
allow east and central European 
countries such as Poland to 
Increase their exports, without the 
sort of anti-dumping action 
invoked recently in the esse of 
steel pipe imports. 

Agreement on the new $660m 
IMF loan arrangement for Poland 
is important to Polish recovery in 
several ways. Warsaw needs the 
IMF seal of approval before 
Poland's official creditors can pro- 
ceed with the second stage of the 
overall 90 per cent reduction in 
official debt agreed in March 1991. 
Just as important, an IMF agree- 
ment should pave the way for a 
resumption of negotiations with 
Poland’s private bank creditors, to 
whom it owes around S12bn. 

Many commercial banks, who 
have received only flOOm in inter- 
est since the autumn of 1989, were 
unhappy with the terms of the 
official debt reduction. In particu- 
lar, they will be seeking to recoup 
as much as possible of the $3bn 
unpaid Interest which has accu- 
mulated over the years. Poland'6 
inability to flattie with Its bank 
creditors remains a big obstacle to 
the foreign equity investment that 
Poland needs. Once the IMF deal 
is finalised, Warsaw should waste 
no time in seeking a reasonable 
deal from the hanks. 


Terror uninsured 


SINCE THE bombing of the 
Commercial Union building in the 
City of London in April, it has 
become clear that the insurance 
industry is reluctant to provide 
cover against acts of terrorism in 
mainland Britain. The large conti- 
nental reinsurance groups, which 
underwrote much of the estimated 
£S00m cost of the CU bombing, 
have little remaining appetite for 
such business. British insurers 
lack the capital to take the full 
risk onto their own books. The 
question is whether the govern- 
ment mil have to act as an under- 
writer of last resort. 

The insurance problems arising 
from terrorism in mainland 
Britain are a direct concern 
chiefiy for a small number of high- 
profile companies and institutions. 
These companies bear a dispropor- 
tionate share of the cost of main- 
taining stable business conditions 
for the community as a whole. Yet 
less vulnerable businesses, which 
derive benefits from a stable trad- 
ing environment, are understanda- 
bly reluctant to pay higher premi- 
ums after the bombing of a giant 
City office block. The case for gov- 
ernment involvement is that the 
private sector cannot achieve an 
equitable sharing of the costs of 
maintaining stability in conditions 
that occasionally border on war. 

The government has been 
obliged to accept the logic of this 
argument in Northern Ireland, 
where criminal damage compensa- 
tion arrangements have existed 
since the late 1960s. But tt is not 
inclined to extend it to the main- 
land for understandable reasons. 
One Is that ministers might be 
accused of "giving in to terror- 
ism". Another is cost. Yet terror- 


ism wins a far bigger victory if 
Britain’s leading companies are 
forced to constrain their 
operations to cope with the terror- 
ist threat; if large office blocks 
sustain falls in value because they 
cannot be Insured against terrorist 
acts; and if foreign financial insti- 
tutions are tempted to take their 
operations to other financial cen- 
tres in the European time zone 
where insurance is more readily 
obtainable. The point of compen- 
sation is that It neuters the eco- 
nomic impact of terrorist violence 
- a case not of acquiescence but 
of countering terrorism by other 
means. 

The government cannot be 
blamed for seeking to minimise 
the bill: the potential liability in 
mainland Britain Is palpably 
greater than in Northern Ireland. 
Meanwhile, lengthy discussions 
drag on between representatives 
of British industry, insurance pro- 
viders and the government to look 
for a middle way whereby public- 
sector financial support could be 
harnessed to a market framework, 
so reducing the cost to the state. 

The problem is that the market 
has already fought shy. because 
no actuary can assess the risk of 
how often further bombings may 
occur and to what effect That sug- 
gests that a halfway house will be 
difficult to achieve: if the risk is 
uncommercial, establishing a 
basis for sharing it between public 
and private sector will be a night- 
mare. Whether or not the govern- 
ment falls back on the approach 
adopted in Northern Ireland, there 
can be no escape from some form 
of state involvement It may be an 
uncomfortable role, but it is a 
proper one for government 


M any viewers and 
listeners must be 
wondering why the 
BBC's future is yet 
again up for 
debate; after all, there is little evi- 
dence of widespread public discon- 
tent with the radio and television 
services provided by the corpora- 
tion. 

But with its 15-year royal charter 
due to expire on December 31 1996, 
action is inevitable. The question is: 
should the new charter involve radi- 
cal change or comfortable continu- 
ity? Will Britain be best served for 
another 15 years by a vertically 
integrated corporation with more 
than 20,000 employees, two TV 
channels, five or six national radio 
services and a thick network of 
local radio stations, all of it funded 
by a licence foe on TV set owner- 
ship. 

The fundamental case in favour 
of continuity is that the market can- 
not provide a service of BBC range 
and quality anywhere near so effi- 
ciently. The BBC, its defenders 
argue, is a worldwide success story 
and one of the glories of British 
popular culture; it is also a bulwark 
against the domination of the UE 
media by global barons, whose 
motivation is commercial and 
whose political centre of gravity 
may not, collectively, be that of the 
nation's. Also, the BBC remains 
popular - it is used by more than 
90 per cent of households at least 
once a week - and relatively cheap. 
For £80 a year or 22p a day, it costs 
less than a first-class stamp or a 
copy of the Daily Mirror. 

Its stability is also valued by its 
competitors. With the new ETV fran- 
chise holders about to commence 
operations in January, some bur- 
dened with over-optimistic revenue 
projections, many FFV bosses think 
the BBC should be left alone, to 
supply quality competition as a 
benchmark for 1TV and, of course, 
to keep the BBC's fingers out of the 
advertising pie. Even the satellite 
broadcasters, led by Rupert Mur- 
doch, have softened their attacks on 
the BBC, perhaps fearing a new 
broadcasting regime which might 
free the BBC to compete more effec- 
tively in satellite and subscription 
services. 

These conservative sentiments in 
the BBC debate are also, more or 
less, in political vogue. Mrs 
Thatcher, who alternately terror- 
ised and disdained the corporation, 
is gone. Mr Major and his senior 
colleagues are open in f hefr admire - 
Hon and, already well endowed with 
controversies, unlikely to seek 
another one by dismantling the 
BBC. That is why the green paper 
published yesterday Is such a cau- 
tious document. 

Unlike, for example, the study of 
the BBC by the Peacock Committee 
in 1986 and the Broadcasting White 
Paper which followed it in 1938, the 
green paper does not take seriously 
the idea of a change in the way the 
BBC Is ftinded. Broadcasting 
House’s response, which is due 
tomorrow. Is expected to accept the 
paper’s proposed terms of engage- 
ment and confines itself to propos- 
ing reforms of limited scope, such 
as improving efficiency and amend- 
ing the corporation’s governance. 

The upshot seems certain to be a 
continuation of the licence fee, ris- 
ing at slightly less than the rate of 
inflation, supporting a more or less 
unchanged range of services, albeit 
with a slightly more upmarket and 
distinctive flavour. To fill the small 
gap created by an RP1 minus X 
animal up rating of the licence foe, 
the BBC will need to raise more 
money from othe r activities, such 
as selling its programmes to other 
broadcasters, and to make itself 


A facelift 
for Auntie 


The policy outlined in the green paper on 
the BBC threatens the corporation with 
genteel decline, argues Ian Hargreaves 



more efficient It is a perfectly 
workable plan. 

But those who admire the BBC 
and want its sort of programmes to 
continue to be made and broadcast 
well into the next century ought to 
question this new consensus, which 
is in danger of fixing the BBC on a 
path of genteel decline. The root of 
the trouble is the licence fee, to 
which the BBC has a fatal addic- 
tion. 

Hie problem is that consumers 
want additional broadcasting ser- 
vices, by cable and satellite. 
Already 3m homes are connected to 
these new broadcasters and if you 
add to these “subscription services” 
other forms of television, such as 
video, the licence fee starts to 
appear a fragile figure in the broad- 
casting landscape. 

According to projections carried 
out for the BBC (see chart), sub- 
scription revenues for the industry 
will this year surpass those raised 
by the licence fee for the first time; 
by 2000, they will be double licence 
fee revenues. In households which 
have cable and satellite TV, the 
BBC is today winning a viewing 
share of less than 30 per cent, com- 
pared with the 47-48 per cent it has 
traditionally taken of the ITV-BBC 
duopoly market With commendable 
frankness, these same BBC studies 


project that even with a fully un- 
linked licence foe, the BBC's share 
of the national TV audience will 
have fallen from the 48 per cent in 
the late 1960s to 30 per cent in 2000 
and about 20 per cent by 2010. It is 
impossible to imagine those who 
draft the next charter for the BBC 
at about that time supporting a poQ 
tax of the airwaves to pay for ser- 
vices of such minority appeal 

T he market economist’s 
response to this scenario 
might well be: fine, by 
then Britain will have a 
profusion of channels 
and the li«»nra» fee and the BBC can 
happily be allowed to wither away. 
Britain would then have US-style 
TV; if it wanted a tax-funded broad- 
caster at all It should only be a 
US-style operation, meeting minor- 
ity, mainly highbrow needs. 

At the other end of the spectrum, 
there are those who argue that the 
correct response to this dilemma is 
simply to give the BBC more money 
- RP1 plus X, rather than minus. 
But this hardly seems politically 
credible, even if it were desirable: 
one legitimate atm of broadcasting 
policy is to widen the creative base 
of British broadcasting. This is at 
least as strong an argument as its 
direct opposite; that Britain needs a 


strong BBC as a kind of cultural 
hearthrug where the country can 
receive entertainment and infor m- 
tion in a way that binds and stimu- 
lates the nation. 

A more plausible response is to 
say that the American-style broad- 
casting scene is not for Britain: 
given that even the huge economic 
resources of the US have been able 
to support, in TV terms, a great 
deal more mediocrity than excel- 
lence. For its size, Britain’s broad- 
casting industry has sustained a 
high and acknowledged level of 
quality. 

But how could this broadcasting 
service be funded, if not by a 
licence fee? The short answer is 
from a mixture of sources, as public 
broadcasting services are in many 
other countries, so that all its finan- 
cial (and therefore political) eggs 
are not in one basket Of course, 
this Is not a straightforward matter, 
since attention must be paid to the 
effect of limited access to advertis- 
ing for, say BBC 1, Radio 1 
(pop music) and Radio 2 (light 
music) on their commercial compet- 
itors. 

The same Is true of subscription. 
It may well be that BBC 2 In some- 
thing like its present form could be 
funded directly by a mix of sub- 
scription and advertising in the 


next decade. Or it may be that the 
BBC has a contribution to make by 
launching new services on satellite. 
nuking fuller use of its expertise 
and large resource base in certain 
areas: perhaps an arts chann el, a 
children's channel or a news chan- 
nel, perhaps involving the kind of 
alliances with other UK broadcast- 
ers from which the BBC is currently 
barred. There is also no reason why 
BBC TV, which must now take a 
quarter of its programmes from 
independents, should not itself sell 
programmes to other terrestrial 
broadcasters. 

The point is that the BBC needs 
to be as creatively free and strong 
as possible. An institution doomed 
to genteel decline, with continu- 
ously shrinking resources, is 
unlike ly to be brimming with 
self-confidence or able to attract the 
best talent. Likewise, the BBC 
needs manag erial freedom, not only 
to deal with its notorious overman- 
ning and top-heavy bureaucracy, 
but to chase new markets, to seek 
new horizons. 

T he obvious way forward 
is some form of privati- 
sation, within an appro- 
priate framework of reg- 
ulation and 

accountability. It will be objected 
that a privatised BBC would be 
compelled to become exactly like 
rrv - driven by ratings to make 
only safe, bankable programmes. 
This would be true only if the BBC 
followed ITV into total reliance 
upon advertising, something as 
impractical as it is undesirable. 

If the BBC were to be funded 
partly by advertising, partly by sub- 
scription and partly by subsidy, per- 
haps delivered by a public service 
broadcasting council also empow- 
ered to support worthwhile public 
service broadcasting activities on 
other channels, it would acquire an 
autonomy it has sometimes lacked. 
It. would also have the chance to 
makp as important a contribution 
in broadcasting's second century as 
it did in its first 

There is another point Since the 
National Freight Corporation was 
privatised with great success in 
1982, hardly any serious thought 
has been given to the place of 
employee share-ownership in the 
privatisation process. If an employ- 
ee-driven privatisation scheme can 
work well in road haulage, then 
why not for the BBC, where a deci- 
sive asset will always be the quality 
of its management and Its staff. 
Such a change would need careful 
planning and timing and could even 
be applied selectively; what Is right 
for Radio One Is not necessarily 
best for Radio Three. 

By 2005, Britain might have a 
thriving terrestrial commercial tele- 
vision service, an enlarged satellite 
and cable sector and a BBC, still 
partly funded from the public purse, 
vigorously playing its part in all 
these areas, as well as in domestic 
and global radio. This BBC would 
take its place within a single regula- 
tory framework for the whole of 
broadcasting. 

There would, of course, be a risk 
that a new BBC would make mis- 
takes, perform badly, lose money 
and decline. That would be the risk, 
but at least it would be a risk 
placed squarely on the shoulders of 
BBC staff and shareholders. One 
thing js certain: the corporation's 
staff would no longer resist efficient 
working practices or tolerate a 
superfluous bureaucracy. 

The author is deputy editor of the 
FT and was director of news and 
current affairs at the BBC 1989-90 


PERSONAL VIEW 

Boards with backbone 


If you need 


By Martin Lipton and Jay Lorsch 


Corporate gover- 
nance in the US is 
not working the 
way it should. The 
problem is not the 
system of laws, reg- 
ulations and judicial 
decisions which are 
the framework of 
corporate governance, but the fail- 
ure by too many boards of directors 
to make the system work properly. 

Chancellor William Allen of the 
Delaware Court of Chancery, a lead- 
ing judicial scholar on corporate 
law, argues that boards too often 
ignore a basic responsibility: "the 
duty to monitor the performance of 
senior management in an informed 
way”. To do this, he says, board 
members should play an active role 
in formulating the company's 
long-term goals. “They should as 
well engage in the periodic review 
of short and long-term performance 
according to plan and be prepared 
to press for correction when in their 
judgment there is need.” 

Our proposal, along similar lines, 
does not require big changes in 
what well-advised companies are 
already doing. It would not require 
any changes in laws or regulations. 
Nor does it require institutional 
investors to become patient, 
long-term shareholders, participat- 
ing in corporate governance - how- 
ever desirable that might be. 

Hie key elements are: 

• Board size and composition. We 
recommend a smaller board - no 
more than 10 directors - with a 
ratio of at least two independent 
directors to each management 
director. An independent director is 
someone who does not have a sub- 
stantia] business connection with 
the company and is not an execu- 
tive of another company which has 
an executive of the first company 
serving on its board. There should 
be term limits and a mandatory 


retirement age for independent 
directors. Audit, compensation and 
nominating committees should con- 
sist only of independent directors. 

• Meetings. Boards should meet at 
least every two months, with one 
meeting each year being a two or 
three-day strategy session. Direc- 
tors should undertake a day of addi- 
tional preparation for each meeting. 
Directors' compensation should be 
increased and most should serve on 
no more t han three boards. 

• Lead director. Where one person 
Is chief executive and chairman, the 
independent directors should 
choose a lead director from their 
ranks. The lead director should con- 
sult with the chief executive on the 
selection of board committee mem- 
bers, setting agendas, the adequacy 
of information furnished to direc- 
tors and the hoard meeting process. 
Hie lead director should also co-or- 
dinate an annual assessment of cor- 
porate performance and an evalua- 
tion of the chief executive. The lead 
director would chair the board if 
the chief executive were absent or if 
the independent directors were 

nymrfing 1 alone. 

• Information. To monitor the 
company's performance in relation 
to its tong-tom strategic, fi nancial 
and organisational goals, directors 
need a broader array of data than 
the financial reports they typically 
receive. We recommend that boards 
consider a range of measures of per- 
formance such as profitability, mar- 
ket position, productivity, product 
laadarahip, personnel development, 
employee attitudes, public response 
and tela™** between short-term and 
long-term goals. 

• Performance evaluation. This 
foils Into three parts. First, there 
should be an annual assessment of 
the company's long-term financial, 
strategic and organisational perfor- 
mance in relation to the goals estab- 
lished by management and the 


board. Second, there should be an 
annual evaluation of chief executive 
performance, which might include 
extraordinary initiatives such as: 
developing and selecting 8 succes- 
sor; international expansion: acqui- 
sitions; and joint ventures. 

Hie assessment and evaluation 
would be done by the independent 
directors and co-ordinated by the 
lead director. Third, there should be 
an annual evaluation by the board 
of its own performance. 

• The board and shareholders. 
Companies should provide an 
annual informal setting in which 
the larger shareholders can meet 
directly with the board of directors. 
This meeting is intended to improve 
understanding between institu- 
tional shareholders and directors. 

We also recommend that, if In 
three of the past five years a com- 
pany failed to meet its plans or 
goals, suffered losses or underper- 
formed the market or its peer 
group, a special section of the 
annual report describing the causes 
of the problems and the actions 
taken to deal with them should be 
prepared under the supervision of 
the independent directors. When a 
company’s underperformance trig- 
gers such a special report, we would 
permit big shareholders to commu- 
nicate to other shareholders their 
views through the proxy statement. 

All of our proposals can be 
adopted by individual boards of 
directors with no more than 
changes in bylaws and boardroom 
procedures. We believe they provide 
an effective means for improving 
corporate governance, and strength- 
ening the performance and the com- 
petitive position of US companies. 
Martin Lipton is a partner of Wach- 
tell Upton. Rosen & Katz. New York 
City. Professor Jay Lorsch is chair- 
man of Executive Education Pro- 
grammes at the Harvard Business 
School 
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Edward Mortimer 


Big bang but deaf ears 



The grim truth, 
has begun to 
dawn on west- 
ern Europe. 
The disaster of 
the former 

FOREIGN 5 

. _ not just one of 

AFFAIRS those awful 
things that 
happen in other contineiits, 
about which one can ease one’s 
winOTonffB with a donation to 
Oxfam or Dnicet It is going to 
affect us. disturbing the hum- 
drum comforts and discomforts 
of our ordinary lives. We are 
confronting a “social atomic 
bomb" in Europe. 

The phrase is that of Tony 
Smythe. a man who knows 
some thing about human mis- 
ery and inhuman behaviour 
and does not speak of atomic 
bombs lightly. He has been 
director successively of the 
National Council for Civil Lib- 
erties, the mental health char- 
ity Mind, and most recently 
MedAct (Medical Action for 
. Global Security), a br anch of 
International Physicians for 
Prevention of Nuclear War. 
Earlier this month he went to 
Macedonia for a pan-European 
“citizens’ and municipal peace 
conference", organised by the 
Helsinki Citizens' Assembly 
and the Conference of Local 
and Regional Authorities in 
Europe. 

It is easy to make fun of all 
these small non-governmental 
organisations (NGOs) with 
long-winded titles which hold 
meetings up and down the con- 
tinent. Their efforts to keep 
dialogue going across national 
or ethnic boundaries may seem 
Lilliputian in relation to the 
scale of the problems involved, 
but that is surely better than 
the Brobdingnagian impotence 
of governments and intergov- 
ernmental bodies which are 
infinitely better endowed. In 
fact the latter often find they 
get good value for money by 
subsidising the activities of the 
former. 

By “social atomic bomb”, Mr 
Smythe means that the effects 
of what is happening in the 
former Yugoslavia are as dev- 
astating to life, health and 
property as an atomic bomb If 
one had been dropped there, 
and that they also spread grad- 
ually. if in attenuated form, 
over a very wide area. But 
while many of the effects are 
painfully physical, the process 
itself is social. One cannot pin- 
point a precise place and time 
at which the bomb exploded, 
and while in broad terms its 
effects are all too predictable, 
in detail they are much less so. 
That means that the effective- 
ness of any given remedial or 
protective measure is also very 
hard to predict. Which perhaps 
explains why. in contrast to 
the elaborate plans that gov- 
ernments made to deal with 
the aftermath of a nuclear 
attack, there seems to have 
been no planning at all for 
dealing with a disaster such as 
this. 

Even now, after it has hap- 
pened, the r e is no consensus 
about what needs to be done, 
or even about how bad the 


A ‘social atomic bomb' has 
exploded over Sarajevo but the 
EC's response is inadequate 



disaster is. The figure of “2m 
or 3m” displaced persons has, 
Mr Smythe points out, been 
“trotted around for the last few 
months”, while fhe process of 
displacement is going on all 
the time. Perhaps, if 2m was 
right when first quoted. 3m is 
right now. More probably, no 
one really knows. What is 
certain is that, however bad it 
Is now, it will be worse in a 
week's time, and probably a 
great deal worse in six 
months. 


What is happening in the former 
Yugoslavia is as devastating to life and 
property as a nuclear blast 


Equally certainly, it is by far 
the worst refugee problem in 
Europe since the immediate 
aftermath of the second world 
war. It is happening on the 
hinges of the European Com- 
munity. So far the great major- 
ity of the displaced are still 
within the borders of the for- 
mer Yugoslavia, but an esti- 
mated half million are outride 
and roughly half of those are 
in Germany. Austria and Swit- 
zerland, not yet EC members 
but about to form the Euro- 
pean Economic Area with It, 
have well over 100,000 between 
them. Not surprisingly all 
three of those countries are 
agitating desperately for the 


issues, which they regard as 
part of the holy of holies of 
national sovereignty. There is 
an ad hoc group on immigra- 
tion. set up in 1986, but it is 
strictly intergovernmental It 
meets sometimes at ministe- 
rial, sometimes at official level 
and the chair is taken by the 
state holding the EC presi- 
dency at the time. 

That business of the rotating 
presidency is often cited as a 
weakness In the EC’s constitu- 
tion. ft puts, one is told, an 
excessive burden on the 
bureaucracies of small states, 
such as Luxembourg, that are 
not really np to the task. 

How lucky then, you may 


burden to be shared, and for 
the adoption of a co-ordinated 
European response. 

Yet, says Mr Smythe, the 
moat striking feature of the sit- 
uation is “a itialwtiwil i«Hr of 
any kind of co-ordination 
across Europe and within ex- 
Yugoslavia". How can this be? 
ft is hard to blame the Euro- 
pean Commission, since 
national governments have 
been very careful to prevent it 
getting its sticky fingers on the 
Immigration and asylum 


think , that this acute phase of 
the Yugoslav crisis coincides 
with the presidency of a large 
state whose bureaucracy is the 
envy of the world. Presumably 
the UK has taken advantage of 
this circumstance to get a hold 
on aQ the issues involved and 
hammer out a co-ordinated 
European response. 

Alas, that is not the impres- 
sion gained by people working 
in other EC governments, or in 
NGOs, or in intergovernmental 
organisations. Nor do British 
civil servants themselves seem 
unduly proud of their achieve- 
ments in this respect 

My own attempt to find out 
what they were doing revealed, 
mainly, that there is little co- 
ordination even within the 
British government In fact, 
their response was rather simi- 
lar to that of their political 
masters when confronted with 
the “Iraqgate" scandal: they 
start by explaining that, 
whatever your particular ques- 
tion Is, it should properly be 
answered by a different 
department 

The east European depart- 
ment of the Foreign Office has 
relinquished all responsibility 
for Yugoslavia to a special unit 
set up for the duration of the 
British presidency. There is 
some sense in that. But the 
unit in question doesn't d eal 
with the refugee issue. In fact 
that issue itself Is split in two. 
There is aid to the refugees 
still in the area, which is han- 
dled by the Overseas Develop- 
ment Administration the 
UN department of the Foreign 
Office; and there is admission 
(or non-admission) of refugees 
into EC countries, which is 
handled by the Home Office. 

It would be unfair to suggest 
that the various officials 
Involved never speak to each 
other. In fact it seems there is 
a daily meeting an Yugoslavia 
at the Foreign Office, and that 
as often as two or three days a 
week it is rfwimi by a minis- 
ter, Mr Douglas Hogg. But the 
least one can say is that Mr 
Hogg has not yet instUled into 
those working under him a 
strong sense of urgency or 
common purpose. 

Foreign Office officials com- 
plain that the Home Office 
makes the agreed asylum pol- 
icy sound even less generous 
than ft is, by quoting only the 
figure of 150 families whom 
Britain has agreed to take “in 
the first instance”. Certainly it 
is clear enough that the Home 
Office’s main concern remains, 
as always, to limit to the mini- 
mum the number of foreigners 
allowed into Britain on any 
pretext whatsoever. But why 
does the Home Office always 
win in any argument with the 
Foreign Office? 

More important, why is this 
whole crisis being dealt with as 
an argument between EC mem- 
ber governments, and between 
departments within those gov- 
ernments? Why are political 
leaders not getting together to 
work out an answer to it, as a 
matter of urgency, as they 
surely would if a real atomic 
bomb had been dropped on 
Sarajevo? 
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Housing 
where it 
is most 
needed 

Prom Mr Simon RandalL 

Sir, Your leader, “A new pol- 
icy for housing" (November 
23), raises a number of points. 
The provision of £750m will 
undoubtedly help a good many 
homeless families, while at the 
same time removing 20,000 
empty properties from the sat- 
urated housing market. 
Although it might not be 
enough, It is at least a start 
and is evidence that the gov- 
ernment is taking the problems 
seriously. But, if the £750m is 
to be used effectively, it must 
be channelled to the areas 
which need it most - that is, 
those with the highest levels of 
repossessions and households 
with negative equity. 

The relaxation of the restric- 
tions on council spending of 
their capital receipts, while 
welcome in principle, would 
have produced quicker results 
if selected areas had been 
allowed to spend part of their 
existing receipts. As things 
stand, it is difficult to see local 
authorities being able to raise 
much revenue through council 
house sales between now and 
December 1993. 

While not all council housing 
is as poor as your leader 
implies, you are right to sug- 
gest that people who cannot 
afford (or do not wish) to buy 
should be able to turn to the 
private rented sector as a real- 
istic alternative. 

What is needed is all-party 
political support for measures 
to encourage banks, building 
and other institutions 
to take on the role of landlords. 
An end to the current tax dis- 
crimination and the introduc- 
tion of worthwhile financial 
incentives would work won- 
ders in this respect. 

Simon Randall, 
chairman. 

Housing & Social Services 
Committee, 

London Boroughs Association 
College Bouse, 

Great Peter Street, 

London SWIP 3LN 


Accountability of regulators is 
lacking in privatisation strategy 


From Mr Tony Young. 

Sir, Tony Jackson is correct 
to assert that "privatisation 
has its natural limits”, but a 
little late to worry that “even 
such matters as the modernisa- 
tion of ffie UK’s telephone net- 
work could become issues of 
public policy” (“The pendulum 
swings”. November 10). 

One cannot really compare 
privatisation in eastern 
Europe, where typically some 
90 per cent of the economy is 
state owned, with Britain 
where public ownership is now 
confined to certain fundamen- 
tal services. I would assert that 
the Post Office for is a 


public service where privatisa- 
tion has no part to play and 
any disposal here would be “a 
sale too far”. 

The problem with privatising 
public utilities, such as British 
Telecom with its universal ser- 
vice obligation, is that the reg- 
ulator rather than parliament 
finishes up determining crucial 
issues of public policy. Oftel’s 
prohibition on BT carrying 
broadcasting services on its 
telecommunications network is 
a constraint on the company 
providing the kind of national 
optical fibre broadband net- 
work that would stimulate eco- 
nomic growth and expand the 


range of services available to 
customers. 

The regulation of the regula- 
tors is the “black hole" of the 
government's privatisation 
strategy. As the National Com- 
munications Union unsuccess- 
fully proposed to this year's 
Trades Union Congress, the 
regulatory agencies must 
become more accountable to 
parliament and the public. 
Tony Young. 
general secretary. 

National Communications 
Union, 

Greystokes House. 

150 Brunswick Road, 

Baling, London W5 1AW 


Royals would improve their lot if 
they treated public with respect 


From Mr Piotr Ney. 

Sir, While in Britain 
recently, I had the opportunity 
of visiting Windsor Castle, now 
sadly damaged by the fire. 
While I appreciate that it is a 
residence of members of the 
royal family, I was not 
impressed by the very high 
admission charges and the gen- 
eral feeling that public visitors 
were treated largely as an 
unavoidable nuisance. 

Two days beforehand, I had 
the pleasure of visiting the 
White House in Washington, 
where I paid no admission 
charge and was told proudly by 
the official guides that “this 
building belongs to the people 
of the United States, and we 


are honoured to be able to 
share it with our citizens and 
guests from abroad". 

I suspect that If a similar 
attitude were displayed by 
your royal family and those 
who represent them, they may 
receive much more sympathy 
from the public both in Britain 
and abroad. Furthermore, as 1 
understand that the majority 
of the damage was inflicted on 
areas not even accessible to 
the general public, it seems 
rather presumptuous to ask 
British taxpayers to foot the 
HamagP hill 

Piotr Ney, 

Prinsengrocht 488, 

1017 KH Amsterdam, 

The Netherlands 


No mention 
of public 
transport 

From Mr Graeme Preston. 

Sir, Your editorial, “Cars, 
congestion and pollution" 
(November 20), fails to mention 
a policy option that would 
attack both problems at the 
same time, that is, greater 
investment in public transport. 
The omission is all the more 
striking given that, on the 
same page, you carry an article 
on the current state of the Lon- 
don Underground which has 
just had its investment budget 
cut by more than £200m. 
Graeme Preston, 

Ch De La Bulge, 410, 

Brussels 1170, 

Belgium 


Partnership that will help develop UK tourism 


From Mr William Davis. 

Sir, Nicholas Lander was 
right to draw attention to the 
importance of Britain’s tour- 
ism industry (“British tourism 
and the faulty towers of pol- 
icy", November 24). 

The devaluation of sterling 
against other currencies has 
created new opportunities hr 
making this country a more 
affordable destination. We 
believe that 1993 could be a 
record year for overseas visits, 


earning us some £8bn in for- 
eign errhangn. 

It has also helped us in the 
domestic market by making 
many foreign holidays more 
expensive for UK citizens. 

The British Tourist Author- 
ity is running vigorous promot- 
ional campaigns in key mar- 
kets such as the US, Germany, 
France, and Japan. We would 
like to do more, but it would be 
wrong to rely on government 
funding alone. 


The industry, which stands 
to reap the direct financial ben- 
efits, must also play an active 
role. We have developed a 
strong partnership with the 
private sector and I hope that 
we can persuade many more 
companies to join forces with 
us. 

William Davis, 
chairman. 

British Tourist Authority. 

24 Grosoenar Gardens, 

London SWlWOBT 


Attractions of Greek stock market, despite recent slide 


From DrNA Niarchos. 

Sir, Referring to Kerin 
Hope’s article, "Athens rinks 
in spite of government reassur- 
ance” (October 10), I would like 
to make the following com- 
ments. 

Indeed the Greek stock mar- 
ket experienced a significant 
slide in equity prices which 
brought the ASE composite 
index to lows not seen for the 
last 30 months. Hie problems 
outlined in the article, namely 
unrest and fears of war in the 
former Yugoslavia, the pros- 
pect of a harsh 1993 budget and 
high real interest rates have 
had an impact on the stock 
market 

As a matter of fact, the pre- 


vailing high level of short-term 
interest rates causes a flow of 
firnds off the stock market into 
more attractive short-term 
money instruments ami alter- 
native investments. 

Moreover, the underlying 
economic conditions (high pub- 
lic-sector borrowing require- 
ments, inflation three times 
the EC average) make a quick 
fall in interest rates impossible 
for the next few months. In 
spite of the unfavourable busi- 
ness environment the over- 
whelming majority of listed 
companies has announced 
enhanced 1992 half-year results 
compared with last year. 

Even if one looks further, an 
eruption in Serbia's Kosovo 


region in no way implies that 
Greece would get involved in 
the turmoiL The government 
has given repeated reassur- 
ances that Greece has neither 
any territorial claims against 
its northern neighbours nor 
any ambitions to interfere in 
the civil war in the former 
Yugoslavia. 

The government’s austerity 
programme is expected to 
exhibit positive results by mid- 
1993. The budget for the 1993 
fiscal year foresees a primary 
surplus of around 5 per cent of 
the GDP, whereas inflation will 
fall to single figures by the last 
quarter of 1993. These positive 
developments will enable inter- 
est rates gradually to come 


down to reasonable levels, thus 
encouraging investment and 
fuelling economic recovery. 

Bearing all this in mind, the 
recent decline of the stock mar- 
ket has brought stock prices to 
very attractive levels, with 
most companies trading at four 
to six times their expected 1992 
earnings. Like every stock 
market, the Athens Stock 
Exchange is vulnerable to 
cyclical trends. Hence, it is in 
my belief that the Athens 
Stock Exchange will rebound 
sooner rather than later. 

N A Niarchos, 
president, 

Athens Stock Exchange, 

10 Sophocleous Street, 

Athens 105 59. Greece 


Last of the oil 
mavericks 

■ Forget any suggestion that 
tonight's annual dinner of the 
Association of Independent 
Exploration Companies will be a 
dull affair because Board of Trade 
president Michael Heseltine is not 
putting in an appearance. The news 
that Roland Shaw, one of the few 
real characters left in the industry, 
is finally quitting the executive 
suite should cause a stir. 

The 71-year-old American-born 
oilman has defied gravity for so 
long that it is hard to imagine the 
industry without him. A big man 
in all senses of the word, he has 
dominated Premier and been the 
champion of the once-flourishing 
independent sector since the early 
1970s. 

His presence at Premier, which 
is now a minnow compared with 
the likes of Enterprise and Lasmo, 
is often cited as one of the reasons 
why Premier did not fall prey to 
predators - like so many of its 
rivals. Even the most ruthless shied 
away from tangling with Shaw. 

When he eventually stops down 
- he will remain non-executive 
c hairman for the moment - the 
sector will be a much duller place. 
Men in grey suits are far less 
exciting than big men with big 
views. 


Ship to Shaw 

■ Still on the subject of the Shaw 
clan, it’s nice to see an old salt like 
Sir Brian Shaw (no relation to 
Roland) being put in charge of the 
Port of London Authority. More 
worrying is file fact that Sir Brian, 
who used to run Furness Withy, 
is also chairman of AN2 Grindlays 
Bank. The last person to double 
up as chairman of the PLA and 
Grindlays didn’t have an easy time. 

Lord Aldington stepped down 
from Grindlays in 1976 after two 
years of heavy loses, and a year 


Observer 


later he handed over a 
near-insolvent PLA to government 
trouble-shooter. Sir John Cockney. 
In Lord Aldington’s day Grindlays' 
problems were in its merchant bank 
- Brandts. Today they are in India 
where ANZ Grindlays is arguing 
with the Reserve Bank of India 
over a RsSbn claim. 

But Sir Brian has two big 
advantages ova: Lord Aldington. 
Now that the port of Tilbury has 
been privatised, the chairman of 
the PLA doesn't have to deal with 
bolshie dockers any more. What’s 
more he has a big portrait of Lord 
A hang in g behind his desk to 
remind him of what can go wrong. 


True colours 

■ Prep-school behaviour among 
members of parliament is not 
confined just to the House of . 
Commons it seems. Yesterday 
picture-restorers were spotted 
rushing across the road to No 1 
Parliament Street, where MPs and 
their stiff trice their coffee breaks. 

ft seems that the Henry Mee 
portrait of Lady Thatcher which 

hangs over a fireplace there has 
been disfigured by the addition 
of agnail dark toothbrush 
moustach e . The smile on the face 
of Lord Wilson, who adorns the 
facing wan of the members’ coffee 
shop, can now he seen to be of the 
Mona lisa variety. 


Hobson's choice 

■ The theatrical world gathered 
in strength yesterday at the actors' 
church, St Paul's, Covent Garden, 
for the thanksgiving service for 
Sir Harold Hobson, long the drama 
critic of the Sunday Times. It is 
not only for his enthusiasm that 
Hobson is remembered; he also 
knew about seat prices, “ft you 
have only 17 shillings and sixpence 
left in the world,” he once wrote, 
“go and see Waiting for Godot If 
you have 35 shillings, see it twice.” 
Beckett’s play was thus saved from 



'John Major didn't go to 
university so he might not have 
known about Iraq’ 

being prematurely withdrawn from 
the London stage. 


Conductor 

■ if Danny Chapcbal’s publicity 
handouts are to be believed that 
he is a company doctor with a 
fearsome reputation in making 
the high-tech end of the printing 
equipment business hum. However, 
the sew proprietor of Atex, which 
supplies the computer pre-press 
systems to many of the world's 
leading newspapers, is also a 
pi a«dnal music nut who is very 
proud of his cat called Herbie, 
name d after von Karajan. 

Ch ? pi»hfli, who cannot function 
without high-brow music playing 
in the background, has a thing 
about conductors. "A good 
conductor can turn the village band 
into the Philharmonic but a bad 
one can turn the Philharmonic into 
the village band,” says Chapchal. 
quoting Ffirtwangler, late of the 
Berlin Philharmonic. 


There are nothing like enough 
good conductors within the ranks 
of Britain's smaller businesses, 
according to Chapchal, who sees 
as one of the leading 
performers in his own field. Having 
qualified as an accountant, he 
joined Linotype in the UK in 1975 
and bas criss-crossed the printing 
equipment world reputedly turning 
round one company after another. 
He even managed to conduct 
business with the late Robert 
Maxwell without a cross word. 

But even be admits Atex is a far 
more difficult score. It is a 
mul tinational employing more than 
seven timpg as many staff as his 
own company, and it is losing 
money. If a blue chip like Kodak 
couldn’t make a go of Atex, how 
can 47-year-old Chapchal? 

The fact that he and his 
consortium of venture capitalist 
backers are buying Atex minus 
its potentially costly legal problems 
is a big plus. But Atex bas to hold 
on to its big proprietary customer 
base as it moves to new standard 
platform-based systems. If Chapchal 
can orchestrate this elusive opus, 
then he will be deservedly called 
Maestro of the pre-press. 


Mischance 

■ Can it just be coincidence that 
13 years of Tory rule is being 
marked by a series of political 
disasters beginning with the letter 
M - the 13th letter of the alphabet? 

The more superstitious of John 
Major's supporters may see this 
as the curse of his deposed 
predecessor. Margaret Thatcher. 
Hie roll call Is impressive: 
Monetary policy, Maastricht, 
Miners, Matrix Churchill, Mellor's 
Mistress, even the chancellor - 
la Mont (of French extraction, of 
course). 

John Major, who was boro in 
March, shouldn’t be lulled into 
thinking that he'll be safe enough 
at the next European summit It 
seems only fair to warn him that 
ISHinfy TTgfr is hi Midlothian 
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IMF likely to back easing of 
Russia’s free market strategy 


By John Lloyd in Moscow 

THE International Monetary 
Fund is likely to be persuaded to 
back a stronger, more interven- 
tionist economic strategy for Rus- 
sia. officials close to negotiations 
for forming a new coalition gov- 
ernment said yesterday. 

They believe the IMF will see 
that the original free market poli- 
cies which tt supported were nec- 
essary to jolt the economy out of 
Its administrative stasis but are 
no longer appropriate now it is 
clear that companies are not 
responding to price and other sig- 
nals in the classic market fash- 
ion. 

The more sympathetic 
response follows informal con- 
tacts between fund officials and 
the Civic Union bloc centrist par- 
ties and movements, near agree- 
ment on a new economic strategy 
under which the government will 
take an active part in creating a 
new class of managers, it will 


also subsidise, from the budget, 
leading enterprises which are 
seen as capable of restructuring 
and producing efficiently. 

There will be temporary con- 
trol of some prices, especially of 
commodities, such as medicines, 
which had been priced out of the 
reach of ordinary people, and of 
goods needed by companies. 

Privatisation through the dis- 
tribution of vouchers, seen by the 
Civic Union as doomed in its 
present form, will be allowed to 
continue but is expected to fail. 
The key is now seen to be the 
choice and promotion of the suc- 
cessful companies. 

The IMF and the government 
have postponed until next year 
any attempt to conclude a 
standby agreement - now pri- 
vately seen as impossible while 
inflation rises to above 30 per 
cent and while the government 
has no effective control of the 
financial levers, crucially the 
central bank. 


However, the joint govemment- 
Civic Union strategy now being 
agreed is seen as potentially sup- 
portable - as long as it recog- 
nises that inflation must be 
curbed and the budget deficit 
kept within reasonable bounds. 

Mr Boris Yeltsin, the Rassian 
president and Mr Arkady Volsky, 
the Civic Union leader, have 
come closer in their thinking in 
the past two weeks, after a period 
in which both sides exchanged 
insults and challenges. The two 
men travelled together to and 
from South Korea last week, and 
have since represented their 
aeroplane conversations as criti- 
cal in reaching understanding. 

As well as the IMF, the leading 
industrialised countries are also 
likely to support a govern ment- 
Civic Union coalition, especially 
if it offers, as it promises, a base 
of support to the Russian presi- 
dent. 

Work remains to be done 
within the Russian government 


in getting agreement on a deal 
which goes against much of the 
free market purity of the initial 
programme. Work is also needed 
within the IMF and other west- 
ern institutions, where the accent 
is strongly on combating infla- 
tion and bringing down the bud- 
get deficit. 

However, there is a new sense 
in the west that a coalition gov- 
ernment with a reformist tent, 
still led by Mr Yegor Gaidar, the 
acting prime minister, could 
attract aid and might be able, by 
administrative means of the kind 
used by Western European coun- 
tries rebuilding after the war, to 
address the deepening crisis. 

• Russia will today present 
new proposals in Paris on repay- 
ment of $70bn-$80bn to a group of 
17 debtor nations. The debtor 
countries have received only 
minimal repayments in the past 
year. 
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Montenegrin dam holding poisonous waste is in danger of collapse 

Toxic flood threat to Danube 



By Frances Williams in Geneva 
and Clive Cookson in London 

UNITED NATIONS engineers are 
racing to prevent millions of 
tonnes of toxic mine waste poi- 
soning the Danube river system 
after flash Hoods damaged a dam 
in the mountains of Montenegro, 
the former Yugoslav republic. 

Mr Hans Zimmermann. a 
senior official with the UN disas- 
ter relief organisation in Geneva, 
said yesterday that the dam was 
on the verge of collapse. 

An estimated 7m tonnes of 
toxic waste - containing heavy 
metals such as lead and zinc as 
well as pesticide residues - 
could then slide into the Tara 
river and, via the Drina, to the 
Danube above Belgrade, from 
where it flows through Bulgaria 
and Romania to the Black Sea. 

The effect would be “absolutely 
disastrous", Mr Zimmermann 
said. "It would poison everything 
that lives in the Tara and proba- 
bly the Danube as welL" Every- 
one who drinks water from the 
Danube system would be in dan- 
ger, be said. 

High concentrations of heavy 


metals such as lead and zinc 
would not only kill fish and other 
aquatic life but also overwhelm 
water treatment facilities along 
the rivers. 

Heavy metals are notoriously 
difficult to remove from drinking 
water, and expensive new plants, 
using techniques such as ion 
exchange, might have to be 
installed very quickly to make it 
safe. 

The floods, in mid-October, 
washed away concrete slabs rein- 


forcing the base of the earth dam, 
which is 600-700 metres long. It 
was built 20 years ago to hold 
poisonous waste from local 
mines. 

But the full danger was not 
recognised until last week when 
UN experts visited the site, in a 
mountainous gorge at Mojkovac 
on the river Tara. The Tara, 
described by the Montenegrin 
authorities as the “cleanest river 
in Europe", is a Unesco-protected 
waterway. 


The UN is preparing to fly in 
materials for building three jet- 
ties upstream to direct water 
away from the dam and prevent 
further erosion of its base. Offi- 
cials hope to have the breakwa- 
ters in place within a week and 
to build a new retaining dam to 
shore up the old one by Christ- 
mas. 

Although the floods have 
receded, Mr Zimmer mann said 
the dam could topple at any time. 
“We cannot predict it; we can 
only work as East as we can,” he 
said. 

The European Community has 
put up EcullO.OOO ($135,000) for 
the airlift of urgently needed 
equipment and materials. A Bel- 
gian air force transport has been 
chartered to fly tomorrow to Pod- 
gorica, the Montenegrin capital, 
from where its load will be trans- 
ported 50km by road to the dam. 

Mr Zimmermann said the dam 
was on a long list of items sub- 
mitted by Montenegro to the UN 
last month, when it asked for 
sanctions to be lifted on supplies 
to repair extensive damage to 
infrastructure from floods. 
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Thorn strikes a chord 


FT-SE Index: 2727.1 (+4.2} 


It may yet be demonstrated that 
Thom EMI paid over the odds for Vir- 
gin. But Sir Colin Southgate, Thom's 
chairman, did an impressive job yes- 
terday in persuading the market that 
there is no early cause for concern. 
Thom is clearly getting to grips with 
its controversial acquisition, has cut 
out a swathe of costs duplicated by the 
EMI music business, and even man. 
aged to squeeze out a £5m first-half 
profit which few had anticipated. Vin- 
dication for the £550m price tag, 
though, will only come in 1993-94 if 
Virgin is seen to have contributed the 
£80m-£85m being muttered about 
today. 

That said, there was plenty in the 
interim statement to justify a 20p 
bounce in the shares. The music 
industry may be sluggish, but at least 
the evidence is that it is still growing. 
EMI. excluding Virgin, should widen 
its margins for the year as a whole. 
Meanwhile, the rental division's UK 
performance may have been predicta- 
bly drab - and continuing losses from 
Rumbelows disappointing in the wake 
of last year’s provisions. But the 
growth rate of Rent-A-Center in the 
US is in the high teens. Group cash 
flow remains formidably strong, and 
gross interest cover is a comfortable 
4 H times. 

One uncertainty is whether the mar- 
ket will value Thom primarily as a 
defensive or as a cyclical stock. That it 
has both qualities at the same time 
may be an advantage at thi s uncertain 
stage in the cycle. Longer term there 
are risks, but these would be offset if 
the sale of lighting and security - and 
thereafter demerger of the two main 
businesses - eventually goes ahead. 

Argyll 

Argyll seems to be moving up a 
gear. Given the nagging concern that 
the big three grocery chains are close 
to saturating the UK market, share- 
holders might be forgiven for wonder- 
ing whether they are in for a white- 
knuckle ride. Capital expenditure will 
rise by 50 per cent this year, according 
to yesterday's interim statement, and 
climb again next year. More signifi- 
cantly, a sharp rise in the cost per 
square foot of new stores suggests 
Safeway is starting to confront Sains- 
bury and Tesco head on. Since Argyll 
has in the past trumpeted its advan- 
tage as developer of cheap retail space, 
it can hardly expect the market not to 
flinch when this starts to erode. 

The average cost of new space for 
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Safeway is being Inflated by the devel- 
opment of a few expensive stores in 
prime locations. Argyll legitimately 
argues it is protecting positions of 
market leadership. The risk, though, is 
that the company will be drawn into 
an expensive - and ultimately fruit- 
less - attempt to keep Sainsbury and 
Tesco off what it regards as home turf. 

But that point is some way off. The 
latest flagships are producing a 
healthy return on capital. Argyll still 
prefers, where possible, to concentrate 
on cheaper space rather than slug it 
out for premium sites. Yet sales 
growth at Safeway is keeping up with 
the best of the competition. By 
increasing its investment in the dis- 
count end of the market through 
Presto and Lo-Cost. Argyll is also 
spreading its risk. With efficiency 
improvements still to come, the shares 
could yet close the substantial rating 
discount to Sainsbury. 

Vodafone 

If the yuppie is dead and buried, 
someone Is still using his phone. Voda- 
fone produced results which would 
have been Impressive even in the good 
old days. The 23 per cent rise in earn- 
ings per share underlined how the 
company is squeezing the most from 
all parts of its b usiness . And while the 
wei g htin g of capital expenditure and 
amortisation to the second half flatter 
the interim figures somewhat there is 
no doubt that Vodafone's management 
has done a good job. 

However, any company producing 
an operating profit of £L52m from 
£320m of sales is on to a pretty good 
thing. The UK cellular duopoly has 
served Vodafone well, and the man- 


agement must be wondering how long 
its good fortune can last The company 
Is certainly doing its best to get its 
eggs out of one basket before the 
mobile phone market becomes more 
competitive. It is moving into cellular 
overseas and is developing digital 
systems aimed at both the pan- 
European business market and the 
not-very-mobile consumer. 

Stiff on cellular will fall as 

extra competition enters the market. 
Vodafone still has to manage the tran- 
sition from running a high-margin, 
low-volume operation to a low-margin 
mass-market range of services. Next 
year’s proliferation of standards may 
postpone the day of reckoning if con- 
fused consumers hang back. But then 
investors with vertigo may feel ner- 
vous about a market value of £4bn for 
a company with about £500m assets. 

UK gilts 

The Rank of England has certainly 
(tone its best to make its first gilt 
auction since the devaluation attrac- 
tive. Not only will the sale create a 
new 10-year benchmark with liquidity 
appeal. The partly-paid structure, 
under which the last instalment of 
half the principal is not due till next 
April, also creates an unusually large 
gearing advantage. Both factors speak 
for the auction's success. Whether 
that means worries about funding 
have been overdone is another matter. 

Overseas investors, who normally 
like paper of this maturity, are still 
hesitant. Sterling is on the sidelines or 
the latest market turbulence. So it 
might make sense for international 
investors to switch into gilts from 
French government paper, where the 
exchange risk is growing. But gilts are 
already trading at a yield premium of 
only some 125 basis points to German 
government bonds. D-Mark paper 
Itself - or other markets in dollars, 
perhaps, or Swiss francs - offer a 
more attractive haven than gilts. 

At some stage the Bank will need to 
find a way of tapping foreign demand 
if it is to meet next year's require- 
ment. For the time being, its new 
paper will go largely to domestic buy- 
ers. It may help that institutions still 
want to increase their weighting in 
gil ts, while the market has been 
undersupplied since the previous auc- 
tion in August Stiff the real state of 
demand win best be measured by the 
extent to which successful bidders are 
simply switching out of longer-dated 
paper, depressing yields at that end of 
the maturity spectrum. 
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Waigel announces DM12bn 
package for east Germany 


By Quentin Peel In Bonn 

MR Theo Waigel, the Gprman 
finance minister, yesterday 
announced a DMl2bn ($7.5bn) 
package of measures to help 
revive economic activity in east 
Germany, but insisted it would 
make no difference to his net bor- 
rowing requirement next year. 

The key element in the plan is 
DMlObn to support indigenous 
east German entrepreneurs, by 
increasing the state subsidy for 
their investments in industry to 
20 per cent, up to a maximum 
DMlm a project This Is to pro- 
mote the creation of small and 
medium-sized enterprises in east- 
ern Germany, where none such 
existed under communist rule. 

West German investors in the 
east get a subsidy of just 8 per 
cent, and will continue to do so, 
in spite of indications that west- 
ern Investment is slowing. 

Details of the package proposed 
by the parties in the German 
coalition government have yet to 
be worked out and mil require a 
supplementary budget next year 
- but they would not result in 
any increase in overall spending 
above the present DM435.6bn. 
and no increase in net borrowing 
above DM43bn, Mr Waigel said. 

Apart from investment subsi- 
dies, the package includes extra 



Theo Waigel: revival plan 


money for housebuilding and 
home modernisation, to underpin 
the sale of former state housing, 
much of which is in urgent need 
of repair. Total cost of the hous- 
ing modernisation programme is 
now put at DM30bn. 

The package is intended as part 
of the government's contribution 


to its planned “solidarity pact" 
with German employers and 
trade unions, designed to stop the 
collapse oF east German industry. 
It is also supposed to revive the 
fiagging fortunes of the ruling 
parties in the east where the pop- 
ularity, particularly, of Chancel- 
lor Helmut Kohl’s Christian Dem- 
ocrats has plummeted since the 
1990 general elections. 

The government has also 
agreed In principle, as part of the 
pact, to preserve "core enter- 
prises” of east German industry 
which cannot be privatised 
before the end of 1993, but which 
have a good chance of survival 
after restructuring. 

Creation of such state-backed 
industrial holding companies 
amounts to a big switch in gov- 
ernment policy at the instigation 
of the trade unions. 

Mr Waigel has insisted he will 
not increase taxes to finance the 
soaring spending needs in east 
Germany, but he confirmed tax 
increases were likely to restruc- 
ture the railway system. 

He said there was a medium- 
term requirement for railway 
reform of “billions of D-Marks,” 
which could not be financed 
within existing revenues. It 
would have to be financed either 
through a road toll or increased 
petrol tax. 


Bonn policy 
dashes hopes 

Continued from Page 1 


The Bundesbank’s provisional 
figures showed yesterday that M3 
money supply climbed by 1.0-2 per 
cent in October, on a seasonally 
adjusted annualised basis, 
breaching 10 per cent for the first 
time since the M3 target was 
introduced in 1988. 

This was Ear higher than the 
Bundesbank's target range of 3.5- 
SL5 per cent, and compares to a 
9.3 per cent rate in September 
and 8.8 per cent in August. 

Since the currency crisis of the 
late summer, the Bundesbank 
has sought to play down the tem- 
porary importance of growth in 
broad money, which includes 
cash, current accounts and 
short-term deposits. 

However, on Monday night Mr 
Johann Gaddum, a member of 
the Bundesbank council, argued 
that the excess growth in money 
supply could not simply be 
"argued away". 

Mr Jim O’Neill, head of 
research at Swiss Bank Corpora- 
tion in London, warned that pres- 
sure on the franc would grow If 
France vetoed attempts to reach 
a trade deal between Europe and 
the US in the Gatt talks. 

“The markets believe the Euro- 
pean Monetary System is falling 
apart.” he said. “If the French 
come out of the Gatt talks oppos- 
ing a deal, that will add to this 
belief.” 


VW may cut dividend in the wake of sharp profits fall 


Continued from Page 1 


programme. Spending of DM6.7bn 
at the nine-month mark was 
almost 9 per cent lower than a 
year earlier and most of that was 
invested in Scat. 

• Separately yesterday. VW’s 


125,000 German workers accepted 
a two-stage pay deal which will 
give them a 4.9 per cent rise for 
the 12 months from November l, 
to be followed by a 3.5 per cent 
increase for the next nine 
months. 

The bargain, struck against a 


background of 12,500 planned job 
cuts In the group and deepening 
economic gloom in Germany, 
compares with a rise of almost 7 
per cent agreed last time. West 
German inflation next year is 
expected to average between 3.5 
per cent and 4 per cent, according 


to most forecasts. 

The structure of the deal is 
similar to that of a wider settle- 
ment agreed last spring for 4m 
members of the IG Metall engi- 
neering union comprising a 5.4 
per cent first-stage increase and 3 
per cent in the second leg. 
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GENESIS CHILE FUND 
LIMITED 


PRELIMINARY RESULTS 
for the year ended 30th September 1992 

1992 

US$ 

1991 

USS 

Total net assets 

203,318,992 

212,948,033 

Net asser value per 

Participating Share 

24.83 

26.01* 

Earnings per Participating Share 

0.60 

0.72* 

Dividend per Participating Share 

0.56 

0.56* 

Record Dare: 

14th January 1993 


Payment Date: 

20th January 1993 



* adjusted for 1 for 4 capitalisation issue in February 1992 


SOLID FUNDAMENTALS 

After rapid growth in 1991, net asset value per Participating Share 
consolidated in 1992. Chile’s economic indicators continue strong, with 
rapid growth expected in the current year and for the remainder of the 
decade. An encouraging investment background. 

MORE OPPORTUNITY 

The portfolio should benefit from new domestic stock market listings 
and from further expansion of Chilean companies’ activities into 
neighbouring countries to take advantage of opportunities provided by 
structural economic reform. 



21 Knighrsbridge, London SW1X 7LY Telephone 071-235 5040 Facsimile 071-235 8065 


[isucJ on brhali of Generis Chile Fund Limited by Generis Investment MaiUKmcnr Limned, n member of [MRO, 
The value of shares can fail us well as rise. Past performance is not necessarily a guide to the furore. 
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Westinghouse 
softens criticism 

Drastic restructuring announced this week by 
Westinghouse Electric has softened, but far 
from eliminated, criticism over the running of 
this 106-year-old US conglomerate. The Pitta- 
burg- based giant has been dogged for the past 
two years by problems in its financial services 
arm, msfnty the result of poor property invest- 
ments. Page 17 


Strategic overhaul 



Change has become the only constant at Inter- 
national Business Machines, as the computer 
giant overhauls operations, cuts its workforce 
and decentralises its businesses. However, 
perhaps the most fundamental shift to date was 
this week's announcement that It was forming 
a unit to focus on ‘'client-server* computing - 
in which mainframe computers are replaced by 
networks of desktop computers and “servers". 
Page 18 

TDK falls 3415% 

TDK. the world's largest manufacturer of mag- 
netic tapes, reported a 34.5 per cent drop to 
Y18.17bn (5146.53m) in consolidated pre-tax 
profits in the half-year to September. Page 18 


Swedish bourse revived 

Swedish equities have 
climbed 13 per cent 
since the krona was 
floated fast Thursday, 
and on Friday turnover 
more than doubled to 
SKr2.7bn ($4Q2m), some 
five times Its level of a 
week earlier, ft slipped 
back to SKr916m yester- 
day.' Many believe the 
revival has further to go. 
Back Page 
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Argyll sees further growth 

Argyll Group, the Safeway, Presto and Lo-Cost 
rood retailer, raised interim pre-tax profits 15.4 
per cent to £205. 1m (5311.5m), at the top end of 
stockbrokers' expectations. Sir Alistair Grant, 
chairman, said he was confident there was still 
a lot of growth felt in the toed retail sector, 
although it was an ‘increasingly competitive 
marketplace". Page 20; Lex, Page 14 

Vodafone rises to £l60m 

Vodafone, the mobile communications group, 
reported a 23 per cent increase in pre-tax prof- 
its for the half year to September 30, largely 
due to continued growth in Its customer base 
and improved profit margins. Profits were 
£l60m (3243m) compared with £130m. Page 22 
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Continental sees 
significant profit 
at year-end 


By David Waller In Frankfurt 

CONTINENTAL, the German 
tyre company, yesterday pre- 
dicted that it would make a “sig- 
nificant profit” for the 1892 year. 

Continental also said that prof- 
its for the first nine months of 
this year were considerably 
ahead of the same period last 
year, despite a noticeable slow- 
down in thie third quarter. But 
the company released no actual 
profit figures. 

In the first cine months of the 
year, group sales climbed by 3.9 
per cent to DM7.2bu ($L5bn), the 
company said yesterday. Sales 
were on course to reach DM9. 7bn 
for the 12 months, against 
DM9ii8bn last year. 

Growth in turnover would have 
been higher but for currency 
movements and the deterioration 
in the world economy, the Han- 
over-based company said. The 
group had been expecting turn- 
over of DMlObn this year. 

Last year, the group incurred 
net losses of DMl2&2m, which 
was turned round to a profit of 
DMllSm in the first six months 
of the current year. Yesterday’s 
letter to shareholders from the 
company's management board 


said that third-quarter results 
were not up to the level achieved 
in the first half because of the 
economic downturn in Germany 
and abroad. 

Despite the slowdown. Conti- 
nental said it foresaw no serious 
business difficulties In the rest of 
the year, although the business 
environment would become 
steadily more difficult In 1993. 
This would slow down the 
group's efforts to increase profit- 
ability. 

It said that General Tire, its 
loss-making subsidiary in the US, 
bad managed to halve its losses 
during the first nine mnntha, as 
planned. Sales had held up at the 
level of the previous year, at Slbn 
in local currency terms, although 
this represented a fall of 8 per 
cent to DM1.58bn in D-Mark 
terms. General Tire was likely to 
benefit from the anticipated 
revival of the US economy and 
was on course to make a profit 
next year. Continental said 

The group said it would use 
every opportunity to compensate 
for an anticipated downturn in 
sales to dom es tic vehicle manu- 
facturers by stepping np its 
export business and sales of 
replacement tyres. 


General Motors’ 
credit rating cut 
by Moody’s 


By Martin Dickson in New York 

GENERAL Motors, the embattled 
US carmaker, suffered an embar- 
rassing and potentially costly 
finanrixl blow yesterday when 
Moody’s, the US credit rating 
agency, lowered its ratings of the 
company's debt 

The downgrade, which will 
tend to raise GM’s borrowing 
costs, will be felt particularly 
bard by General Motors Accep- 
tance Corporation, GM’s huge 
financial services arm. 

It relies on the short-term com- 
mercial paper market as an 
important source of cheap funds, 
which it then uses to offer financ- 
ing on vehicle sales. Its com- 
mercial paper rating has fallen 
from Prime-1, tire very top rating, 
to Prime-2, which will push up 
the interest rates GMAC has to 
pay to sell its paper and may 
make it harder to place the secu- 
rities. 

A reshuffle of GM’s top man- 
agement at the start of this 
month was prompted in part by 
boardroom concern that the two 
leading credit information agen- 
cies - Moody’s and Standard & 
Poor’s - might be about to lower 
the company’s ratings. Standard 
& Poor’s is still considering its 
position. 

The upheaval included the res- 
ignation under pressure of Mr 
Robert StempeL chair ma n , and 
the formation of a younger man- 
agement team led by Mr Jack 
Smith, the new chief executive. 


Mr Richard, Wagoner, the new 
chief financial officer, w»id both 
GM and GMAC remained highly 
liquid, with very good access to 
the capital markets and extensive 
bank credit facilities. He noted 
that GMAC was supported by 
almost $9bn in equity capital, 
loss reserves at more than $lbn 
and available committed bank 
credit lines of more than $i2bn. 

Moody’s downgrade also 
includes GM’s senior debt, which 
is lowered from Single A-2 status 
to Baal and Its preference stock, 
which fells from Single A-3 to 
HflaS GM nimnrjnrpri frfirlw thin 
month that it planned to raise up 
to $lbn through new issues of 
preference stock over the coining 
months.. 

Hie commercial paper of GM 
Hughes Electronics, its aerospace 
business. Is also lowered from 
Prime-1 to Prime-2, but Elec- 
tronic Data Systems, its informa- 
tion systems business, retains its 
Prime-1 ranking. 

Moody’s said the downgrades 
reflected GM’s “weakening com- 
petitive position in the North 
American auto market and 
Moody’s expectation that it will 
take several challenging years for 
GM to realise the full benefits of 
cost reductions and other operat- 
ing improvements being Imple- 
mented by its restructured man- 
agement team." 

The company’s North Ameri- 
can car operations lost 33bn 
before interest and tax in the 
first nine months of this year. 


Sara Lee in talks 
to purchase HP’s 
consumer food group 


By Guy dm JonquMrea, 
Consumer Industries Editor 

SARA LEE, the OS textile 9, food 
and consumer products company, 
is in advanced negotiations to 
buy British Petroleum’s con- 
sumer food group, which pro- 
duces and sells packaged meats 
in several European countriea 

The value of the planned deal 
has not been disclosed but is 
thought to be between 3100m and 
$120m. 

The two companies said yester- 
day that they expected to roach 
final agreement by the end of the 
year. 

The consumer products group, 
which had sales last year of 
about £190m ($286m) and employs 
-2#J0 people, is part of BP Nutri- 
tion. 

BP Indicated in February it 
would entertain offers for Nutri- 
tion to help pay down its $16bn of 
debt 

The pace of disposals was 
a ccel erated and the dividend cut 
thfe summer after Mr David 
Simon took over as chief execu- 
tive. IDs predecessor, Mr Robert 
Horton, was ousted as chairman 
and rfiiBf executive in a board- 
room coup. 


BP is on target for raising 
$L5bn from disposals this year 
and is confident of generating 
$2bn next year. It said earlier this 
month when It published better 
than expected third-quarter 
results. 

The Sara Lee deal would be the 
first disposal of part of BP Nutri- 
tion, which has annual sales of 
about £3bn. 

These also Include the supply 
of animal feed, seafood and 
household products. 

Sara Lee, which was selected 
from several rival bidders, is a 
lg flder in the US packa ged meats 
business, where it owns national 
brands including Jimmy Dean, 
HilLshire Farm and Ball Park. 

The company has been seeking 
to enter the business in Europe, 
where it already markets brands 
including Playtex bras, Dim and 
I/Eggs tights. Kiwi shoe polishes 
and Donwe Egberts coffee. 

BP'S consumer food group sells 
cooked sausage, salami, ham and 
other processed meats mainly in 
Spain, Portugal, the Benelux 
countries and Britain. 

The group, which is said to be 
profitable, is headquartered in 
the Netherlands. 


Christopher Parkes on the moves German industry is making to 
cope with falling profits after the euphoria of reunification 


G 


ERMAN industry has 
been cutting the fet for 
the best part of a year. 
Now it is trying to tone up the 
slenderised body corporate. 

Workforces and wage bills, 
bloated by the need to keep up 
with demand in the boom that 
followed reunification, are still 
being squeezed back into shape. 

But as employers face up to the 
prospect of forced redundancies, 
they are also starting to look for 
economies from restructuring. 

The need for further action 
from companies has become clear 
in the past few days with the 
release of a series of grim third- 
quarter figures. 

Daimler-Benz set the tone with 
an out-of-the-blue “background 
briefing", forecasting that full- 
year profits would fell by almost 
a quarter. 

It was preparing the ground for 
an interim report which showed 
an 8 per cent fell at the nine- 
month mark, caused by unex- 
pected upsets in its mam profits 
source, Mercedes-Benz. Then 
came the three big chemicals 
group©: Hoechst, down 19 per 
cent; BASF, down 45 per cent; 
and Bayer, off a mere 16 per cent 
Metallgesellschaft’s full -year 
result from its mining pnH indus- 
trial activities was 23 per cent 
lower. 

Engineering giant Mannes- 
mann will shortly enlarge cm this 
week’s advance warning of “con- 
siderably lower” nine-month 


Volkswagen, reporting yester- 
day, said that after a 13 per emit 
drop in profits in the first nine 
months, the outlook for the 
fourth quarter had worsened 
“drastically”. The company 
hinted that it may cut its divi- 
dend. 

German industry, as Daimler's 
interim report suggested, has 
been caught off guard by the sud- 
denness and severity of the third 
quarter downturn. In the spring 
the group had promised an 
“excellent” result, and profits 
were ahead 16 per cent after six 
months. 

Part of the problem stems from 
miscalculations of the timing of 
international recovery - an 
appearance billed for September 
this year has now been post- 
poned to some time in 1993. Part 
lies with devaluations in impor- 
tant export countries and the 
consequent losses in translation 
of sales and earnings to D-Marks. 

According to Mr Manfred 
Schneider, chairman of Bayer, 
currency fluctuations cost his 
group DM904m (9565m) on its 
sales figure for the first nine 
months and more than DMlOOm 
In profits. 

But as results from the groups’ 
German-based parent companies 
showed, the domestic slowdown 
has played a considerable role. 
These ranged from a 73 per cent 

Hachette 
revises terms 
for merger 
with Matra 

By Alice Raw e th o m in Paris 

HACHETTE, the heavily 
Indebted French media group, 
has revised the terms of its pro- 
posed merger with Matra, the 
defence electronics company also 
controlled by the Lagantere fam- 
ily, and finalised plans for its 
own FFr9 00m (8166m) capital 
increase. 

Under the new merger terms 
the shareholders in Matra will 
receive 13 Hachette shares for 
every five of their Matra shares. 

This is an improvement on the 
original merger terms In which 
Matra’s investors would have 
received five Hachette shares for 
two shares tn the defence elec- 
tronics group. Matra’s sharehold- 
ers will receive a package of 
shares In Hachette worth just 
over FFr1,240 for Matra shares 
worth FFr973.50 

Since the announcement of the 
ori ginal iwi iq a Hachette per- 
formed poorly. It has also discov- 
ered the extent of its exposure to 
La Cinq, the French television 
station that collapsed earlier this 
year, in which It was the manag- 
ing shareholder. 

A French court on Monday 
ruled that Hachette had to Inject 
FPrlOOm Into La Cinq. Hachette 
has already made provisions of 
FFrikJHbn to cover its liabilities 
os the station. 

Mr Philippe Camus, chairman 
of MMB, Hache tie’s main share- 
holder, said these provisions 
were “more than adequate”. 

Mr Camus also disclosed the 
final terms of Hachette'* pro- 
posed capital Increase. The com- 
pany plans to raise FFrSOOm by 
Issuing lL8m shares at FFr70) 
each. 

The price of the issue com- 
pares with Hachette's suspended 
share price of FFr95.40. 


Corporate body 
shapes up to 
a tougher regime 



The need for savings has become 
clear in the past few days 
with the release of a series 
of grim third-quarter figures 
from the leading lights of 
the German stock market 


slump in the BASF parent, to 33 
per cent at Hoechst and 27 per 
cent at VW. 

Against this background, the 
leading lights of German indus- 
try are doing more than simply 
shedding jobs. ' 

Marginal and loss-making 
operations are being shut or sold. 
Mergers and collaborations of 
every kind are being discussed 
and even management is being 
squeezed. 

Accelerated job cuts at Bayer 
- more than 6,000 will go this 


year - have so far kept the 
increase in the group's wage 
costs to less than 1 per cent But, 
as Mr Schneider said, there are 
“some structural problems” in 
sectors where German manufac- 
turers were losing or bad already 
lost the ability to compete. An 
unspecified number of production 
facilities in the dyes and 
inorganic chemicals business 
would have to be closed, he 
said. 

At Hoechst. meanwhile, the 
PVC business - another area 


feeing murderous price competi- 
tion in over-supplied world mar- 
kets - is to be merged with that 
of Wacker-Chemie in an attempt 
to gain critical mass. According 
to Hoechst, the deal would give 
the combined group a 10 per cent 
share of west European produc- 
tion capacity. 

BASF, in another consolidation 
move aimed at making "consider- 
able savings", said yesterday that 
its computer services division 
was to close 16 of its centres. The 
workload, at present spread 
around 10 European countries, 
would be concentrated in three 
centres: two In Ludwigs hafen and 
one in Antwerp. 

Earlier this week the group 
announced the closure of unprof- 
itable o ilfields and the disbond- 
ing of its composite materials 
division and said it was consider- 
ing collaboration with others in 
the field of magnetic audio and 
video tapes. 

At Daimler-Benz, where plans 
were recently unveiled to stream- 
line the headquarters of its AEG 
subsidiary, reducing staff from 
940 to less than 200, the same 
subsidiary is fa»Hri»g hard with 
Siemens on a project possibly to 
merge the two groups' railway 
Interests. Siemens seems to have 
bucked the downward trend of 
big German companies. 

Difficult, long-term industrial 
issues, with implications reach- 
ing fer beyond the foreseeable 
limits of the international reces- 
sion. are being debated with 
unusual vigour and acted on with 
characteristic caution. Structural 
measures undertaken so fer are 
minor in comparison with the 
radical changes imposed in other 
industrialised countries. 

Industry seems unwilling to 
cut deeper until it has dearer 
indicators of how deep, long and 
damaging the current downturn 
will be. 

In the meantime, it may hope 
with some justification that Bonn 
will at last respond to its long- 
running appeals for relief from 
what it considers the competitive 
disadvantages imposed by federal 
policies. Long-awaited corporate 
taxation reforms, for example, 
are already under way. 

There are also signs of growing 
conviction in government depart- 
ments outside the environment 
ministry that the rigorous 
rules on nature protection are 
undermining investment pros- 
pects in both sides of the coun- 
try. 

According to Bayer's Mr 
Schneider, all industry wanted of 
Bonn was that it should ensure 
that business could operate 
under the same competitive con- 
ditions as its international rivals. 

The conviction that Germany’s 
players already feel fit enough to 
compete, and all that remains is 
for the government to level the 
playing field, seems unshflkp.flfrip 
Volkswagen results. Page Z 
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Accor sees disposals as 
key to reduced gearing 


By Michael Ska pinker. 

Leisure Industries 
Correspondent 

ACCOR, the French hotels-to- 
(unchcan vouchers group, is to 
slow its pace of expansion and 
make up to FFr3bn ($551m) of 
disposals by the end of 1994 to 
reduce its gearing to less than 
100 per cent. 

Mr Paul Dubrule. co-chair- 
man. said in London yesterday 
that the group's profits would 
fall to FFrtOOm this year, com- 
pared with FFr948.6m in 1991. 

Accor - which over the past 
two years has acquired Wag- 
ons-Lits, the Belgian travel 
company, and Motel 6. the US 
hotel chain - puts its current 
gearing at 111 per cent. 

Mr Dubrule said the group 


expected to announce within 
the next 15 days that it had 
sold Wagons-Llts' French 
motorway restaurants business 
to a European buyer for more 
than FFr500m. He would not 
identify the purchaser. 

The European Commission 
last April instructed Accor to 
sell the restaurants because 
they would have given the 
group too dominant a position 
on French motorways. 

Mr Dubrule said Accor 
would sell Europcar, its vehicle 
rental company, if it did not 
achieve profitability by next 
year. Europcar is a joint ven- 
ture with Volkswagen. 

He said Accor would attempt 
to achieve substantial savings 
by making greater use of the 
joint buying power of its sub- 


sidiaries. As the owner of 
travel agencies, Accor was a 
large customer of carriers such 
as Air France and British Air- 
ways, who were in turn users 
of the group's hotels. It would 
use this dual position to gain 
better deals from the airlines. 

Sellers of the company's lun- 
cheon vouchers were working 
more closely with Accor's cor- 
porate catering arm. If custom- 
ers did not want luncheon 
vouchers, sales staff were now 
suggesting they look at the 
group's catering services. 

Mr Dubrule said that 
although Accor still wanted to 
expand, in countries such as 
Germany, the growth of Its 
hotel network would be consid- 
erably slower than in previous 
years. 


Karstadt lifts 
group sales to 
DM14.5bn 

By David Waller in Frankfurt 

KARSTADT, Germany's 
largest department store 
group, yesterday reported that 
group sales climbed by 
DMl.lbn ($B86m), around 8 
per cent, to DM14.5bn in the 
first nine months of the cur- 
rent year. 

The group said that 
although the consumer climate 
had deteriorated in Germany 
in the third quarter of the 
year, the retail sector had liv- 
ened up slightly in September 
and predicted that the trend 
would continue In the run-up 
to Christinas. 

It said that although sales 
for the year would exceed the 
1991 level, profits would not 
reach the same level of last 
year because of increased 
costs: operating costs climbed 
by 1L.5 per cent, reflecting 
staff numbers up from 49,619 
to 52,719. 

Group profits last year were 
DM256. 99m on gross sales of 
DM20. 13bn. 

At parent company level, 
which excludes the group's 
travel agency activities, sales 
were DM8.85bn including 
value-added tax, an increase of 
7.8 per cent over tales in the 
same period last year. 


Finnair losses deepen to 
FM197m at six months 


By Christopher Brown-Humes 

FINNAIR, the Finnish state 
airlin e, said its loss after finan- 
cial Items deepened to FM197m 
($38 .54m) In the six months to 
September 30 from FM31.2m a 
year earlier. 

The airline blamed weak 
domestic demand and adverse 
exchange rate movements, fol- 
lowing last year's markka 
devaluation, for the deteriora- 
tion. 

Turnover rose 2.1 per cent to 
FM2£2bn, but costs climbed 5 


per cent to FM2.64bn despite a 
cost-cutting drive, which has 
' resulted in 524 job losses in the 
past year and 1,014 job losses 
in two years. 

Finnair was gloomy about 
the immediate outlook because 
of the continuing recession in 
the domestic economy. 

It also pointed to further 
exchange rate uncertainty 
after Finland's decision in 
September to float the markka, 
saying this had increased 
its costs more than its 
income. 


Norway committed to aid 
for banks, minister says 


By Karen Fossil hi Oslo 

NORWAY stressed yesterday 
that Monday's NKr5bn (S766m) 
state rescue package for the 
country’s three biggest banks 
underlined continued commit- 
ment to malnta'ulng confi- 
dence in' the domestic hanking 
system. 

Mr Sigbjoem Johnsen, Nor- 
way's finance minister, will 
submit a proposition to parlia- 
ment on Friday on replenish- 
ing the capital of the state- 
backed bank insurance fund. 


This would facilitate capital 
increases to Den norske Bank, 
Christiania Bank and Fokus 

Rank. 

Mr Johnsen said yesterday 
that the latest rescue package 
affirmed that the government's 
commitment to supporting the 
banking system was not lim- 
ited to the measures to be pres- 
ented to parliament 

The controversial package, 
however, is being rebuffed by 
opposition parties which have 
called for state guarantees 
instead of direct cash transfers. 


Earnings 
growth 
slowing 
at Nestle 

By Ian Rodger in Vevay 

PROFIT growth at Nestle, the 
world’s largest foods group, is 
slowing in the second half, Mr 
Helmut Maucher, chairman, 
said at the group's regular 
autumn press conference. 

Mr Maucher said the group 
could not maintain the 16.5 
per cent level of profit growth 
achieved in the first half as 
recession deepened in many of 
its markets, but he said the 
result would still be “satisfac- 
tory". 

Sales would probably grow 9 
per cent to SFrSSm ($3SJ22m) 
this year. 

In the first 10 months of the 
year, sales were up 6.3 per 
cent to SFr44Jbn, but volume 
growth, which was running at 
3 per cent in the first half, 
slumped to 2J3 per cent in the 
10 months, mainly due to a 
steep decline in sales in 
Bnwil. 

The Swiss franc’s rise 
against most other currencies 
eliminated foreign exchange 
gains. Source Perrier, consoli- 
dated since July 1. contributed 
SFrSOOm In the tour months to 
October 31. 

The group’s net debt soared 
from SFr7.1bn at the end of 
June to SFrl0.4bn at the end 
of October, mainly because of 
the SFr3.4bn Perrier acquisi- 
tion. 


GM to cut car 
production 

By Kerin Done, 

Motor Industry Correspondent 

GENERAL Motors is being 
forced to cut production at its 
Belgian car assembly plant in 
Antwerp in the face of “declin- 
ing prospects" for new car 
sales in western Europe. 

The cutback, which is the 
first at any of GRFs assembly 
plants In continental Europe, 
follows its move last week to 
reduce output at its Luton 
plant in the UK. 

GM said it would gHmiinria 
13 production days during the 
first four months of 1993 at 
the Antwerp plant, which can 
produce 407,000 cars a year. 


Restructuring of Finnish 
banking gets under way 


By Christopher Brown-Humes 
in Stockholm 

THE FIRST move in a 
widely-expected restructuring 
of the troubled Finnish bank- 
ing system was made yester- 
day when Kansallis-Osake- 
Pankki. Finland's leading com- 
mercial bank, announced plans 
to take over STS-Bank, the 
country’s sixth-largest bank. 

As part of the deal, KOP and 
the government guarantee 
fund are to set up a new com- 
pany to shoulder STS's prob- 
lem loan portfolio of some 
FM£L2bn ($430m). 

KOP is paying FM75m to 
take over 67 per cent of STS 
from the STS Foundation 
immediately, and will then 
make a public offer for the 


remaining shares. 

It will also invest a further 
FMSOm for a 10 per cent stake 
in the company taking over 
STS’s problem loans, with the 
government guarantee fund 
injecting FM450m for the bal- 
ance. 

Mr Pertti Voutilainen, chief 
executive, said KOP would 
strengthen its presence in the 
household sector by acquiring 
STS. It will take over FTClObn 
in loans from STS and FM7.5ba 
in deposits. 

He added: “The co-operation 
now agreed is a significant 
start to the elimination of 
excess capacity in the Finnish 
banking sector. It will not 
solve all the problems In this 
field, but it is a step in the 
right direction." 


KOP expects to dose all but 
10 to 15 of STS's 100 branch 
network. 

Both banks have been badly 
hit by the severe Finnish reces- 
sion and high credit losses. 
KOP reported a FM253bn loss 
for the first eight months and 
STS a FM28lm loss. 

The government guarantee 
fund has already announced 
plans to merge Skopbank, 
which bad to be rescued by the 
state last year, and the Savings 
Bank of Finland as part of a 
streamlining of the banking 
sector. Many Finnish commen- 
tators believe there may be 
only two or three large bank- 
ing groups after the consolida- 
tion process has been com- 
pleted. clustered round KOP 
and U nites . 


Thorn EMI in 11% advance 


By Mlchlyo Nakamoto 

RECORD profits from EMI 
Music, combined with the ben- 
efits of cost-cutting operations, 
supported an 11 per cent rise in 
pre-tax profits at Thom EMI, 
the music and electrical rent- 
als group, from £94.9m to 
£105.2 in the first half. 

Thorn also announced a 
higher than expected dividend 
of 9.0p (from &6p). 

The performance, which 
included a four-month contri- 
bution of £5m from Virgin 
Music, was better than expec- 
ted. 


Thom's share price rose yes- 
terday, closing up 2lp at 796p 
and offsetting recent losses 
brought on by speculation that 
the company was having trou- 
ble integrating Virgin Music. 

Sir Colin Southgate, chair- 
man, said that while the rest of 
the financial year would con- 
tinue to be difficult, he expec- 
ted the full year to 
show improvement over 
the last two with the greater 
contribution from Virgin. 

“The UK markets continue 
to be worse than expected and 
Rumbelows wifi continue to 
suffer,” he said. 


Rationalisation measures 
should yield annual savings of 
£20m. “We have the business 
under good control,” he said. 

Turnover increased to 
£l,945.3m (from £1, 760.5m), 
helped by a strong perfor- 
mance from EMI Music, where 
turnover rose 24.6 per cent to 
£614. Qm. 

With Virgin's contribution, 
music division profits rose by 
16 per cent to £60.6m, although 
EMI Music achieved record 
first-half results before taking 
Virgin Music profits into 
account. 
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Shareholders criticise Amstrad chief 


By Mlchlyo Nakamoto and 
Paul Taylor In London 

MR ALAN SUGAR, founder 
and chairman of Amrtrad, was 
yesterday criticised by disgrun- 
tled shareholders who packed 
the annual general meeting of 
the troubled UK computer and 
consumer electronics company 
which he is trying to take pri- 
vate again. 

The meeting was dominated 
by shareholders who put aside 
their grievances about Amst- 
rad 's lacklustre performance 
and focused their anger on the 
proposal by Mr Sugar to buy 


them oat at what seemed to 
them a meagre 30p per share. 

Several shareholders 
expressed unhappiness at the 
high emoluments they believed 
Mr Sugar and Amstrad direc- 
tors were receiving when 
shareholders had been 
deprived of a final dividend. 

There were strong demands 
from shareholders for efforts to 
be made to retrieve as much as 
possible from the company for 
shareholders. 

One suggestion was to use 
the £50m ($75.5m) that Amst- 
rad is lending Mr Sugar to 
fund the buy-out to pay a divi- 


dend to shareholders instead. 
This was rejected by the com- 
pany on legal grounds. 

It was also suggested that a 
trust be set up for shareholders 
to benefit from any possible 
proceeds from litigation pend- 
ing in the US in which Amst- 
rad Is a plaintiff. 

Challenged on his buy-out 
offer to shareholders, Mr Sugar 
reiterated his view of the 
gloomy prospects for the com- 
pany and the need to shrink 
the business. Shareholders 
would not do any better than 
the 30p he was offering, which 
was final, he said. 


Hungary 
to make 
further 
offering 

By Nicholas Ponton 
in Budapest 

HUNGARY is to launch 
another large public share 
offering as part of the govern- 
ment’s attempt to rerive the 
fledgling Budapest stock 
exchange and raise local inter- 
est in privatisation. 

Danubius Hotel and Spa, a 
state-owned hotel chain, will 
offer Ft2bn (324.3m) of shares 
to domestic shareholders on 
December 1. This follows the 
announcement last Friday of 
the plan to sen up to Ftl.36bn 
of capital in Pick Szeged, the 
salami producer. 

The Danubius issue, lead- 
managed by the Hungarian 
investment banking subsidiary 
of Creditanstalt, the Austrian 
hank, represents 25 per cent of 
the company’s capital. Each 
share, worth Ftl.000, offers a 
price-earning ratio of 12.6 
based on forecast 1992 results. 

The government hopes both 
offerings will boost the Buda- 
pest stock exchange, which 
was created in early 1991, 
Only three of the 21 shares 
traded attract regular investor 
Interest It is also hoping to 
attract domestic investors and 
reduce dependency on foreign 
investment for privatisation. 

Unprecedented inducements 
will be offered to small inves- 
tors to participate in the latest 
offerings. Only 10 per cent of 
tlie price wifi be required as 
down payment with a further 
40 per cent due after six 
months and the remainder 
financed through cheap credit 
Investors will also be entitled 
to one bonus share for every 
two held for a year. 

At the same time, an inter- 
national placement for the 
company was delayed until 
next , year because officials 
were not satisfied with the for- 
eign investors' evaluation of 
Hungary’s country risk. 

The forthcoming flotation 
comes more than two years 
after the company was first 
earmarked for privatisation. 
The first attempt late in 1991, 
foiled because the government 

unexpectedly withdrew a pref- 
erential credit for the com- 
pany, considerably reducing 
its value to investors. 


new issue 


This announcement appeorc os * maner of record only November 1992 
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European Investment Bank 

Italian Lire 150,000,000,000 

12.75 per cent. Notes due 1997 

IM1 Bank (Lux) S.A. 

Credit Suisse First Boston Italia Kredietbank International Group 


CARIPLO S.p.A. 


ASLK-CCF.R Bank 

Bunca d' America c d' Italia 
UtokJ*' Hank Group 

Banco Euromobiliare 


NatWest Capital Markets Limited 
Swiss Bank Corporation 

Banca Coramerciale Italians 
Banco di Roma 

Grappa Cara di RKfunwa di Ham 

Banca Nazionale del Lavoro 


Banco di Napoli Banque Bruxelles Lambert SA. 

Banque Generate du Luxembourg SA. Banque Internationale & Luxembourg SjV. 

Credit Communal de Belgique S.A^Gemeentekrediet van Beigfc N.V. 

Crcdito Italiano 
Generate Bank 

Samuel Montagu & Co. Limited 
Paribas Capital Markets 
Sanwa International pic UBS Phillips & Drew Securities Limited 


Dresdner Bank 

Akllengctflhclufl 

Istituto Bancario San Paolo di Torino S.P.A. 


Italian International Bank Pic 

■ Urtedin PnM >S 5 km Hjnkinj: Gro.pl 

JP MORGAN SIM S.p.A. 


WESTDKUTSCHK I.ANDESBANK 
GIROZENTRALK 


RKCTIPICATION NOTICE 
ISSUE OF UP TO SUS 600,000,000 
BANQUE FRANQAISE DU COMMERCE EXTERIEUR 
FLOATING RATE NOTES DUE 1996 
OF WHICH USUS0, 000.000 IS BEING ISSUED AS THE 
INITIAL TRANCHE 

In accordance wiih the provisions of the above mentioned Floating 
Rate Notes, the raw ol' interest for the period November 23, 1992 
lu May 24. 1993 has been fixed at 3.73% per annum. 

The interest payable will be USS 942.86 per note of 50,000 and 
USS 4,7 14.3 1 per note of USS 250.0UU. 

FISCAL AGENT 



This announcement appears as a matter of record only. 

THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


for 



Groupe Femod Ricard 


THE 

BANK OF 
NEW 
YORK 


For further information regard ingThe Bank of New York’s ADR Services, 
please contact Kenneth A. Lopian in New York (212) 815-2084, or Michael 
McAuliffc in London (071) 322-6336. 


TO OBTAIN PERFECT PENSIONS ADVICE 
HERE IS THE PERFECT ANSWER 



'•MANAGEMENT* 

Available every month at principal newsagents and mainline stations 

£2.95 

For subscription details telephone 071 405 6969 x203 


FINANCIALTIMES 

MAGAZINES 


FT CONFERENCES 

WORLD TELECOMMUNICATIONS 
London, 1 & 2 December 

At the heart of the debate of this year's annual FT 
conference will be the trends changing the shape of the 
telecommunications Industry - deregulation, privatisation 
and globalisation. Other subjects for discussion indude 
finandng telecommunications infrastructure, innovation in 
telecommunications technology and mobHe communications. 
Speakers indude Dr Christian Schwarz-Schiliing, German 
Minister of Posts and Telecommunications; Mr Alfred Sikes 
of the Federal Communications Commission; Mr Michel 
Carpentier of the Commission of the European 
Communities; Dr Pekka Tarjanne of the ITU and Dr Saul 
Lanyado of STC Submarine Systems. 

VENTURE FORUM EUROPE ’92 
London 2-4 December 

Organised by the Financial Times and Venture Economics, 
the Forum brings together an expert speaker panel to review 
the opportunities for venture capitalists in a rapidly changing 
European environment. Forum sessions will focus on 
performance measurement, the need for investor relations in 
venture capital, direct investment by institutions, exit 
strategies and succession problems in European owner- 
managed businesses. The Forum will be co-sponsored by 
Apax Partners & Co, Ernst & Young and S J Berwin & Co. 

THE PETROCHEMICAL INDUSTRY - STRATEGIES 
FOR SURVIVAL 
London, 8 & 9 December 

This year’s conference will focus on restructuring and 
rationalisation and discuss the role of mergers, acquisitions 
and strategic alliances. Speakers taking part include: 
Mr Ronnie Hampel of Imperial Chemical Industries; Mr Peter 
Kwant of Shell International Chemical Company; Mr Stephen 
Pettit of BP Chemicals; Dr halo Trapasso of Montecatini; 
Mr Mohammed Al-Kathiri of SABJC Marketing Europe; 
Dr Pramote Chaiyavech of National Petrochemical 
Corporation and Mr Terje Vareberg of StatoB. 

WORLD PULP AND PAPER 
London, 14 & 15 December 

The conference arranged by the Financial Times in 
association with the Confederation of European Paper 
Industries will review the long-term prospects for foe industry 
and assess how corporate strategies are changing in a more 
complex and competitive environment. New horizons and 
new opportunities opening up for the future wifi also be 
assessed. Speakers include Dr Bo Berggren of STORA; 
Mr Alain Soulas of Arjo Wiggins Appleton; Mr Eriing S 
Lorentzen of Aracruz Celulose; Mr Dick Eykel of N.V. Royal 
KNP; Professor Eduard Akim of the All-Russian Pulp and 
Paper Research Institute and Mr H C Bowen Smith of Diflbn, 
Read & Co. 

AH enquiries should be addressed to: Financial Times 
Conference Organisation, 102-108 Cierkenwell Road, 
London ECIM 5SA. Tel; 071-814 9770 (24~hr answering 
service) Telex: 27347 FTCQNF G, Fax: 071-873 3975/3969 
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INTERNATIONAL COMPANIES AND FINANCE 


Ottawa 
props up 
Canadian 
Airlines 

By Bernard Simon in Toronto 

THE Canadian government la 
providing CS50m (US$39.6m) to 
prop up Canadian Airlines 
International while talks con- 
tinue on a contentions alliance 
between the ailing Calgary- 
based airline and American 
Airlines of Dallas. 

The funds fall far short of 
the C$290m in federal and pro- 
vincial government loan guar- 
antees sought by PWA Corp, 
Canadian’s parent company, to 
fulfil conditions set by Ameri- 
can. 

However, the support is 
likely to be sufficient to keep 
Canadian flying until at least 
Christmas. Canadian is in a 
furious battle for survival with 
its rival. Air Canada. The two 
carriers are losing about C$2m 
a day between them. 

Mr Jean Corbeil, transport 
minister, indicated yesterday 
that Ottawa was unhappy with 
some aspects of American Air- 
lines' proposal, which was 
presented to the government 
earlier this month by Mr Rhys 
Eyton, PWA’s chairman, and a 
group of PWA employees. 

Mr Corbeil said that condi- 
tions set by American “raise 
for the government a number 
of difficult issues”, including 
federal budget constraints and 
an unwillingness to expose tax- 
payers to Imprudent financial 
risk. 

American has proposed 
investing C$246m in PWA for a 
25 per cent equity stake, the 
maximum allowed by law. 
PWA employees would contrib- 
ute another C$100m-CS150m. 

However, the US carrier has 
demanded a veto over PWA’s 
business plan, the appointment 
of its chief executive and any 
sizeable capital outlay or 
acquisition. 

The most contentious issue 
is American's demand that 
Canadian join American's 
Sabre computerised reserva- 
tion system, abandoning its 
links with the Gemini system 
which it shares with Air Can- 
ada. 

The government's dilemma 
is reinforced by the political 
overtones of the airline battle. 
With its base in Calgary, PWA 
is a flagship of western Cana- 
dian business. Air Canada’s 
head office is In Quebec. 
Offending either region could 
cost the ruling Conservative 
party dearly in next year’s gen- 
eral election. 


Westinghouse bites the bullet 

Martin Dickson on problems at the Pittsburgh-based conglomerate 


A DRASTIC restructur- 
ing announced this 
week by Westinghouse 
Electric has softened, bat for 
from p-liTnjngt ^d a chorus of 
criticism over the . running of 
this fallen giant of US indus- 
try. 

Pittsburgh-based Westing- 
house, a 106-year-old conglom- 
erate with interests ranging 
from electrical power generat- 
ing equipment to radio and 
television stations, has been 
dogged for the past two years 
by severe problems in its finan- 
cial services arm, mainly the 
result of poor real estate 
investments. 

On Monday, faring growing 
pressure from institutional 
shareholders and mounting 
concern about its finances on 
Wall Street it finally bit the 
bullet and announced plans to 
get out of financial services, 
cut its dividend, take a $Ll3bn 
after-tax charge and sell off 
several other businesses to bol- 
ster its balance sheet 
The action, insisted Mr Paul 
Lego, chairman, would allow 
Westinghouse to “put oar 
financial services problems 
behind us”. That may prove so, 
yet Mr Lego still faces the 
problem of a lacklustre eco- 
nomic environment and criti- 
cism from shareho ld e r gro u ps 
over management's style and 
strategies. 

Indeed, this week’s action 
was prompted in part by the 
targetting of Westinghouse by 
the US corporate governance 
movement — activist institu- 
tional investors which want a 
greater say in the r unning of 
poorly performing companies. 

While the restructuring will 
be welcomed by these groups, 
it seems unlikely to stop them 
pressing their much wider 
re f orm agenda. 

Ms Nell Minow, of Lens Inc, 
a small investment group 


Westinghouse 


.- . Sales 
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which also includes Mr Robert 
Monks, a leading corporate 
governance activist, describes 
Westinghouse’s action as a 
“real positive step forward”, 
but probably not enough to 
make shareholders withdraw 
their resolutions. 

Westinghouse's problems go 
back to the 1980s when the 
company, fearing hostile take- 
overs, pushed for short-term 
profits. It sold off dozens of 
subsidiaries (some to purchas- 
ers who crowed about turning 
the businesses around) and let 
slide its research, development 
and capital spending. 

The result was strong earn- 
ings growth through much of 
the decade, with a key role 
played by its fast-growing 
financial services operation, 
which invested heavily in prop- 
erty and leveraged buy-outs. 

But, in 1990, the financial 
services bubble burst as US 
property prices collapsed and 
many of Westinghouse's 
investments were exposed as 
hi g hl y speculative. 

Over the past two years the 
company had already taken 
some $2ilbn of write-offs in its 
financial services arm, and the 
Westinghouse strategy was to 
run the property portfolio 


down over five years. 

But Wall Street concern over 
its property exposure prompted 
a crisis of financial confidence. 
Credit rating agencies kept 
down-grading its debt, which 
shut it out of the commercial 
paper market and made it 
dependent on a depleting line 
of bank credit. No longer could 
Mr Lego tough it out 

The result will be a fourth- 
quarter pre-tax charge of 
$2.65hn for losses in financial 
services and the cost of run- 
ning the division until its 
assets can be sold off 

Westinghouse will partly off- 
set this through the sale, for an 
expected 5800m, of four busi- 
nesses: Westinghouse Electric 
Supply, which distributes elec- 
trical products; Westinghouse 
Communities, a property devel- 
oper; Knoll International, 
which makes office furniture; 
and its distribution and control 
business, a supplier to the con- 
struction industry. 

Westinghouse’s size will be 
cut b; about one-third, with 
revenues dropping from 
$12.8bn last year to about 
$8.4bn. 

Mr Lego says the company 
will focus on five businesses: 
electronic control systems; 


environmental systems; electri- 
cal generating equipment; cool- 
ing equipment for trucks; and 
broadcasting. 

However, Wall Street ana- 
lysts and dissident sharehold- 
ers say this leaves three major 
question marks over the future 
of the company: 

• How good is management? 

Mr Lego been much critic- 
ised by some shareholders for 
an isolated management style 
and being too fond of blaming 
economic circumstances for 
the company’s problems. 

But Ms Minow says: “ Inside 
Westinghouse I think there is a 
company Mr Lego can do a 
superb job with.' 

Mr Lego has now created an 
eight-man management com- 
mittee and a four-member pres- 
ident's office. But critics say 
there is no fresh blood. 

• Does the shake-up go far 
enough ? 

With many Westinghouse 
businesses in sectors which 
move with the economy, ana- 
lysts say more fat must go. 

• How should it improve its 
corporate governance? 

Some institutions have been 
gunning for Westinghouse 
since the company pushed 
through fat executive pay 
increases at the start of 1991, 
just before a huge property 
related writeoff. 

Proposals for next year’s 

annual mee ting include ending 

the company's anti-takeover 
poison pill, tying compensation 
more to performance, and split- 
ting the job of chief executive 
and chairman 

It has not been lost on share- 
holders that the board Is 
advised by Mr Ira MUlataln, a 
New York attorney who 
advised the General Motors 
board last April, when it 
staged a coup. But for now 
there are no signs of such dras- 
tic action in Pittsburgh. 


Bank of Montreal held to 7.5% increase 


By Bernard Simon 

A SHARP increase in 
provisions for sour property 
and mining loans held Bank of 
Montreal to a 7.5 per cent rise 
in net earnings and a alight 
drop in return on equity for 
the year ended October 1992. 

BMO, which is the first of 
Canada's big banks to report 
fiscal 1992 results, posted net 
income of C$639. 6m 
(US$507 .6m), or C$4.76 a share, 
up from C$595m, or C$4.63, in 


fiscal 1991. Fourth-quarter 
earnings dipped to C$l59.7m, 
or C$1.17, from C$l75.9m, or 
C$135. 

Loan losses for the year are 
estimated at C$550m, up from 
C$337 Ul 

Non-performing loans 
jumped to C$23bn on October 
31 from C$l.3bn a year earlier, 
due largely to the classification 
of what the bank described as 
three large real estate 
accounts, including Olympia & 
York, as non-accrual. 


The bank said that the 
higher loan losses were offset 
by increased market share and 
higher productivity. Non-inter- 
est expenses rose by 6 per cent, 
but this included a 21 per cent 
rise in various government 
levies. 

BMO has gained a name over 
the past two years as being the 
first Canadian bank to 
announce cuts in its prime 
lending rate. 

Total assets stood at C$109bn 
on October 31. 


• DEN Danske Bank, Den- 
mark's largest bank, was 
downgraded by Standard & 
Poor's, the US credit rating 
agency, because of high loan 
losses and a large exposure to 
Denmark's troubled insurance 
groups, writes Hilary Barnes 
in Copenhagen 
The rating on the bank’s 
senior long-term debt and cer- 
tificates of deposit went from A 
plus to A and a $150m subordi- 
nated note issue went from A 
minus to BBB plus. 


GREEK EXPORTS S JL 
REPEAT TENDER FOR THE HIGHEST BID 
GREEK EXPORTS 3 .A, registered io Athens (17 Panepistimtou Street), end fegafly 
represented in its opaeBy as Liquktator, In accordanre wih article 46a of Lew 188W1 990 
as supplemented by Mtlde 14 of Law 2000/1 991 and alter decision No. 7B31/1992 of the 
Athens Court or Appeal 

ANNOUNCES 

a repeal pubic tinder /or the highest bid wU sealed, binding offers lor the purchase, in 
tote, at the assets of ALPHA IHECOMMUUttTlIM A SIGNALS LA, which b under the 
status of spedal EquiibiiOT and registered in Kdithea. AtUca at 72-74 Sataminos Street 
ACTIVITY AND BRIEF DESCRIPTION OF THE COMPANY 
The company is engaged in production and development in two sectors. In the electronics 
sector and particularly in mifitaiy electronic equipment such as toes, and in computer 
software. It owns 2.775 nr‘ in ores tea mtiU-storey btflUng buH on a plot at lend 1003 
in' tn area, wfltm the municlpaliiy ol KaMthea, Attica, at 73-74 Setantinos Street 
TERMS OF THE TBfflEH 

1. For this purpose, interested parties ere invited to receive irom the liquidator the 
Ottering Memorandum end the outflne ol tin tatter of guarantee and to submit a sealed, 
binding otter to the Athens notary public appointed to the tender. Ron Btent-ZbuSs. at 14- 
16 Fetfou Street. Kh Door, hi 30-1-3S2.B143 and 30-1-3800855 tip to 15th “ 
1992M1B.N beats. 

Bids must be submated In person or by a legtfy appointed representative. 

2. The bids w* be unseated before the above notary an Mb December 1992 te 18.88 
Hours wffli the LKjuidalor In attendance. Bidders who have submttted their otters within 
the prescribed time tend may also attend. Bids submffled beyond the prescribed ttme Emit 
are not accepted and wM not be considered. 

3. The seated otters must dearly state the purchase price ottered far the assets, hi toto, id 
the company, and must be accompanied by a tetter ol guarantee from a bank tegatty 
operating io Greece to Ore amount ol Hty mimes drachmas (58,900,000 tin) or Ha 
equhalate In US Man (U.S J). 

4. The Company's assets and all Breed and drcutaBng constituent parts thereof, such as 
■mmovabto and movable property, ettms, {radmrts. Wfes, rights, ffle, are to to soUand 
transferred *as is. where is ■ and. more spedfleatiy. In their actual and legal conation and 
tocalioa on the date on which the sale contract Is signed, regardess of whether the 
Company b operating or not 
a The Liquidator, the Company and the creditors representing 51% oMbe total claims 
against the Company (Law 1692/90 article 46a. para. 1 as to force), known hereafter as the 
Majority Crwtilore, stafl bear no BabiSty tor aty legal or actual defects or for any deficiency 
in the effects and rights lor safe nor tor the possible refusal on (he state to approve, as 
required, the transfer of elements of the assets, nor for their Incoropleta or faulty 
description in On Ottering Memorandum and in any correspondence. In t he we nt of 
inconsistencies, entries in the Company^ books as 8»y stand on the dale of signature of 
the sate contract, shafl prevail. 

6. Prospectiw buyers, here ina fter referred to as 'Buyers', dell be obliged , on their own 
responstbiiy and due care, and by their own mans and at their own expense, to inspect 
the object of the sale and term their own lodgement and dectara in their bids that they are 
fuBy aware d On actual and legal condition of the assets lor sate. The Buyers an hereby 
reminded teal, bi accordance with tin provisions ol Law 1892/90. article 48a. para. 4 as bi 
ton*, having agreed in writing to maintain conBdantiaBty, tftsy are emitted to have access 
to any iofbrraatioo they may require concerning the Company lor sale. 

7. Bids should rut contain terms which might prevaricate their Undngness or any 
vagueness concerting tin offered price and tts method of payment, or any otinr matter ol 
importance to the sale. The UqtAbtor and the Majofy Credtiws have the right at their 
Incontestable dfecretlon. to reject offers which contain terms aod coraffitons. irrespective 
of whether these oilers contain a higher price lh» that of other bidders. Such 
unacceptable terns would be, (or example, requests tor the repair, improvements, or 
transfer of fixed assets, or requests of guarantees in tbe co faction of dalms or the 
outcome of court actions brought by tin Company hi thb respect, or comptiance with 
recommendations regarding the security of the installations, or tor safeguarding the 
Insurance cover, etc. 

a bi rtw event that the person to whom the auction is atfluficated. tab to his otfgattan to 
appear within twenty (20) days from being invited to do so, and sign the relative sate 
contract and falls Io abide by the other obligations accruing from the present 
announcement, than the above-mentioned guarantee al fifty nilllai drachmas 
(50J)ti9JSO dm.) is forfeited to the liquidator to compensation for tetpenus of any kind, 
lime sport, and any astute or hypothetical lose sustained, with no obligation on the 
UqutdaWs part to tumteh any specific proof or deem that tin amoont has been forfeited 
to him as a penalty clause, and cofcct H from the guarantor bank. Guasaitees deposited by 
other bidders shall be returned to them after fee Liquidator's awfcatkm report has been 
approved bythaMaiorayCraBora and the highest bidder's guarantee ah a i be retamed to 
Urn after he has paid the sate price ml the act of settlement has been drawn up and 
signed. 

9. The Mgtied bidder is deemed the one rinse offer has been so fudged by tiisliqt*Wor 
and approved by the Majority Creditors as being In their best lottnistk. 
in The r in iiftMnr ««yqyg not fm Bahte to par tic ipan ts lii the auction etfier whfa respect to 
the Bvafaaihxi report or for his selection of the highest bidder aid ntfherwa he bobble 
to them tar the caocdMon of flie auction in thaewm that hsotdcooa Is not approved by 

tteUajorty Creditors. 

ti ... 

announcement or bom their parudpteioo in tbe auction, against the Liquidator, tor any 
cause or rssoa 
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Boeing cuts airline production 


By NHckI TaH bi New York 

BOEING, the US aerospace 
company, plans to reduce the 
production rate for the 757 and 
767 aircraft, two of its commer- 
cial airline models, with the 
loss of about 2J500 jobs next 
year. 

The group put the blame on 
the soft market for new air- 
craft “Our customers' delivery 
needs are changing as a result 
of the difficult time many of 
them are having,'' said Mr 
Dean Thornton, president of 
Boeing’s commercial airplane 
group. “We are adjusting our 
rates to meet their needs.” 

Many of the world’s airlines 
have been making losses, and 
the large aircraft US industry, 
battling against overcapacity 


and severe fare wars, has lost 
over $7bn during the past three 
years. Boeing did not attribute 
the production cutbacks to any 
particular order change, but 
said, they reflected “the cumu- 
lative recent requests of a 
number of our customers for 
changes in their delivery 
streams". 

Under the new production 
programme, Boeing will reduce 
the 757 production rate from 
8.5 airplanes a month, to seven 
a month in June 1993, and then 
cut this to five a month in 
November 1993. The company, 
which stepped up the produc- 
tion rate of 757s from seven a 
month last January, had 
planned to push the rate back 
to this level In September 1993. 

Meanwhile, the rate for 767s 


will be trimmed from five a 
month to four a month in 
November 1993. 

Boeing -^id that the changes 
to the production schedule 
would probably mean the loss 
of 5,000 jobs on the West Coast 
and about 500 In Wichita, Kan- 
sas. Boeing is expected to have 
reduced its Seattle workforce 
by about 6,500 pe.ople this year. 
The company currently 
employs about 84JXX) people in 
its commercial airplane divi- 
sion, and some 134,000 people 
worldwide. 

• Boeing's commercial air- 
plane unit said it has no plans 
to alter production levels on its 
737 or 747-400 jumbo jet, but it 
was talking with customers 
on possible changes in deliv- 
eries. 


Bethlehem Steel plans 
sale of wire division 


By Karen Zagor In New York 

BETHLEHEM Steel, the second 
biggest US steel group, has 
signed a letter of intent to sell 
most of its bar, rod and wire 
operations to Ispat M e xicans, a 
member of the Calcutta-based 
Ispat Group. 

Under the terms of tbe deal, 
Ispat will acquire the entire 
operations apart from the 
Johnstown wire mill, which 
Bethlehem has agreed to 
sell to TMB Industries of Chi- 
cago. 

Bethlehem said Ispat 
planned to follow a modernisa- 


tion programme which would 
essentially follow Bethlehem's 
earlier plans, including 
ingfcaTiiTig a continuous caster 
and a rod block at the local 
plant to increase efficiency 
and production capability. 
Terms of the deal were not dis- 
closed. 

The bar, rod and wire 
operations bring in Ipm than io 
per cent of Bethlehem’s annual 
sales of roughly $4bn. 

Bethlehem said most of the 
bar, rod and wire operations 
were being sold as a unit to 
preserve as many jobs as possi- 
ble. 


SHL reduces 
loss to C$9.5m 

By Robert GJbbens 
In Montreal 

SHL Systemhouse, a 
fast-growing North American 
systems integrator, reduced its 
losses sharply in the year 
ended August 31 as revenues 
rose 7 per cent to C$7S9m 
(US$586. 5m). 

The $9 -5m net loss, equal to 
25 cents a share, included a 
$6. 4m special charge for dis- 
continuation of the company's 
alliance with BCE, Canada’s 
biggest telecommunications 
group. 

A year earlier, the loss was 

$19.9111. 


Peru in talks with US banks 


PERU has taken an important 
step towards settling a series 
of US lawsuits filed by interna- 
tional bank creditors more 
than two years ago. paving the 
way for restructuring about 
$l0bn of outstanding external 
debt and interest, writes Alan 
Friedman in New York. 

The lawsuits, launched by 
more than 200 banks, and seek- 
ing to recover more than $2bn 
of debts, were filed to meet a 
US statute of limitations dead- 
line. 

Citibank, which chairs 
Peru's debt advisory commit- 
tee, this week announced an 


agreement under which the 
banks would withdraw their 
lawsuits if the Peruvian gov- 
ernment dropped its concerns 
about the statute of limitations 
on legal claims by the creditor 
banks. Both sides said they 
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would try to resolve the dis- 
pute by next April 15. 

• 'Hie Walt Disney Company, 
the entertainment group, and 
NestlS, the Swiss-based foods 
company, are to enter a 
long-term alliance for licen- 


sing, sponsorship and market- 
ing purposes. The new accord, 
which marks the latest devel- 
opment in an expanding inter- 
national partnership, calls for 
Nestld to sponsor a paviDion at 
Disney's Epcot Center in Flo- 
rida as well as a sponsor at 
Disneyland Park and the Walt 
Disney World Resort 
• Upjohn, the US drugs group, 
said it was Informed by the US 
Food and Drug Administration 
that after a year-long probe, 
the agency has determined 
that no further action is war- 
ranted regarding the Upjohn 
drug Halcion, Reuter reports. 


Swiss Re. 


Swiss Reinsurance Company 
1992 capital increase 

Subscription offer for new shares 
and participation certificates 

The Ordinary General Meeting of Shareholders of the Swiss Reinsurance Company. Zurich 
('Swiss Re') held on November 20. 1992 passed a proposal of the Board of Directors regarding 
an increase of the Company's share and participation capital as follows: 

1. Increase in the share capilal by Sfr15 768 600 from Sfr 192 000000 to Sfr 207 768600 
through the issue of 142 286 new registered shares and 15400 new bearer shares with a 
nominal value of Sfr 100 each, which are to be offered to the existing shareholders for sub- 
scription. 

2. Increase in the participation capital by Sfr 6 020 000 from Sfr 62 700000 to Sfr 68 720 000 
through the issue of 301 000 new participation certificates with a nominal value of Sfr 20 
each, which are la be offered to existing holders of pen rape non certificates for subscription 

The Board of Directors will decide upon the allocation of subscription rights which are not used 
The undersigned banks have underwritten 

142 286 new registered shares with a nominal value of Sfr 100 each (certificates with- 
out coupons) 

15 400 new bearer shares with a nominal value of Sfr 100 each, with Coupon No. 5 
ff- and 

301 000 new participation certificates with a nominal value of Sfr 20 each, with Cou- 
pon No. 5 ff.. 

with entitlement to dividends as from January 1. 1992 

and hemby offer the said shares and participation certificates (o the present shareholders and 
holders of participation certificates for subscription during the period from 

November 25 to December 8, 1992, noon 

on the following terms: 

1. Subscription ratio 

1 new registered share for 10 existing registered shares with a nominal value of Sfr 100 each 
1 new bearer share for 10 existing bearer shares with a nominal value ol Sfr 100 each 
1 new participation certificate for 10 existing participation certificates with a nominal value of 
Sfr 20 each 

2. Subscription price 

Sfr 1500 net for each new registered share with a nominal value of Sfr 100 
Sfr 1500 net for each new bearer share with a nominal value of Sfr 100 
Sfr 300 net for each new participation certificate with a nominal value of Sfr 20 
Federal Stamp Duty at 3% will be home by the Company. 

3. Exercise of subscription rights 

Subscription rights are exercised upon presentation of the appropnate subscnpiion right cer- 
tificate for registered shares and of Coupon No. 4 for bearer shares and participation certifi- 
cates. using the appropriate subscription form. Subscription rights from the different catego- 
ries of securities may not be combined. 

The Company will send the subscription right certificates directly to holders of registered 
shares who keep their shares at home, while the other certificates will be sent to the 
depositary banks concerned. 

4. Entry in the share register 

In connection with the exercise of subscription rights, holders ol existing registered shares 
will be entered into the share register without any conditions. Otherwise the registered shares 
are treated according to the registration rules as stipulated in Article 6 of the Articles of As-' 
sociation. 

5. Payment for the new securities must be made for value December 21, 1992. 

6_ The new securities will be delivered as soon as possible. 

7. As from November 25, 1992. shares and participation certificates of Swiss Re will be traded 
ex subscription rights. Subscription rights will be traded from November 25 la Decem- 
ber 7. 1992. The banks will be pleased to buy or sell subscription rights. 

8. The new registered shares, bearer shares and participation certificates of Swiss Re are due to 
be listed on the Zurich, Basle and Geneva stock exchanges. 

9. Sales restrictions USA 

The new registered shares, bearer shares and participation certificates {‘the Secunties') have 
not been and will not be registered under the United States Securities Act of 1933. as 
amended and. subject to certain exceptions, may not be offered, sold or delivered within the 
United States of America ('the United States'). Accordingly, the offer to subscribe for the 
Securities, by way of subscription rights is not being made in the United States. Subscription 
rights may not be exercised by a person in the United States or by any person acting on a 
non-disc retionary basis for a person in the United States. 

With regard to the subscription rights the following procedure shall apply: 

6 holders of Securities with registered addresses in the United States have not given instruc- 
tions concerning sale of their subscription rights and exercise outside the United Stales in 
accordance with United States law. the subscription rights shall be sold for their account and 
the net proceeds shall be paid to such holders at their risk. 

Envelopes containing subscription rights accompanied by exercise instructions should not be 
postmarked in the United Slates or otherwise dispatched from the United States. All sub- 
scriptions for new Securities must provide addresses outside the United Stales (or the receipt 
of Securities. Ftereons will be deemed to have declined to exercise their subscription rights it 
they submit subscription rights accompanied by erxercise instructions in an envelope 
postmarked in the United States or provide an address in the United States for receipt of Se- 
curities. 

For information regarding Swiss Re. its business and financial results please refer to the German 
or French full prospectus or to the company's 1991 annual report which is also available in 
English. Please refer to the banks mentioned below. 


Zurich. November 24. 1992 


Union Bank of Switzerland 
Cantonal Bank of Zurich 


Credit Suisse 


Swiss Volksbank 


Swiss Bank Corporation 
Bank Leu Ltd 


Swiss Security number: 

ISIN number: 

Registered shares (nom. value Sfr ICO) 

164.717 

CH0001647178 

Bearer shares (nom, value Sfr 100) 

164.716 

CHOQO104716O 

Participation certificates (nom. value Sir 20) 

164.718 

CHQ001647186 


DERIVATIVES 


Tbe FT proposes to publish Lhis survey on 
December 8 1992. 

This survey will provide a review of current products and technologies, 
along with analyses of credit and legal issues, and a sophisticated 
investor's guide to products and terminology. 

For advertisement rates and deadlines, call 
Tim Hart 
in New York 
Tel: 212-752-4500 
Fax: 212-319 0704 
or 

Jeremy Baulf 
in London 
Tel: 071-873-4026 
Fax: 071-873-3078 
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Big Blue recants its mainframe heresies 


Louise Kehoe explains why IBM is placing new emphasis on ‘client-server’ computing 


C HANGE has become 
the only constant at the 
“Near International 
Business Machines", as the 
computer giant overhauls its 
operations, cuts its workforce 
and transforms itself into a 
decentralised “federation of 
autonomous businesses". 

The an nou ncem en t this 
week that it is forming a busi- 
ness unit to focus on “client- 
server” computing - in which 
mainframe computers are 
replaced by networks of desk- 
top computers and “servers" 
providing services, Information 
and software - is, however, 
seen by some as the most fun- 
damental shift to date. 

With its new emphasis on 
client-server computing, IBM 
has thrown out one of its most 
sacred tenets; the belief that 
the computing world revolves 
around the mainframe. 

For IBM. known in the 
industry as “Big Blue", this is 
airin to the Catholic church's 
recent decision to recognise 
publicly the work of Galileo. 

Like the church, IBM has 
long privately acknowledged 
the truth of the matter the 
mainframe is not the centre of 
the computer universe but 


merely one of many planets. 

However, by announcing an 
initiative to promote client- 
server computing, IBM has for 
the first time publicly put the 
mainframe in its proper place. 

“The mainframe may or may 
not fit in. It does not have a 
pre-ordained role in every 
client-server system," says Mr 
Jade Kuehler, IBM president 
The new emphasis on client- 
server computing does not 
mean, however, that IBM has 
abandoned its mainframe 
strategy. “This does not repre- 
sent a shift away from the 
mainframe, ** Mr Kuehler is 
quick to point out 
He does not accept the 
notion t h at the “mainframe is 
dead”, as some of IBM's com- 
petitors would like computer 
users to believe. 

But rather than risk losing 
customers who decided to swap 
mainframe computers for net- 
works of workstations or PCs, 
IBM will now offer systems 
Integration services and soft- 
ware to help them move 
towards the new computing 
model 

“We see this as an important 
growth opportunity," says Mr 
Knehler, 
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The new IBM division will 
focus on helping customers to 
“migrate" toward client-server 
computing - finding ways to 
link different types of comput- 
ers and optimise their perfor- 
mance. 

The client-server computing 
unit will work with IBM's 
existing business units, such 
as those that make PCs, mid- 
range computers and main- 
frames, to design customised 
client-server systems for 
clients. 

This may Involve assembling 
hardware and software prod- 


ucts from several IBM busi- 
nesses, or looking outside IBM 
to third-party suppliers. 

As a last resort, the new 
business unit may develop 
“glue" software needed to put 
together client-server systems. 


A lthough the new unit is 
designed to focus IBM’s 
client-server products 
and strategies, this does not 
signal a reversal of the compa- 
ny’s move to decentralise man- 
agement, Mr Kuehler said. 

Putting together a complex 
client-server system using 


existing computers as well as 
new hardware and software 
“transcends what IBM's indi- 
vidual lines of business can 
do”, he explains. 

The new unit will not, how- 
ever, try to dictate product 
strategies to IBM's newly Inde- 
pendent product-line business 
units. 

Nor will it attempt to estab- 
lish standard computing mod- 
els, as IBM has in the past 

Instead, IBM views the new 
unit as a marketing support 
effort that will help to boost 
sales of services and software 
as well as the hardware pro- 
vided primarily by the compa- 
ny’s product groups. 

IBM’s pragmatism reflects 
the computer giant’s renewed 
efforts to respond more rapidly 
to changes in the computer 
market and improve its finan- 
cial performance. 

One measure of IBM's deter- 
mination is that the new busi- 
ness unit was first proposed 
only five weeks ago at a bi- 
annual meeting of executives 
from all of IBM’s business 
units. 

“That is how fast we move in 
the ’New IBM’," Mr Kuehler 
boasts. 


Macquarie confident 
after record first half 


Santos takes 
19.9% stake 
in Sagasco 


Sentrachem agrees 
Australian purchase 


By Kevin Brown 


MACQUARIE Bank, the 
privately-owned Australian 
banking and corporate advi- 
sory group, yesterday 
announced a 13.6 per cent 
increase in interim net profits 
to a record A$26.6m (US$18 An) 
for the six months to the end 
of September. 

The result contrasts sharply 
with big full-year losses 
announced last week by West- 
pac Banking Corporation and 
Australia and New Zealand 
Banking Group, two of Austra- 
lia’s biggest banks. 

Macquarie said the improved 
result reflected better trading 
conditions, innovative prod- 
ucts, and a reduction in 
write-offs against bad and 
doubtful debts to AJ1.5m from 
A$2.7m In the comparable 


period of the previous year. 

Mr Tony Berg, managing 
director, said the bank was 
confident the improved result 
would be repeated in the sec- 
ond half. *T am confident the 
economy is going through a 
slow recovery,” he said. 

Macquarie said total assets 
increased by 2&S per cent to 
A$3.04bn, while group share- 
holders' funds rose to A$299m 
from Ag272m at the end of the 
last full year in March. The 
bank said its emphasis on ser- 
vice and tailored hanking prod- 
ucts helped expand the branch- 
banking business. The prop- 
erty, capital markets, money 
market and corporate services 
divisions also performed well, 
although flygd interest profits 
were hit by diffic ult conditions 
in the government and semi- 
government bond market 


By Kevin Brown 


SANTOS, the Australian 
energy group, yesterday 
acquired a 19.9 per cant stake 
in Sagasco for AS 107m 
(US$73.1m), confirming its 
interest in the company in 
spite of the withdrawal of a 
A$560m takeover offer. Santos 
bought 41m shares from the 
South Australian state govern- 
ment and institutions, and 
Indicated it would seek “suit- 
able” board representation. 

The sale reduces the state 
government’s holding In Sag- 
asco to just over 51 per cent 
The government put its stake 
up for sale in July, triggering 
a bid from Santos which was 
dropped after legal action by 
competition authorities. The 
case is expected to be heard in 
March. 


By Philip Gawtth 
In Johannesburg 


SENTRACHEM, one of South 
Africa’s largest chemical 
groups, has agreed the pur- 
chase of Australian chemical 
group Chemplax, controlled by 
Mr Kerry Packer. 

The sale, which will only 
proceed subject to a strict due- 
dOigence investigation, wQ] be 
the latest In a series of offshore 
purchases by South African 
companies. These include the 
purchases of Hannover Papier 
by Sappl, the paper and pulp 
group; Henry Ansbacher by 
First National B ank; and the 
African banking interests of 
ANZ/Grlndlays by the Stan- 
dard Wank group. 

No price has been made pub- 
lic for the deal, but Chenqtlex 
had sales last year in excess of 


A$200m (US$136. 7m), 

Mr John Job, Sentrachem's 
chief executive, said the com- 
pany needed to diversify inter- 
nationally rather than merely 
d efers its Hi gh market share 
as South Africa opens up to 
international competition. The 
Australian base also provided 
access to the Pacific Rim 

market- 

Chemplex makes styrene, 
while Sentrachem is South 
Africa’s biggest user of the 
compound, with a significant 
portion of Its sales styrene- 
based. 

If the deal is concluded, less 
than half of the purchase price 
will be settled in financial 
rands - the volatile invest- 
ment currency which has 
weakened considerably 
recently - with the balance 
being funded by loans. 
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Coles Myer 
forced to 
adjourn 
its AGM 


TDK slips 34.5% as 
electronics markets 


remain depressed 


By Kevin Brown In Sydney 


By Steven Butter in Tokyo 


SHAREHOLDERS tn Coles 
Myer, Australia’s biggest 
retailing group, yesterday 
adjourned the annual meeting 
after a dispute between the 
board and dissident sharehold- 
ers over directors’ financial 
Interests. 

The move followed a con- 
frontation between Mr Solo- 
mon Lew, chairman, and Mr 
Laurence Grosman, a Sydney 
barrister, who had sought 
details of transactions involv- 
ing Mr Lew’s private business 
interests and those of other 
directors. 

Mr Peter Bartels, chief exec- 
utive, said the board needed 
time to prepare an audited 
addendum to the group’s 
accounts which would clarify 
a statement on directors’ Inter- 
ests released to the Australian 
Stock Exchange. 

The statement, which fol- 
lowed a campaign by Mr Groz- 
nian and toe Australian Share- 
holders' Association, revealed 
that Coles Myer paid A$176m 
(USS120^Sm) last year to com- 
panies associated with direc- 
tors. It said the payments rep- 
resented less than 1 per cent of 
the group’s expenditure on 
goods and services, and were 
carefully monitored by Inde- 
pendent auditors. 

The statement said the ! 
“inference behind the ques- 
tions'* represented “a calcu- 
lated and deliberate slur on 
the character and integrity” of i 
the company, its management 
and its professional advisers. 

Mr Bartels said toe decision 
to adjourn the meeting was | 
not an admission that toe ; 
board had acted incorrectly. 

The group said a special 
meeting would be scheduled I 
before the end of the year after | 
toe kiHpndnrai hoH been dis- 
tributed. 

Before the adjournment, Mr | 
Lew said first-quarter profits | 
were ahead of last year's 
results. “We are confident 
that... we will outperform 
our previous year’s results,” 
he said. Coles Myer reported 
net profits of A$870m for the 
year to July 26, compared with 
A$368m the previous year. 


TDK, the world's largest 
manufacturer of magnetic 
tapes, yesterday reported a 34.5 
per cent drop to Y18.17bn 
($14&53m) In consolidated pre- 
tax profits in the half-year to 
September, reflecting broad 
weakness in electronics 
markets. 

Sales at the Tokyo-based 
company fell 2.1 per cent to 
Y266-ibn, led by a 53 per cent 
decline in sales of electronic 
materials and components to 
Y182.7bn. 

TDK said that overseas 
demand from the automobile 
and computer industries was 
strong. 

- However, sales bad been hit 
by declining demand from 
manufacturers of audio and 
video equipment. 

The company said it had suc- 
cessfully increased sales to the 
computer industry of products 
such as semiconductors and 
magnetic heads for hard disc 
drives, metal magnets, and 
chip capacitors. 

TDK also managed to 


increase sales of magnetic 
recording media, such as tapes 
and floppy disks, by 5.7 per 
cent to Y33 JSbn. 

Sales outside Japan grew by 
U per cent to Y 139.977 In spite 
of the rise in the value of the 
yen, accounting for 52.6 per 
cent of sales. 

Net earnings fell by 2X9 per 
cent to YlQ.Vm. 

(hi a parent company basis, 
TDK’s results were much 
worse, with pre-tax profits 
down by 47.6 per cent to 
Yll.4bn. 

The weaker parent company 
figures reflect the softness of 
domestic Japanese demand, as 
well as a decline in exports to 
Europe following the start-up 
of operations at TDK’s mag- 
netic recording media factory 
in Luxembourg in October last 
year. 

TDK said it had given up 
hope for a recovery in the sec- 
ond half of toe year. 

It added that it had lowered 
its projection for full-year par- 
ent-company pre-tax profits to 
Y20bn, compared with Y33^bn 
last year. 


Profits at Nippon 
Shinpan rise 9% 


By Robert Thomson In Tokyo 


NIPPON Shinpan, the 
Japanese consumer credit com- 
pany, reported a 9 per cent 
increase in pre-tax profits to 
Y7.7bn (562.1m) for the first 
half to mid-September, in spite 
of tbe continuing rise in per- 
sonal bankruptcies that has 
hurt other credit companies. 

Operating revenues rose 3.4 
per cent to Y18L5bn, reflecting 
the recent downturn in depart- 
ment store sales and the reluc- 
tance of consumers to par- 
chase big ticket it-gm a such as 
cars and domestic appliances. 

After-tax profits fell 37 per 
cent to Y2.2bn, following a 
YL8bn appraisal loss on securi- 
ties holdings. 

However, pre-tax profits 
were pushed up by lower inter- 
est rates, which reduced the 


group’s repayment burden. 

A telling sign of weak con- 
sumer demand was a 7 per cent 
foil to Y2^42Jbn in total con- 
tracts on credit cards, shop- 
ping loans and other items, 
ending a run of continuous 
increases since the company 
was listed in 1961. 

For the full year, Nippon 
Shinpan expects pre-tax profits 
to rise 26 per cent to Ylsbn, 
and operating revenues to 
advance to Y368bn from 
Y352bn last year. 

• Minolta Camera, the Japa- 
nese camera and business 
machine manufacturer, is to 
sell 18,942 square metres of 
land to Matsushita Electric 
Works for Y5.68bn in order to 
repay loans built up when it 
paid Yl3bn to Honeywell in 
1991-92 for infringing patents, 
Reuter reports from Tokyo. 


This announcement appears as a matter of record only 
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Oce-van der Grinten N.V. 


established at Venlo, The Netherlands 


NLG 128,000,000 


ten year fixed rate private term loan due November 20, 2002 


arranged by 


ABN AMRO Bank N.V. 
Rabobank Nederland 


November, 1992 


Enjoy a challenge? Then enter the 

FINANCIAL BRAIN GAME 1992 
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Cafe Royal, London 

1st December 1992 
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An exciting gala dinner and quiz evening hosted by TV 
pFesenter Carol Vorderman. £1,000 for a table of 10. 


All profits in support of ACTIONAID’s work with some of 
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INTERNATIONAL CAPITAL MARKETS 


Investors continue to move money into D-Mark bloc 


By Sara Webb In London 
and Patrick Harvoraon 
tn New York 

ACTIVITY in the European 
government bond markets was 
again dominated by tensions 
within the European exchange 

GOVERNMENT 

BONDS 

rate mechanism, with Inves- 
tors continuing to shift money 
into the D-Mark bloc. 

The strong demand for 
D-Mark assets pushed up Ger- 
man government bond prices 
yesterday, despite disappoint- 
ing money supply figures for 
October which served to dash 
hopes of an Imminent Basing in 
German interest rates. 

German MS money supply 
grew at a seasonally adjusted 
annualised rate of 10.2 per cent 
in October - well up on the 
Bundesbank’s target range of 
35 to 5.5 per cent for 1992, and 
higher than September’s figure 
of 95 per cent and 8.8 pm 1 cent 
fbr August 

While the market was disap- 
pointed with the money supply 
data, dealers pointed out that 
the figures were distorted as a 
result of heavy intervention in 
the foreign exchange markets 
during September’s European 
currency crisis. 

The LifTe bund futures con- 


tract, which opened at 9L47, 
traded in a range Of 9L37 to 
91.65 and ended towards the 
high of the day. Dealers said 
interest in the D-Mark bloc 
remained healthy as Investors 
switched out of Danish and (to 
a lesser extent) French govern- 
ment bonds. 

Germany's three coalition 
parties agreed a package of 
over DM12bn in extra public 
spending in eastern Germany 
yesterday. Mr Theo Waigel, 
minister, said that the 
spending would be financed 
by cuts elsewhere in -the 

budget. 

While the decision may help 
to prolong the life of the Treu- 
hand privatisation agency, it is 
unlikely to mean heavier-than- 
forecast bond issuance,, dealers 
said. The yield spread of Treu- 
hand’s bond issue over 10-year 
Federal bonds was unchanged. 

Dutch government bonds 
benefited from the switch to 
the D-Mark bloc, ending the 
day higher. The 855 per cent 
bond due June 2002 was quoted 
yielding 7.40 per cent, against 
Monday's close of 7.46 per cent, 
while the 10-year Dutch-Ger- 
man yield spread slipped from 
13 basis points to 3 basis 
points. 

■ FRENCH government bonds 
ended the day firmer or little 
ffhflpgpd, despite another diffi- 
cult day for the French franc 


in the foreign exchange mar- 
kets. Dealers said there was 
some domestic buying of 
French government bonds at 
the lower price levels, which 
helped to support the market 

The 8% per cent bond due 
2002 ended with a yield of 856 
per cent against its opening of 
857 per cent In the futures 
market, the Matif contract rose 
from 109.70 to 110.04. 

■ACTIVITY in the UK govern- 
ment bond market was domi- 
nated by the Bank of England’s 
gilt auction announcement. 
The Bank plans to sell £25bn 
of a new 8 per cent gflt due 
2008 on December 2 and the 
issue is expected to take over 
as the new 10-year benchmark 
bond. 

Gilt prices closed higher 
across the yield curve with 
dealers reporting some limited 
foreign interest 

■ JAPANESE government 
bonds ended firmer in quiet 
. trade, helped by slightly lower 
money market rates. 

The yield on the benchmark 
No 145 opened at 4.645 per cent 
and moved to 4515 per cent 
before closing at 4.625 per cent. 
The key unsecured overnight 
call rate was traded at 3% per 
cent, down from 3g per cent on 
Friday. 

The Ministry of Finance is 
expected to auction about 


Y800bn of 10-year bonds today. 
Dealers expect a coupon of 45 
per cent, down from 5 per cent 
at the previous auction. 

■ US Treasury prices were lit- 
tle changed yesterday morn- 
ing, having recovered from 
modest early losses incurred in 
the wake of a much stronger- 
th an -expected durable goods 
orders report. 

By midday, the benchmark 
30-year government bond was 
up A at 101, yielding 7535 per 
cent 

The two-year note was 
slightly firmer at midsession, 
up ^ at 993, to carry a yield of 
4.658 per cent. 

Prices eased slightly after 
the Commerce department 
reported that durable goods 
orders jumped 3.9 per cent in 
October, a much larger 
Increase than analysts had 
expected. 

The goods orders figures, 
however, are a notoriously 
unreliable indicator of eco- 
nomic conditions, which 
explained why the bond mar- 
ket did not react particularly 
badly to the data. 

The market also held up well 
on the day’s other piece of 
good economic news - a big 
increase In the Conference 
Board’s index of consumer con- 
fidence, which rose from 54.6 
in October to 65.5 in Novem- 
ber. Dealers who had expected 
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Olympus Optical equity warrants issue well received 


By Brian Bollen 

SUPPLY and demand are 
coming back into line In the 
Japanese equity warrants sec- 
tor of the international bond 
markets. Yesterday's new 

INTERNATIONAL 

BONDS 

issues confirm that the down- 
ward trend in coupons in this 
niche of the market, which had 
been lagging upward move- 
ments in short-term US inter- 
est rates and affecting demand, 
seems to have been reversed. 

Coupons are now being set at 
around 2% per cent, compared 
with the levels of L5 per cent 
seen a month or so ago. Olym- 
pus Optical's S400m issue, the 
biggest dollar equity warrants 
deal for almost two years, went 


well according to lead-manager 
Yamaichi International Trad- 
ers said that while the name 
and the price were right, the 
issue size might hit trading 
performance. . 

The pick up in equity war- 
rants activity in November 
looks like «wifimiing , accord- 
ing to bankers, who say the 
market has the capacity to 
absorb more issues. Yamaichi 
International is expected to 
bninf h two other dollar equity 
warrants issues today, for Mat- 
sushita Denko which will be 
looking for $400m, and Nishi- 
matsu Construction, which 
wants $100m. Nippon Express 
is also expected to tap the mar- 
ket, for 6400m. possibly 
through Nomura International. 

The Swiss franc sector of the 
market is also about to see 
some more big deals, following 
those by Daiwa House Industry 


and Mitsubishi Oil which were 
launched in mid-November. 
Sumitomo Rubber is expected 
to raise SFrSOOm today, while 
Sharp is lined up for a SFrSOOm 
issue at the start of December. 
This will equal the biggest pre- 
vious equity warrants issue by 
a Japanese company, which 
was by Kasebo In March 1989. 

Among the day’s other new 
issues, LTCB International 
leapt to d efen d the Inter-Amer- 
ican Development Bank's 
Y5flbn five-year bond against 
widespread niiFgaWmw of mis- 
pricing. LTCB argued that 
while the terms looked aggres- 
sive in Europe, this was 
because the Eurobond market 
lagged behind a rally in the 
domestic yen market after pric- 
ing took place. LTCB said it 
was keeping the syndicate 
dosed to allow co-lead manag- 
ers the opportunity to sell into 


NEW INTERNATIONAL BOND ISSUES 
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the far east where it had found 

demand ■ 

The Nomura International- 
led Y5flbn issue was a done 
deal targe tted at domestic Jap- 
anese institutions. From the 
issuer's point of view, Euroyen 


borrowing is cheaper and the 
issuing process simpler than 
for domestic borrowing. 

Half of the FFr25bn domes- 
tic issue from Soci£t£ Nat- 
1 fi nals des Chemlns de Fer will 
be syndicated internationally. 


said Sodftg Generate, one of 
the book runners. UBS Phillips 
& Drew reopened an mristing 
SlOOm 10-year collared floater 
for Rabobank Nederland, 
adding a further 550m to meet 
Investor demand. 


BIS warns banks 
over growth in 
derivatives trading 


By Richard Waters 

THE growth of trading in 
derivatives markets has made 
it impossible even for 
experienced financial analysts 
to gauge a bank's health from 
its published accounts, the 
general manager of the Bank 
for International Settlements 
warned yesterday. 

Pointing to the lack of 
transparency whictT has 
resulted from the growth of 
derivatives and other 
off-balance sheet instruments, 
Mr Alexandre Lamfalussy said: 
“In turn this has rendered the 
nature and distribution of risks 
in financial market operations 
much more opaque." 

Following hard on the heels 
of the BIS’s Promisel report 
earlier this month on banks' 
involvement in the derivatives 
markets, Mr Lamfalussy’s 
comments mark renewed 
attempts by the central 
bankers’ club to focus 
regulatory attention on what 
has become a major area of 
many banks’ business. 

Mr Lamfal ussy. who was 
speaking at a conference in 
London, called for all banks to 
disclose their off-balance sheet 
risks “in a reasonably 
standardised way.” 

He acknowledged, though, 
tbat this would need “very 


careful thought” over how 
risks should be measured. 
Assumptions about market 
volatility, for instance, need to 
be reassessed, following 
upheaval in financial markets 
in September. 

The events of September had 
also exposed weaknesses in 
banks' risk management 
systems, he said. 

“1 have the impression that 
some of the volatilities 
experienced a couple of months 
ago were of a scale which were 
not incorporated in the models 
and may have therefore led to 
an unexpected erosion of 
liquidity in some of the 
markets.” 

Mr Lamfalussy also called 
for better statistical data on 
activity in particular 
derivative markets. 

In an apparent allusion to 
the possibility of future crises 
in derivatives markets, Mr 
Lamfalussy said that the 
availability of data on banks’ 
cross-border exposures in 1962 
made the handling of the 
Mexican debt crisis easier. 

“Data collection, however 
distasteful for those who would 
have to supply and collect the 
figures, seems to me 
unavoidable, but only after a 
careful definition of what we 
want to measure,” Mr 
Lamfalussy said. 


Greece prepares first issue 
of sterling-linked bonds 


THE Republic of Greece is 
preparing its first issue of ster- 
ling-linked drachma-bonds for 
launch in mid-December. The 
issue Is the latest in a series of 
foreign currency-linked bonds 
designed to attract foreign 
Investors, writes Tracy Cor- 
rigan. This week, the Greek 
government is launching a sec- 
ond issue of DM and dollar- 
Ilnked bonds maturing in one, 
three and five years. The sub- 
scription period runs today and 
Thursday. The government is 
also considering a yen-linked 
issue in the new year, Mr Peter 
Donkas. deputy minister of 
finance, said. 

White the bulk of Greece’s 
debt is concentrated in the 


domestic market, most of it is 
short-dated. The foreign cur- 
rency-linked structure has 
allowed the republic to extend 
the maturity profile of its debt. 

The withholding tax-free, 
bearer bonds are denominated 
in drachma, but the interest 
and principal payments are 
indexed to the foreign cur- 
rency. Although Greece is a 
member of the European Com- 
munity, the drachma is outside 
the wmhangp rate mechanism. 
• Greece has increased the 
yields on Its three-month Trea- 
sury bills by 1 14 per cent to 
19% per cent and the yields on 
its six and 12-month bills by 
1% per cent to 21% per cent 
and 23 per cent 
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Plenty of rooom seen for growth in increasingly competitive market 

Argyll shows 15% advance to 


. By Maggie Uny 

ARGYLL GROUP. the Safeway. 
Presto and Lo-Cost food 
retailer, raised interim pre-tax 
profits by 15 per cent 
from £l78m to £205ra - at the 
top end of analysts’ expecta- 
tions. 

The shares fell 8p to 3G5p as 
investors took proBts. 

Sir Alistair Grant, chairman, 
said there was still a lot of 
growth left In the food retail 
sector, although it was an 
"increasingly competitive 
marketplace." 

The group expects "another 
year of pleasing proBt growth,” 
subject to satisfactory trading 
at Christmas. 

The interim dividend is 
increased to 3.55p (3.2p) on 
earnings per share of 13.3p 
<12.lp). 

Sales in the 28 weeks to 
October 10 rose 6 per cent to 
£2.84bn (£2,68bn). though the 
rise was about 8 per cent 
excluding businesses sold last 
year. 

Operating profits were 13 per 
cent higher at £l83m (£162m). 


with tbe margin on sales exclu- 
ding VAT rising from 6-4 to &9 
per cent. 

Interest receivable rose by 
£6m to £2?-3m. The pre-tax fig- 
ure included a loss of £400.000 
on property, compared to a 
profit of £2m. 

Safeway accounted for 70 per 
cent of sales and 85 per cent 
of operating profits. These 
proportions have grown from 
37 and 39 per cent respectively 
since its acquisition In 1987. 

In the half year, Safeway 
sales rose 10 per cent to 
E2.3brL. Of this increase 7.3 per- 
centage points came from new 
stores. In comparable stores 2.1 
percentage points were 
accounted for by inflation and 
the other l point by added vol- 
ume. 

Operating profits from Safe- 
way rose by 21 per cent to 
£155m (£128m), and the margin 
from 6.6 per cent to 7.3 per 
cent. 

Selling area has increasing 

from 2m sq ft in 1987 to a proj- 
ected 7m by next March. Eight 
new stores opened in the first 
half and a further 18 are due in 



Tony A n drww t 

Sir Alistair Grant: aim to build a few ‘blockbuster’ stores a year 


the second half. 

Mr David Webster, deputy 
chairman, said Safeway stores 
under 20,000 sq ft achieved a 
margin of 6-6 per cent, while 
the larger ones achieved 7.9 per 
cent The smaller stores were 
mainly older ones, and were 


thus making a good return on 
capital. 

Stores being built would cost 
an average of £13 .3m each in 
the current year, although this 
would rise to £16.3m the follow- 
ing year. 

These investments are 


place 

£205m 


thought to be substantially 
lower than Safeway’s main 
rivals. Sir Alistair said the aim 
was to build a few "block- 
buster” stores each year, cost- 
ing substantially more than 
the average. 

Argyll is paying an average 
of £3.4ro Cor a site, rising to an 
expected £5.Sm in the next 
financial year. But it recently 
bought a site in Edinburgh at a 
price estimated by some at 
£30m. 

While expansion of the 
Safeway chain would continue, 
investment was being stepped 
up In Presto and Lo-Cost 
stores, Sir Alistair said. 

Group capital expenditure 
was £228m in the first half and 
a figure of £BOOm is forecast tor 
the year, rising to £650m in 
1993-94, likely to be the peak 
year in real terms. 

The balance sheet had net 
cash of £179 .5m at the half year 
end, after an outflow of £20m. 
Mr Colin Smith , fSnanrp direc- 
tor. said there would be net 
debt of about. £50m by the 
March year end. 

See Lex 


NSM cuts deficit to £1.16m 


By Roland Rudd 

GOWER UK interest rates and 
the sale of non-core businesses 
helped NSM. the heavily-in- 
debted international coal min- 
ing group, reduce its loss 
before tax from £1.37m to 
£l,16m in the half-year to Sep- 
tember 30. 

Operating profits fell to 
£3.6m (£4Alm) on lower sales 
of £56 ,8m (£90.7m) reflecting 
the sale of its Bison building 
materials arm and the closure 
of the building division. 

Further disposals are 
planned- These include air-con- 
ditioning and plastics compa- 
nies and property, valued at 
more than £20m. 

About two thirds of operat- 
ing profits are generated from 
the sale of UK coal, mostly to 
the two generators. National 


Power and PowerGen. 

Mr John Jermine. chief exec- 
utive, is lobbying ministers to 
proceed with the privatisation 
of British Coal, which he 
believes would end the current 
limit on private contractors of 
250,000 tonnes per site. 

He also expects that privati- 
sation will lead to a reduction 
in the £5 a tonne royalty pay- 
ment to British Coal. 

NSM currently sells its coal 
for an average of £21 per tonne. 

Mr Jermine said: "The gov- 
ernment has got to pull its fin- 
ger out and end the uncer- 
tainty in the industry. We hope 
it will press on with the priva- 
tisation of British Coal while 
ending coal imports and the 
subsidy to the nuclear indus- 
try." 

Interest charges dropped by 
23 per cent to £4. 77m (£6.l8m) 


THE BRAZIL FUND S.A. 


To: Holders of Bearer Depositary Receipts (BDR's) 
of the Brazil Fund S.A. (the “Fund”): 

Pursuant to Condition 22 of the Terms and Conditions 
of the Fund, die Subscription Agent has certified that as 
at 20 November 1992 the aggregate market value of 
BDR's h as fallen below USS 1,000,000 and the 
Depositary hereby notifies holders of BDR's that it 
requires the withdrawal of die BDR's as of 1st 
December 1992. 

Accordingly holders of BDR’s should before 1st 
December 1993, upon which date the activities of the 
Fund will be officially terminated, return BDR's or any 
other valid title documents in their possession to the 
Depositary at die address set out below, whereupon the 
Depositary shall pay the sale proceeds of BDR's or 
such other valid tide documents so returned, to the 
account indicated by the holders thereof. 

For and on behalf of the Depositary 
Depositary Company ING Bank 
c/o Corporate Action, BW 03 03 
P.O. Box 1800 
1000 BV Amsterdam 
The Netherlands 


Premium business 

premises and services available 
at a prestigious address 
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'WORLD-WIDE BUSINESS CENTRES NETWORK EUROPE' 
is the intelligent solution to todav's business needs. 
Modern tullv equipped and sen-iced offices available on a 
daily, weekly or monthly basis. Secretarial and translation 
services. Personalized telephone service. Meeting facilities. 
To contact our professional and friendly staff please call: 

BRUSSELS: rue Capouiliet v-21, llW) Brussels, 
tel: +32-2 3» 8b tto. fax: +32-2 536 ,86 UO 
BASEL/GENF.VAi LAUSANNE/LUCERNE/ZURICH: 

Rennweg 32. 8091 Zurich, 
tel: +41-7 27V 82 82. lax: +41-1 21* 82 
BERLIN /FRANKFURT (ODER): CoLine, 

LuKL-ns.tr. 8 (Oderturm). D-O-120U Frank tort /Oder, 
lei: +4‘>-335 32 cl 91. tax: +49-335 32 61 13 
MADRID/ BARCELONA: Paseodela Castellano 141. 

2.804b Madrid, tel: +34-1 572 03 Ml. fax: +34-1 57071 98 
PARIS: 15. Avenue Victor Hugo, Paris 75116, 
tel: +J3-1 44 26 1S0». fax: +33- 1 44 2S WW 
ION DON: Chelsea Chambers. 262a Fullhani Road. 
London SIVU^EL tel: +44-71 351 57h3. tax: +44-71 351 %7S 
MILANO/ROMA: Via Vincenzo Monti 8, 20123 Milan, 
tel: +39-2 345 2211, fax: +39-2 480 13233 
MONACO: Athos. Business Centre «Le Concorde*. 

11 rucduCabian-Fontvieille. 

98UHI! Monaco, tel: +33-42 05 IVJ 3n. fax: +33-92050355 
AMSFERDAM/ UTRECHT/ MAASTRICHT: 

Keizersgraclit 62. 1015 CS Amsterdam, 
tel: +31-20 520 75 03. tax: +31-20 520 7510 

WORLD-WIDE BUSINESS CENTRES NETWORK Sales offices: 

■MM EUROPE, lei: +4M 219 »2 S3, fax: +4M 219 82 19 
* AMERICA, tel: +1-212 605 021XJ, fax: +1-212 308 4834 
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despite borrowings rising to 
£94m <£88m) because of £8m of 
capital expenditure on a US 
deep-mine commissioned in 
May. 

Another £4m of capital 
expenditure is earmarked for 
the next half year on another 
US deep-mine. 

The company hopes that its 
US deep-mine operations in 
Pennsylvania will match the 
annual £lira tonnes generated 
by its US opencast production. 

Borrowings are expected to 
fail to £85m by the end of 
March because of farther dis- 
posals. 

An extraordinary item of 
£813,000 reflected the writeoff 
of goodwill on businesses 
sold. 

Losses per share were 
reduced from 6.1p to 
5Ap. 

Bristol Water 

Bristol Water Holdings has 
paid £400,000 cash for Walter 
Lawrence Civil and Mechani- 
cal. a civil and mechanical 
engineering contractor. 


Hoare Govett seeks £50m 
for small companies trust 


By Philip Coggan, 

Personal Finance Editor 

HOARE GOVETT is 
attempting to raise £50m for an 
investment trust which will 
track its smaller companies 
index. 

A total of 50m shares at lOOp 
each are available via a com- 
bined offer for subscription 
and placing. Firm commit- 
ments to apply for 19.74m 
shares have already been 
received. 

The extended Hoare Govett 
Smaller Companies Index 
(excluding investment trusts) 
contained 1,377 companies at 
the start of 1993 and was capi- 
talised at about £45bn. The 
index then Included companies 
with a market capitalisation of 
£2i6m or less. 

The Hoare Govett Smaller 
Companies Index Investment 
Trust will own shares in more 
than 200 companies, with no 
individual stock likely to com- 
prise more than 2 per cent of 
its portfolio. It will aim to 
match the performance of the 
index in both capital and divi- 


dend yield terms. The manager 
will be Broadgate Investment 
Management, a subsidiary of 
Hoare Govett, which will 
charge an annual fee of l per 
cent 

The “smaller company 
effect” was widely trumpeted 
in the 1980s, with Hoare Govett 
noting that its Index had sub- 
stantially outperformed the 
FT-A All-Share Index over tbe 
period since 1965. 

However, the recession has 
hit smaller companies particu- 
larly hard and Hoare’s index 
underper for med the All-Share 
in each of the years from 1989 
to 1991 (and to date in 1992). 
This has been the first time 
since 1955 in which smaller 
companies underperformed for 
three successive calendar 
years. 

Expenses of the offer will be 
4J> per cent if the minimum of 
£25m is raised and 4 Jt per cent 
at the maximum of £50m. 
Applications for a minimum of 
1,000 shares must be made by 
December 7. with dealings 
expected to start on December 
14. 


Lower interest rates depress 
growth at Lowndes Lambert 


By Richard Lapper 

LOWER INTEREST rates restricted growth of 
pre-tax profits at Lowndes Lambert, the insur- 
ance broker, from £4 .01m to £4-24m in the six 
months to September 30. 

Interest receivable fell to £1.81m (£2.79m). 
mainly because of lower rates. 

Lowndes, which listed its shares on the Stock 
Exchange last year, increased earnings per 
share to 10 .9p (I0.4p) and the interim dividend to 
4-5p (42Jp), helping push its shares up Up to 
dose at 300p. 

Mr Richard Shaw, chairman, said good prog- 
ress was made “despite the hostile economic 
climate, both for UK-based activities and most 
of our overseas subsidiaries.” 

The group reported an increase in brokerage 
fees and commissions to £25m (£23.6m). Growth 
was particularly strong in tbe UK, where bro- 
kerage income expanded by 15 per cent. 


Mr David Margrett, managing director, said 
rises in UK commercial Insurance rates, which 
averaged between 15 and 20 per cent, over the 
last six to nine months had helped. 

Although Lowndes saw reduced activity in its 
speciality business of broking professional 
indemnity cover for architects, It had increased 
Its involvement in other professional 
areas. 

Income from marine and aviation business 
advanced by 11 per cent on the back of harden- 
ing rates and greater market share. 

Expenses rose from £23 An to £24m, amount- 
ing to 96^ per cent of brokerage compared to 
98.5 per cent in the same period last 
year. 

Share of associated companies' profits rose to 
£7 .25m (£5.72m), partially reflecting the disposal 
of an investment by Lowndes’ part-owned 
French subsidiary. Associated companies gener- 
ated profits of £1.47m (2863,000). 


Refinancing 
planned for 
HunterPrint 
as loss grows 

By Peggy Hollinger 

HUNTERPRINT, the troubled 
specialist printer which ousted 
Sir Ian MacGregor as its chair- 
man in August, has called on 
investors for the second time 
in two years to fund a rescue 
cash injection. 

The call came as the group 
revealed almost doubled pre- 
tax losses, after exceptional, 
of £l2.2m for the year to Sep- 
tember 27. 

The group announced a 
£2 0m placing and offer to cut 
debt and a financial reorgani- 
sation to eliminate its onerous 
lease obligations dating from a 
£34m investment in a printing 
factory at Corby, Northamp- 
tonshire, in 1988. 

It has also agreed a 25.2m 
convertible preference issue to 
creditors and a capital reor- 
ganisation to allow the pay- 
ment of dividends. Finally, 
new banking facilities of 
£14.9m have been agreed with 
Barclays Bank. 

The company yesterday 
warned shareholders that if 
the plans were not approved, 
HnnterPrint’s directors 
believed the group would “not 
be able to continue trading". 

Mr Tony Caplin, chief execu- 
tive, said the cash call was not 
a sign (hat the management 
installed two years ago had 
failed to torn the company 
round. “Our order books are 
extremely strong," he said. 
“Management has done every- 
thing right. They have just 
run oat of cash.” 

HunterPrint, which was on 
the brink of collapse in 1990 
when it raised £13.6m in a 
share issue, has now offered 
Investors one for every 10 
shares held at a placing price 
of 50p to raise a net £18 Jm. 

The placing follows a pro- 
posed capital reorganisation to 
consolidate every 10 existing 
shares into one with a nominal 
value of 50p. The shares will 
be split into one ordinary of 
15p, which will carry the vot- 
ing rights, and one deferred of 
35p. Last night the shares 
closed %p down at S’/ap. 

Out of the placing proceeds, 
£15.6m in cash will be used to 
pay lessors of printing equip- 
ment, which along with the 
£5 .2m convertible preferences 
would eliminate HunterPrint's 
£3 6m lease obligations. The 
lessors have also agreed to 
take up to £33m of the placing 
shares. The new shares will 
represent some 69 per cent of 
the enlarged equity. 

Mr Caplin said the company 
was expected to return a profit 
in the cnrrent year and It 
expected to pay a dividend for 
the first time since 1989. 

The Increased losses of 
£12£m (£&3m) this time woe 
after a £3.8m exceptional 
charge. The largest element of 
the charge was a £6.1m provi- 
sion for tbe write-down of 
fixed assets and £1.7m of costs 
for the refinancing. This was 
partially offset by the esti- 
mated £5 -8 m gain on restruct- 
uring the leases. 

Sales rose to £S2.2m 
(£49. 6m), while trading fosses 
were cut to £5.1m (£7.26m). 
Losses were 6.8p (4JJp). 

has HunterPrint has paid Sir 
Ian MacGregor £285.000 in 
compensation for loss of office 
and a farther £35,000 for fees 
and legal expenses. 


National Express 
share offer price 
fixed at 165p 


By Richard Tomkins. 

Transport Correspondent 

NATIONAL Express. Britain’s 
biggest scheduled coach ser- 
vice operator, yesterday priced 
its share placing and offer for 
sale that will take the company 
to toe stock market with a cap- 
italisation of 259.4m. 

Some 27 Am shares are being 
sold at 165p each, raising 
£45 Jm. Of this. £25.6ffi is new 
money being raised by the 
company and the remaining 
£203m represents stock being 
sold by existing shareholders, 
mainly the company’s venture 
capital backers. 

National Express, once part 
of the state-owned National 
Bus Company, was privatised 
through a management 
buy-out in 1988. 

It changed hands again for 
just £10m last year when Mr 
Ray McEnhill and Mr Adam 
Mills, now chief executive and 
finance director respectively, 
took control through a man- 
agement buy-in. 

Tbe increase in tbe value is 
based on a tumround from pre- 
tax losses of £l-2m tn 1991 to a 
forecast pre-tax profit of £6 -5m 
for the 53 weeks to January 2 
1993. 

The offer price represents 10 
times forecast earnings per 
share. Tbe notional dividend 
for the year would have been 
7.l2p, yielding 5.75 per cent 

All the shares to be sold are 
bang placed with institutional 
and other investors, but a 
quarter of them will be made 
available to the public through 
an offer for sale. 

Mini-prospectuses are being 
handed out to passengers and 
the company’s advisers say 
that more than 7,500 people 
have dialled a help-line to ask 
for information. 

Morgan Grenfell, the mer- 


chant bank, is sponsor to the 
issue and Smith New Court is 
broker. The offer closes at 
10am on December l, with 
^paling s expected to begin on 
December 10. 

• COMMENT 

A share in National Express 
could prove a one-way ticket to 
a not particularly inviting des- 
tination. Coach travel’s share 
of the long-distance passenger 
transport market is already 
«naw and tbe combination of 
rising car ownership and wors- 
ening road traffic congestion 
will do little to slow its Further 
decline. National Express could 
notionally buck the trend by 
expanding within the coach 
travel market, but that may 
not be easy with the Office of 
Fair Trading breathing down 
its neck; and with the OFT 
promising a visit in any case 
next year, even making much 
more money out of existing 
operations could have its haz- 
ards. Profits have an air of fra- 
gility about them, representing 
as they do the difference 
between what the company 
can wring out of its low budget 
passengers and what it must 
pay the contractors who run 
some of its coach services. In 
the longer term, meanwhile, 
the privatisation of British 
Rail, presented by the com- 
pany as an opportunity, could 
just as easily become a threat 
if it f ulfils the government’s 
ambitions of introducing entre- 
preneurialism to the railways. 
That said, a healthy subscrip- 
tion to the offer seems likely if 
enough National Express pas- 
sengers mistake the company's 
share offer for a privatisation, 
and tbe unambitious pricing 
makes sufficient concessions to 
the downside to hold out the 
prospect of a modestly success- 
ful debut 


Export prospects buoy 
Fairline Boats shares 


By Matthew Curtin 

SHARES OF Fairline Boats, 
the luxury yacht maker, yes- 
terday rose from 175p to I97p 
as buoyant export prospects 
outweighed annual remits well 
short of expectations. 

The Peterborough-based 
group turned In a pre-tax foes 
of £507,000 for the 12 months to 
end-September, compared with 
profits of £3.02m last time. 
BZW, the company’s broker, 
last month forecast a deficit of 
£250,000. 

Losses per share worked 
through at 7p against earnings 
of 555p. The total dividend Is 
halved from 21p to 105p with a 
final of 6.925p. 

Mr Sam Newington, chair- 
man, said; “We are budgeting 
for increased sales and a 
return to profit in the current 
six months, and if we meet our 
targets, we will he well set to 
restore the dividend”. 

The shares are well below 
their peak of 590p in October 
last year. Thereafter, signs that 
recession in the UK and 
Europe was catching up with 
the luxury boat trade, con- 
firmed by the group’s poor 
interim results in May. sent 
investors scuttling. 

Sales fell 21 per cent to 


£27.7m (£35 m). and although 
costs were contained, the com- 
pany incurred an operating 
loss of £672,000 against a 
£2.59m profit 

Mr Newington said that 
export sales made up 63 per 
cent of business, but demand 
In France, Spain, Germany and 
Japan was weak. 

However, the company had 
record order deposits of £1.9m 
(£888.000) at the end of Octo- 
ber, with the value of the order 
book standing at £ll.4m 
(£6.1m). 

Mr Newington said Sterling’s 
devaluation would boost 
exports this year, but Fairiine 
would also benefit from the 
year’s "heavy investment” in 
new models: Squadron 62 
(which sells for £620,000) and 
Squadron 56 (£414,000). 

He said there was good 
demand from German custom- 
ers, increased interest from 
Singapore. Hong Kong and 
Malaysia, and Fairline would 
exhibit at a boat fair in Dubai, 
when it could win hack orders 
lost since the Gulf war. 

It was still unclear how VAT 
would be implemented in 
Europe. In the past EC boat- 
owners could avoid paying 
VAT by buying in one country 
and berthing in another. 


Waiting for the realistic opportunities 


Andrew Bolger on Smiths Industries’ assessment of 
the companies being offered in its diversification 


T WO proposals a day - 
that is the rate at which 
offers of companies for 
sale have been flooding into 
Smiths Industries, the engi- 
neering group which is trying 
to diversify from its core air- 
craft avionics business. 

However, Smiths has so far 
concluded relatively few deals, 
in spite of having more than 
£40m in ready cash, strongly 
cash-generative businesses and 
a high reputation in the City. It 
is anxious to compensate for 
the downturn in civilian and 
military aircraft by building Its 
medical systems and industrial 
components businesses. 

Mr Roger Hum, chairman 
and chief executive, says: “The 
market is not dissimilar to the 
domestic housing market in 
Britain. Quite a lot of compa- 
nies would like to refocus. 
They tend to test the market, 
by selectively and secretively 
offering different bits and 
pieces around. 

"Until quite recently they 
have been disappointed by 
what the market has been pre- 
pared to pay. So many of those 
’sales' have been withdrawn. 
You’d be amaz ed how dreadful 
businesses become core busi- 
nesses again, almost overnight, 
in the light of reality.” 

Smiths sees some evidence, 
both -in the UK and US. that 
people are deriding that they 
ought to lower their sights, 
take what the market is offer- 


ing, and use the money to get 
on with other things. 

Mr Hum said: “One of the 
frustrations of the last 2 % 
years, of the early part of 
recession, has been this unreal- 
ity because companies like us 
have obviously been keen to 
invest. We have been appar- 
ently offered large numbers of 
superficially attractive compa- 
nies at unrealistic prices. That 
has been deeply frustrating, 
because we have been generat- 
ing cash but have been unable 
to re -invest it at sensible 
prices." 

The group did recently buy a 
US disposable medical prod- 
ucts company. Intertech 
Resources, for $110m, about 20 
times earnings. Although less 
than the multiple of 30 times 
earnings which a similar com- 
pany would have fetched as 
recently as a year ago, it was 
still expensive compared with 
Smiths’ historic multiple of 
about ia.5. 

Nonetheless Mr Gerry Mor- 
timer, economic adviser to 
Smiths, believes the figures 
can begin to stack up favoura- 
bly at this level, once account 
is taken of tbe synergies and 
world markets which the UK 
group can add to such a com- 
pany, which makes "single- 
use” anaesthesia and respira- 
tory devices used in surgery 
and intensive care. 

Mr Hum said: “The one 
thing that US manufacturers of 


this sort of product of our sort 
of size are not good at, and 
never have been good at, is 
selling anything outside the US 
or Canada. I'm not talking 
about big groups such as John- 
son & Johnson, but the small 
and medium-sized players. 
What we bring is immediate 
access to a world distribution 
network outside North Amer- 
ica.” 

One useful trend, as far as 
Smiths is concerned, is the vir- 
tual disappearance of lever- 
aged and management buy- 
outs. Mr Mortimer said: 
"Between three and five years 
ago we were witnessing 
auctions - and taking part 
in some of them - where the 
industry participants lost 
out to strictly financial 
buyers. 

“We can cite several 
instances where those proper- 
ties have come back on the 
market again-but not the prop- 
erties they were. They have 
had to cut their research and 
development to finance their 
cashflow, and they still faiL" 

S miths believes that engi- 
neering companies might 
offer some of the best 
buys at present, both in 
terms of price and the stage 
they are at in the economic 
cycle. 

Mr Hum said he would like 
to build up both these medical 
and industrial businesses to a 
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size where they are both much 
more equal legs on the stool, 
compared with aerospace. 
“If we don’t do that as a 
result of aerospace shrinking 
down to their size. I'd rather 
see them going up to meet 
aerospace.” 

Although the group was will- 
ing to make farther acquisi- 
tions in the US, Mr Hum 
thought the UK was going to 
offer some "jolly good opportu- 
nities” for acquisitions at sen- 
sible prices at this point in the 
recession and for the next few 
months. 


In spite of his wish to shift 
the balance of the group away 
from aerospace, Mr Hum does 
not rule out making acquisi- 
tions in that area, and empha- 
sises that Smiths is currently 
investing £40m a year of its 
own money in developing aero- 
space products for customers 
such as Boeing. 

Indeed, Smiths had a very 
close look at Dowty, the aero- 
space and Information technol- 
ogy group which TI Group won 
with a hostile £5 10m bid in 
June. 

Mr Hurn said: "Nobody In 
their right mind rules out the 
big quantum jump, ft is of a 
different order of risk and 
strategy. There obviously have 
been situations in the last two 
years when we have been 
talked of as a bidder in the 
£500m category. 

“We spend a great deal of 
time and thought processes in 
looking at those large opportu- 
nities. You only get one shot at 
getting that wrong - and, 
therefore, you. have to be very, 
very sure you get it right. I 
don’t mean we wouldn't do it if 
it was right, but I certainly 
wouldn’t bet the form on a less 
solidly based business than 
Smiths Industries.” 

He concluded: “What you 
never know in this game is 
whether you.are going to pull 
something off. You pursue per- 
haps a tenth of the things you 
look at: of the 10 you pursue, 
you get perhaps two to the 
final stagehand then you can 
walk away from both of them 
It’s a very, very low strike- 
rate.” 


Sims Food 
shares fall as 
profits decline 
26% to £2.48m 

By Peter Pearce 

SHARES IN Sims Food Group 
shed I6p to 205p as the meal 
processor and suppliei 
revealed a 26 per cent decline 
from £3 .35m to £2. 48m, in pre- 
tax profits for the six months 
to September 30. 

In July, when the company 
revealed a 13 per cent advance 
to £9.31m for the year to 
March 31, Hr John Stone, 
chairman, warned that “a dis- 
appointing trend” that hail 
begun at the beginning of 1992 
would continue through the 
period under review. 

Mr David Brady, finance 
director, explained yesterday 
that Sims had seen nine 
months when there had been 
“a unique combination” of a 
shortage of supply (especially 
in beet but also In lamb), cou- 
pled with a slight drop in 
demand. Further, there was 
abattoir over-capacity, which 
chased livestock prices up. 

However, he added that the 
company had increased its 
market share in all its divi- 
sions, although at reduced 
margins. Group turnover rose 
23 per cent to £144^m. 

Debt Is traditionally high in 
the build-np to Christmas and 
was £19m at the period-end, 
giving gearing of 54 per cent 
This should reduce to £15m 
and about 35 per cent by the 
year-end. Earnings shrank to 
5.3p (8.7p) and the Interim div- 
idend is maintained at 3p. 
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WE MADE 
THE WORLD'S FIRST 
TWIN-AISLE TWIN. 
NOW WE'VE MADE 

THE BIGGEST. 


The recent first flight of the Airbus A330 signals a new era in high capacity wide-bodied transport. Capable of flying up to 
440 passengers in typical wide-body comfort, the A330 is the largest twin-engined aircraft in the world. Having already attracted 143 
orders from major international airlines, the A330 will bring new standards of operating economy to the world's congested air routes. 

©AIRBUS INDUSTRIE 
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COMPANY NEWS: UK 


Clothing group sounds cautious note on trading outlook 

Dawson Inti dips to £I5.5m 



By Andrew Bolger 


DAWSON International, one of 
Britain's biggest clothing man' 
ufacturers, yesterday sounded 
a cautious note over the trad- 
ing outlook as it reported a 4 
per cent fail in interim 
pre-tax profits, from £16. 2m to 
£15.5m. 

Mr Ronald Miller, chairman, 
said: M I see no easing of recess- 
ionary pressures, which have 
adversely impacted the half 
year. Although in time there 
should be benefits from lower 
interest rates and more favour- 
able foreign exchange rates in 
the UK, these have to be set 
against an international back- 
ground with more countries 
experiencing the effects of 

recession." 


Turnover in the six months 
to September 30 fell from 
£2l7m to £21Lm. 

.The profits figure was 
depressed by a write-down of 
£im on the Pringle factory in 
Dumfries, which has been 
closed with the loss of 205 jobs. 

The premier brands division 
raised operating profits from 
£7.4m to £9£m. The group said 
that against a background of 
lower cashmere prices, its 
Joseph Dawson subsidiary was 
particularly strong. Todd & 
Duncan was also positioned to 
benefit from the better cash- 
mere market and Laidlaw & 
Fairgrieve had Increased vol- 
umes in both lambswool and 
Shetland yams. 

Sales of international 
apparel responded well, despite 


the difficult trading environ- 
ment. Bailantyne Cashmere 
experienced better trading and 
Pringle of Scotland increased 
turnover. 

The consumer products divi- 
sion experienced a difficult 
time, particularly in the OS, 
with operating profit down 
£4m to £8.5m. Sales of West 
Knitting fleecewear fell as 
retailers cut stocks. 

In the US, the JE Morgan 
heavyweight underwear busi- 
ness continued to perform well, 
in spite of slower ordering by 
retailers. Sales of lightweight 
underwear were lower, but 
margins improved because of 
better operating efficiencies. 

Earnings per share were 6.5p 
(6.4p). The interim dividend is 
held at 2J)p. 


• COMMENT 

Currency movements have cru- 
cial significance for a group 
which makes about 50 per cent 
of its sales In the US, exports 
25 per cent to Europe and 
Japan and reckons that about 
a third of the remaining UK 
business is tourist-related. 
These results would have been 
£400.000 higher if the dollar 
had remained at last year’s lev- 
els. However, the pound's 
devaluation should spell good 
news for the group In the lon- 
ger term. Full-year profits are 
forecast to reach £38m, which 
would put the shares, down 3p 
to 224p, on a prospective multi- 
ple of about 18. That already 
anticipates a profits recovery, 
which may be delayed by the 
gloomy international outlook. 
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Sheraton Hotel sale marks disposal of Polly Peck’s largest Turkish asset 


By John Murray Brown in Istanbul 


ADMINISTRATORS to Polly Peck 
International, the collapsed UK fruit 
and electronics group, yesterday com- 
pleted the sale of the Sheraton Hotel 
in the Mediterranean resort of Anta- 
lya to a local Turkish group. 

The hotel, the largest of PPfs Turk- 


ish assets to be disposed of, was sold 
for an undisclosed cash sum to Dogus, 
a local construction group. 

The administrators declined to 
reveal the value or the sale, although 
it Is believed to be about $45m 
(£29-8m). considerably less than the 
f65m the hotel cost to build. 

The administrators are also negotia- 


ting with a aeries of companies. 
Including Singer, the Hong Kong elec- 
tronics concern, for Vestel, PPl's 
brown and white goods manufacturer. 

Three weeks ago negotiations were 
concluded on the sale of Media print, 
PPTs printing operation, to the local 
Ofeazt family. 

Land near fonir acquired for the 


planned joint venture between PPI 
and Peugeot, the French car concern, 
has also been disposed of. Philip Mor- 
ris bought the site for Its recently 
agreed cigarette manufacturing 
investment. 

However, the administrators’ 
attempts to recover the PPI assets in 
northern Cyprus have been 


appu cation forms must be senttothe bankof England, 

NEW ISSUES, PO BOX 444, GLOUCESTER, GLl 1 NP TO ARRIVE 
NOT LATER THAN 10.00 AM. ON WEDNESDAY, 2ND DECEMBER 
1902; OR LODGED BY HAND AT THE CENTRAL GILTS OFFICE, 
BANK OF ENGLAND, BANK BUILDINGS, 19 OLD JEWRY. LONDON 
NOT LATER THAN 10.00 A.M. ON WEDNESDAY, 2ND DECEMBER 
1992; OR LODGED BY HAND AT ANY OF THE BRANCHES OR 
AG ENCIES OFTHE BANK OF ENGLAND NOT LATER THAN 3.30 P.M. 
ON TUESDAY. 1ST DECEMBER 1992. 


ISSUE OF £2,500,000,000 

8 per cent TREASURY STOCK, 2003 

FOR AUCTION ON A BID PRICE BASIS 


PAYABLE AS FOLLOWS: 

Payment on appBcaikm: 

with a competitive bid Price bid less £75 per cent 

with a n on -competitive bid £25 per cent 


Balance of purchase money: 

On Monday, 15th February 1993 £25 per cent 
On Monday, 5th AprS 1993 £50 per cent 


8. Further, the Internet payable on the Stock will be exempt from United 
Kingdom income tax, present or future, so long as it is shown that the 


Stock Is in the beneficial ownership ol persons who are not ordinarily 
resident In the United Kingdom ot Great Britain and Northern Ireland. 
9. For the purposes of the preceding paragraphs, persons are not 
ordinarily resident in the United Kingdom if they are regarded as not 
ordinarily resident for the purposes of United Kingdom income tax. 


10. Applications for exemption Irom United Kingdom income tax 
should. In ihe case ot interest on stock, be made in such form as may 
be required by tha Commissioners ot Inland Revenue. The appropriate 
forms may be obtained from the Inspector of Foreign Dividends, Inland 
Revenue, Lynwood Road, Thames Dltton, Surrey. KT7 ODP. 


11. These exemptions will not entitle a person to claim repayment of 
lax deducted from interest unless the claim to such repayment is made 
within the time Emit provided for such claims under income tax law; 
under the provisions of the Taxes Management Act 1970, Section 43 
(1), no such claim wBI be outside this time limit if it Is made within six 
years horn the dale on which the interest is payable. In addition, these 
exemptions win not apply so as to exclude the interest from any 
computation lor taxation purposes of the profits of any trade or business 
canted on in the United Kingdom. Moreover, the alowance of the 
exemptions Is subject to the provisions of any law, present or future, of 
the United Kingdom directed to preventing avoidance of taxation by 
persons domiciled, resident or ordinarfly resident In the United Kingdom, 
and, in particular, the Interest wffl not be exempt (ram income tax where. 


under any such provision. It fate to be treated for the purpose of the 
Income Tax Acts as income ol any person resident or ordinarily resident 


Income Tax Acts as Income of any person resident or ordinarily resident 
in the United Kingdom. 


Method of Application 


12. Bids may be made on either a competitive or a non -competitive 
basis, as set out below, and must be submitted on Ihe applcadon form 
published with this prospectus. Each application form must comprise 
either one competrtive bid or one non-competitive bid. Separate 
arrangements have been made under which gM-edged market makers 
may make competitive bids by telephone to the Bank of England not 
later than 10.00 a.m. on Wednesday, 2nd December 1992. 


1 3. Application forma must be sent to the Bank of England, New Issues. 
PO Box 444, Gloucester, GL1 1NP to arrive not later than 10.00 A.M. 
ON WEDNESDAY, 2ND DECEMBER 1992; or lodged by hand at the 
Central Gits Office, Bank ot England, Bank Buildings, 19 Old Jewry, 
London not later than 10-00 AM. ON WEDNESDAY, 2ND DECEMBER 


1992; or lodged by hand at any of the Branches or Agencies of the Bank 
of England not later than 2L30 PM. ON TUESDAY, 1ST DECEMBER 
1992. Bids will not be revocable between 10.00 a.m. on Wednesday, 
2nd December 1992 and 10.00 a.m. on Monday, 7th December 1992. 


14. Each bid must be for a minimum amount and in a multiple of Stack 
as follows:- 


Amount of Stock applied for 


Competitive bids (minimum £500,000) 
£500,000-£1 ,000,000 £1C 


Multiple 


£500, OOO-EI ,000,000 

£1,000,000 or greater 


£100,000 

£1,000,000 


NotvcampeUtfve bids (minimum £1,000) 

£1,000-210,000 £1,000 


£10,000-£50 l 000 

£50,00Q-£5O0,00G 


£5,000 

£25,000 


15. COMPETITIVE BIDS 


(I) Each competitive bid must be for one amount and at one price 
expressed as a multiple ol l/32nd of £1 and must be for a minimum 
ol £500,000 nominal ol Stock. 


(ii) Unless the applicant is a member of (he CGO Service, a separate 


cheque representing Ihe PAYMENT DUE ON APPLICATION, Le. 
THE PRICE BID LESS £75 FOR EVERY £100 NOMINAL OF 
STOCK BID FOR, must accompany each competitive bid. 
Cheques must be drawn on a branch or office, situated within the 


Town Clearing area, of a settlement member ol CHAPS and Town 
Clearing Company Limited. 

(flt) The Bank of England reserve the right to re|ect any competitive bid 


INTEREST PAYABLE HALF-YEARLY ON 10TH JUNE AND 
10TH DECEMBER 

This Stock wiU. on Issue, be an investment falling within Part il of the 
First Schedule to the Trustee Investments Act 1901. Application has 
been made to the Council of The International Stock Exchange for the 
Stock to be admitted to the Official Liston 3rd December 1992. 

1 . THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
invite bids for the above Stock. 

2. The prfricfpaf of and interest on the Stock will be a charge on the 
National Loans Fund, with recourse to the ConsoRdated Fund ol the 
United Kingdom. 

3. The Stack wfll be repaid at par on 10th June 2003. 

4. The Slock wffl be registered af the Bank of England or at (he Bank 


Islands or the Isis of Man. 


of Ireland, Belfast, and wiU be transferable. In multiples of one penny, 
by instrument In writing in accordance with the Stock Transfer Act 1963. 
Stock registered at the Bank of England held for the account of members 
of the Central GRts Office (CGO) Service will also be transferable, in 
muttipfesof one penny, by exempt transfer In accordance with the Stock 
Transfer Act 1982 and the relevant subordinate legislation. Transfers 
will be free of stamp duty. 

5. Interest wfll be payable half -yearly on 1 0th June and 1 0th December. 
Income tax wfll be deducted from payments ot more than £5 per annum. 
Interest warrants win be transmitted by post Interest will accrue from 
Thursday, 3rd December 1992 and the first interest payment will be 
made on 10th June 1993 at the rate of £2.3891 per £100 of the Stock. 

6. The Slock may be held on the National Savings Stock Register. 

7. The Slock and the Interest payable thereon win be exempt from all 
United Kingdom taxation, present or future, so long as It is shown that 
the Stock is in the beneficial ownership of persons who are neither 
domicfled nor ordTnarfly resident In the United Kingdom of Great Britain 
and Northern Ireland. 


of the Stock win be conducted so as to prevent any of the Stock being 
taxable as a deep discount security for United Kingdom tax purposes. 


taxable as a deep discount security for United Kingdom tax purposes. 
Provided the Stock Is not taxable as a deep discount security, any 
discount to the nominal value at which the Stock b Issued will not 
represent taxable Income for the purposes of the relevant provisions. 


19. Letters of aflotment in respect of the Stack sofd, being the only form 
In which the Stock (other than amounts held in the CGO Service for the 


In which the Stock (other than amounts held In the CGO Service for the 
account of members) may be transferred prior to registration, wlfl be 
despatched by post at the risk of the applicant, but the despatch of any 
letter or aflotment. and any refund of the balance of the amount paid on 
applcation, may af the discretion of (he Bank of England be withheld 
until the applicant’s cheque has been paid, in the event of such 
withholding, the applicant wB be notified by letter by the Bank or England 
of the acceptance ol his appHcation and of the amount of Stock allocated 
to him. subject in each case lo the payment of his cheque, but such 
notification win confer no right on the applicant to transfer the Stock so 
allocated. 


20. No sale will be made of a less amount than £1,000 Stock. If an 
applcafion is satbffed In part only, the balance of the amount paid on 
application win. when refunded, be remitted by cheque despatched by 
post at the risk or the applicant; it an application b rejected the amount 
paid on application will be returned likewise. 


£100 on written request to the Bank of England, New Issues, Southgate 
House, Southgate Street, Gloucester, GLl t UW received not later than 
IstAprfl 1993. Such requests must be signed and must be accompanied 
by the letters of aflotment (but a tetter cannot be spBt if any payment b 
overdue). 


22. Subject to the provisions governing membership of the CGO 
Service, a member of that Service may, by completing Section D of the 
appficaticn form, request that any Stock sold to him be credited direct to 
his account In the CGO on Thursday, 3rd December 1 992 by means ol 
a member-to-member delve ry From an account In the name of the 
Governor and Company ol the Bank of England, Number 2 Account 
Failure to accept such delivery by the deadfine for member-to-member 
deliveries under file rules ol (he CGO Service on 3rd December 1992 
shall for the purposes of this prospectus constitute default In due 
payment of the amount payable on application in respect oi the relevant 
Stock. A member of the CGO Service may also, subject to the provisions 
governing membership of that Service, surrenders pa rtty-pald letter of 
allotment to the CGO for cancellation and for the Stock comprised 


therein to be credited to the member’s account The member who b 
shown by the accounts of the CGO as being entitled to any Stock shall, 
to the exclusion ot aS persons previously entiled to such Stock and any 
person claiming any enttttement thereto, both be treated as entitled to 
such Stock as if that member were the holder of a letter of allotment and 
be liable for the payment of any amount due in respect of such Stock. 
A member wiU be entitled at any time prior to registration to withdraw, In 
multiples of £100, Stock credited to the members account and to obtain 
a partly-paid letter oF allotment comprising such Stock, and such member 
shal be liable for the payment of al amounts becoming due thereafter 
in respect of such Stock unless and until that letter of allotment is 
surrendered to the CGO for cancellation as aforesaid. 


23. The Stock win be Issued and sold partly-paid, with a call of £25 per 
cent payable on 15th February 1993 and a final Instalment of £50 per 
cent payable on 5th April 1983. Payment of the can and the final 
instalment must be sent to the Bank or England, New Issues, Southgate 
House, Southgate Street. Gloucester, GLl 1UW. Payment in foil may 
be made at any time after sale but no discount will be slowed on such 
payment, interest may be charged on a day-to-day baste on any 
overdue amount which may be accepted at a rate equal to the London 
Inter-BankOffered Rate for seven day deposits In starting ('LIBOR') plus 
1 per cent per annum. Such rate wilt be determined by the Bank of 
England by reference to market quotations, on tha due date for such 
payment, for LIBOR obtained from such source or sources as the Bank 
of England shall consider appropriate. Default in due payment of any 
amount in respect of the Stock will render such Slock and any amount 
previously paid liable to forfeiture. Letters oi allotment must be 
surrendered for registration, accompanied by a completed registration 
form, when the balance of the purchase money is paid, unless payment 
in full has been made before the due date. In which case they must be 




or part of any competitive bid. Competitive bids w<B be ranked in 
descending order of price and Stock will be sold to appficants whose 
competitive bids are at or above the lowest price at which the Bank 
of England decide that any competitive bid should be accepted (Ihe 
lowest accepted price). APPLICANTS WHOSE COMPETITIVE 
BIDS ARE ACCEPTED WILL PURCHASE STOCK AT THE 
PRICES WHICH THEY BID: competitive bids which are accepted 
and which are made at prices above the lowest accepted price wiU 
be satisfied in full; competitive bids which are accepted and which 
are made at the lowest accepted price may be satisfied in full or in 
part only. 

16. NON-COMPETITIVE BIDS 


surrendered for registration not later than 5th April 1993; In the case of 
Stock held for the account of members of the CGO Service payment of 
the can and Ihe final instalment and registration of Stock will be effected 
under separate arrangements. 

24. AppBcatlon forms and copies of this prospectus may be (Attained 
by post from the Bank of England, New Issues, Southgate House. 
Southgate Street, Gloucester, GLl 1UW; at the Central GBts Office, 
Bank of England, 1 Bank Biddings, Princes Street, London, EC2R 8EU 
or at any of the Branches or Agencies of the Bank of England; at the 
Bank of Ireland, Moyne Buildings, 1 st Floor, 20 Calender Street, Belfast, 
BTT 5 BN; or at any office of The international Stock Exchange in the 
United Kingdom. 


(i) A non-competitive bid must be for not less than £1 ,000 nominal and 
not more than £500,000 nominal of Stock, and must be In one of 
the multiples described in paragraph 14 above. 

(ii) Only one non-competitive bid may be submitted for the benefit ot 
any one person. Multiple applications or suspected multipte 
applications are liable to be rejected. 

(H) Unless the app Scant is a member of the CGO Service, a separate 
cheque representing a PAYMENT AT THE RATE OF £25 FOR 
EVERY £100 NOMINAL OF STOCK APPLIED FOR must 


Government Statement 

Attention is drawn to the statement Issued by Her Majesty’s Treasury on 
29th May 1985 which explained that in the Interest ot Ore orderly conduct 
of fiscal poficy, neither Her Majesty's Government nor the Bank of 
England or their respective servants or agents undertake to dsciose tax 
changes decided on but not yet announced, even where they may 
specifically affect the terms on which, or the conditions under which, this 
Stock is Issued or sold by or on behalf of the Government or the Bank; 
that no responsfoitty can therefore be accepted For any omission to make 
such disclosure; and that such omission shall nether render any 
transection liable to be set aside nor give rise to any claim for 
compensation. 


accompany each non-competitive bid; cheques must be drawn on 
a bank in, and be payable in, the United kingdom, the Channel 


BANKOF ENGLAND 
LONDON 


pv) The Bank of England reserve the right to reject any non-competitive 
bid. Non-competfilve bids which are accepted will be accepted In 
fuB AT A PRICE (the notwrompeWive safe price) EQUAL TO THE 
AVERAGE OF THE PRICES AT WHICH COMPETITIVE BIDS 
HAVE BEEN ACCEPTED, the average being weighted by 
reference to the amount accepted at each price end ROUNDED 
DOWN TO THE NEAREST MULTIPLE OF-lfeND OF £1 . 


24th November 1992 


APPLICATION FORM 


DOWN TO THE NEAREST MULTIPLE OF-VfcND OF £1 . 

(v) II the non-competitive sale price Is less than £100 per cent, the 
amount by which the amount paid on appHcation exceeds the 
non-competitive sale price less £75 per cent wiU be refunded by 
cheque despatched by post at the risk of the applicant. 

(vi) If the non-competitive sale price Is greater than £100 per cant, 
applicants whose non-competitive bids are accepted may be 
required to make a further payment equal to the non-competitive 
safe price (ess £100 for every £100 nominal of Stock a located to 
them. An applicant from whom a further payment is required win be 
notified by letter by the Bank of England of the amount of Slock 
allocated to him and of the further payment due, but such notification 
wU confer no right on the applicant to transfer the amount of Stock 
so allocated. The despafcn of alofment letters to applicants from 
whom a further payment is required wfll be delayed until such further 
payment has been made. 


This form must be sent to the Bank of England, New issues, PO 
Box 444, Gloucester, GLl IMP to arrive not I star then 10.00 AM. 
ON WEDNESDAY, 2ND DECEMBER 1992; or lodged at die Central 


GRts Office, Bank of England, Bank Buildings, 19 Old Jawry, 
London not tster than 10.00 A.M. ON WEDNESDAY 2ND 


DECEMBER 1992; or lodged at any of tha Branches or Agencies of 
the Bank of England not later than 3J30 PM. ON TUESDAY, 1ST 


the Bank of England 
DECEMBER 1992. 


ISSUE OF £2,500,000,000 
8 per cent Treasury Stock, 2003 
FOR AUCTION ON A BID PRICE BASIS 


TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
I/We apply fai accordance with the terms ol the prospectus dated 
24th November 1992 asfolows- 


17. The Bankof England maysefl to applicants less than the ful amount 
of the Stock. 


18. Tha Stock now being Issued wfll be initiaBy issued to the Bank of 
England otherwise than at a deep discount Therefore the Stock will not 
be taxable as a deep discount security under Ihe provisions of Schedule 
4 to the Income and Corporation Taxes Act 1988. Further issues of the 
Slock may be at a deep discount (broadly, a discount exceeding Vi per 
cent per annum) and in certain circumstances this could result In all ol 
the Stock being taxable thereafter as a deep discount security. 
However, It Is the intention of Her Majesty’s Treasury that further issues 


SECTION THIS SECTION TO BE COMPLETED BY ALL APPLICANTS 
A 

■ Nominal amount of sboire m e n tioned Stock applied for, which 

muat be for a minimum amount and In a multiple aa toflows:- 
Amount of Stock applied tor MtMpb 

Competitive bids (minimum £500,000) 

ESOO.OOMI.aWJOO tico,ooo 

CIJMXUXn or greater £1,000,000 a«i 


Non-competitive bids (mlnlmian 0,000) 
CI.OOO-EI 0,000 £1,000 

Cl 0,00000.000 £5,000 

C50,000-£500,000 E2S.OOO 


SECTION FOR COMPETITIVE BIDS ONLY 
B (le- for Slock to be purchased al the 
‘ "price bid) 

Price bkl per £100 nominal of Stock, being 
a multiple of 1/32nd of ci > 


BOX 2 PMCEKO 


£ 

32nds 




Amount of Initial payment enclosed, being 
equal to the PRICE BIO (shown fet Box 2) 
LESS £75 for every £100 NOMINAL of 
Stock applied for (shown In Box 1 in Section i 


BCK3 AMOUNT PMD(B) 


SECTION FOR NON-COMPETITIVE BIDS ONLY 

C (Lo tor Stock to be purchased at the non-competfthre sale 
*p rice as defined In the prospectus) eeK4 

Amount of Mtlai payment enclosed, being 
£25 fb) for every £100 NOMNAL of Stock . O 

annfrmH IriP fahmini in DnV 1 In QnrMnn A V- 


21 . Letters of allotment may be spfil into denominations of multiples of 


SECTION THIS SECTION TO BE COMPLETED BY COO MEMBERS ONLY 
D 


CGO PARTICIPANT NUMBER Telephone number . — 


Name of contact.- 


SECTION THIS SECTION TO BE COMPLETED BY ALL APPLICANTS 
E 

I/We hereby engage to pay the balance of Ihe purchase money 

when It becomes due In rasped ol any Stock which may be sold to matos 


whan n Becomes oue m resped or any stock which may be 
pursuant to this application, as provided by the said prospectus. 

I/We request rat any letter ot allotment M rasped of Stock sold to me/us be 


sent by pod at my/our risk to maAis at tire address shown below. 

IN THE CASE OF A NON-COMPETITIVE APPLICATION, Vwe warrant that 
to my/bur knowledge this Is the only non-eompetithre appBcaUon made for myfour 
benefo (or forthe benefit of the persons on whose behalf I am/we are applying). 

IN THE CASE OF AN APPLICATION BY A MEMBER OF THE CGO 
SERVICE WHO HAS COMPLETED SECTION D. we request foal any Stock 
slotted to us be credbed direct to our account at the Central GBs Office. We 
hereby irrevocably undertake to accept such Slock by member-to-member 
dsfivery through the Central G9ls Office Service from the Governor and Company 
of ihe Bank of England, Number 2 Account (Participant number 5183) by foe 
deadline for such deliveries on 3rd December 1992, and we agree foal foe 
conetdaretion lobe input In reaped of euchd o foreiyshati be the amount payable 
by us on the aBdroara oi such Stock In accordance wtfo the terms of the 
prospectus. 


SIGNATURES) 

ol. or on behalf of, appBcant 


Dale. 


I FORENAMES) IN FULL 


PLEASE 

use 

BLOCK 

LETTERS 


FULL POSTAL ADDRESS;- 


(a) A separate cheque must accompany each application. Cheques should 
be made payabte to “Bank of England" end creased “New Wares'. In 


respect ol competitive bids, cheques must be drawn on ■ branch or offloe, 
situated within tire Town Clearing area, of a Mttiemsrtt msroUer ot CHAPS 
and Town Clearing Company Umltsd. in respect of non-cwnpetlttve bids, 
cheques must be drawn on ■ bank In, and be payable In, the United 
Kingdom, the Channel Islands or the Isle of Men. 


(b) The procedure for any refund, or further amount payable, fa set out In the 
prospe ctus 


Vodafone at top 
of expectations 

with £ 160 m 


By Hugo Dixori 


Trevor Humphries 

Ronald MIlien recessionary pressures continue but the benefits 
of lower interest rates should eventually show through 


obstructed by a series of law suits 
filed by the former lawyer of Mr Aail 
Nadir, the former PPI chaiman. 

The administrators also suffered a 
blow when the Kyrenia View, one of 
PPTs three hotels on the island, was 
acquired by the north Cypriot govern- 
ment in lieu of a debt to the island’s 
social security fund. 


VODAFONE, the mobile 
communications ' group, 
reported a 23 per cent increase 
in pre-tax profits for the half 
year to September 30. ' 

This was largely due to con- 
tinued growth in its customer 
base despite the recession and 
improved profit margins. 

Profits, which were at the 
high aid ol expectations, were 
£160m compared with £l30m. 
They were achieved on turn- 
over ahead from £286 m to 
£320m. 

The share price rose by 14p 
to 401p. 

Mr Gerry Whent, Vodafone’s 
chief executive, said the results 
for the full year “should be 
gtxxT. 

He also revealed that Voda- 
fone’s UK cellular network, 
which accounts for the lion's 
share of group business, signed 
up 24/JO 0 subscribers to Its new 
LowCall service aimed at resi- 
dential customers since it was 
launched six weeks ago. 

This offers customers 
cheaper monthly payments in 
exchange for higher call 
charges. 

RTsiif the customers were new 
while the other half had 
changed from Vodafone’s main 
business service. 

Mr Chris Gent, Vodafone’s 
managing director, said the 
number erf net new subscribers 
increased to 20,000 in the three 
months to the end of Septem- 


ber. . 

The proportion of customers 
leaving the network fell 
slightly to an annualised rate 
of 20 per cent. 

However, Mr Gent said that 
this “churn” rate would 
increase in the next few 
months because one of the 
company's service providers 
was in the process of dis- 
connecting some 7,000 custom- 
ers. 

Mr Whent said that he expec- 
ted profit margins to decline in 
the future because most of the 
benefits of economies of scale 
had been achieved while new 
services such as LowCall 
carried lower profit mar- 
gins. 

Next spring, Vodafone will 
relaunch its pan-European digi- 
tal service which currently has 
only 50 paying customers. 

Later next year it plans 
to launch its micro cellular 
network which will offer 
customers cheaper call 
rates. 

Mr Whent said that other 
businesses in the Vodafone 
group, apart from the main 
network company, such as its 
service provider and paging 
units were “going well". 

Earnings per share were 23 
per cent up at 10.76p (8.76p), 
while the Interim dividend 
rises 20 per cent to 3-43p, 
against 2£6p. 

Net cash balance at Septem- 
ber 30 was £ 158111- 
See Lex 


Evans of Leeds 6 % 
higher at £3.67m 


By Matthew Curtin 
and Tracy Corrigan 


EVANS OF Leeds, the 
family-controlled north of 
England-based property com- 
pany, shrugged off depressed 
cpn riftion fi in the property mar- 
ket with a 64 per cent Increase 
In pre-tax profits to £3 -67m for 
the six months ended Septem- 
ber 30. 

Turnover rose to £i0.4m 
(£9 -33m). Ihe rent roll stood at 
£I9m on an. annualised basis 
compared with £i8m in the 
year to March. 

Mr John Humphries, chair- 
man. said the results were 
"very satisfactory" given the 
difficult marke t conditions. In 
the past, the company has 
remained relatively immune 
from the recession because it 
has negligible exposure to 


property investments in the 
south of England, and through 
its focus on pre-let projects. 

The interim dividend is lifted 
by 10 per cent to L43p from 
earnings per share of 4-28p 
(3JJ5p). 

Mr Ian Hartwell, finance con- 
troller, said Evans was exper- 
iencing good demand for its 
industrial property. 

The company also 
announced' the launch of a fur- 
ther £75m offering of 33-year 11 
per cent debentures, secured 
on a portfolio of 66 properties. 
The Issue, arranged by Nat- 
West Capital Markets, was 
placed with UK. Institutional 
investors. 

The money raised will be 
used to refinance borrowings 
and provide funds for the 
expansion of the group’s prop- 
erty portfolio. 


BoS to 
recapitalise 
NZ bank 


Attack disrupts 
production at 
Leeds Group 


By Tarry Hall in Wellington 


THE BANK of Scotland said 
yesterday that it wfll recapital- 
ise Countrywide Bank next 
month by taking up a S-for-2 
cash rights issue at a cost of 
NZ$180m (£6Un). 

The Scottish bank gained 
control of Countrywide late 
last month after a four-month 
battle in which opponents said 
its offer was far too low. 

Countrywide is New Zea- 
land’s fifth biggest bank. Ihe 
Bank of Scotland formerly con- 
trolled Countrywide but was 
instrumental in seeing it 
merge with the United Bank 
earlier this year. The United 
Bank was formerly owned by 
the fina n cial ly troubled State 
Bank of South Australia. 

Ihe Bank of Scotland said it 
would complete the compul- 
sory acquisition of the out- 
standing shares, which would 
see Countrywide delisted from 
the stock exchange, by the end 
of the year. 

In addition, a NZli20m sub- 
ordinated loan extended by the 
Scottish bank will provide 
bridging finance to allow Coun- 
trywide to pay for the purchase 
of United Bank in May. 

The merger of both United 
and Countrywide was com- 
pleted last weekend. 


One of the printing works of 
Leeds Group suffered an arson 
attack over the weekend and 
will be out of full production 
for several weeks, possibly 
until after Christmas. 

The attack was on Walsden 
Printing where three of the 
four printing machines were 
damaged. Repairs have already 
started and the undamaged 
one has already resumed pro- 
duction. 

Both Sharps and S trines, the 
other printing divisions, are 
working for Walsden, but there 
will be some disruption to 
Walsden deliveries and sales 
will be affected in November 
and December. 

Leeds is confident it Is fully 
insured for the repairs- and 
consequential loss. 


Genesis Chile Fond 
asset value falls 


Genesis Chile Fund had a net 
asset value of $24.83 (£16.40) 
per participating share at 
September 30 against an 
adjusted $26.01 a year 
earlier. 

Net revenue amounted 
to $4.89m ($4. 59m) for 
earnings per partici- 
pating share of 60 cents 
(72 cents adjusted). The 
dividend is unchanged at 56 
cents. 


DIVIDENDS ANNOUNCED 


Currant 

payment 


Amber ted int 

Apollo Metals § fin 
Argyn mt 

Damon inti int 

Evans of Loads Int 

FsWIne Boats — — tin 

Genesis Chile fin 

IAW$ Tin 

Kalamazoo — Int 

Lowndes Lambert Int 

Monks fnv Trust ._(nt 

SJms Foods — . Int 

Thorn EMI 

Vodafona .Int 

Young (H) . .fin 


Correa - Total 
Oate ol ponding tor 
payment dividend year 

Jan 18 45 - 

Jan 21 2.3 3.45 

Feb 22 3.2 

Jan 20 29 

Jan 8 1,3 

Apr 1 13£5 10.5 

Jan 20 58* 58 

1 a 

Jan 18 0.52S 

Feb 5 4.2 

Fab 1 2 

Jan 5 3 

Mar 5 8.8 

Feb 12 2.86 

Jan 22 4 3 


Dividends shown pence par share net except where otherwise stated. 

Shi cap'Jd. IUSM stock. ♦Irish pence. ^Excludes special. 

Adjusted for scrip Issue. ★US cants. 
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COMPANY NEWS: UK 


Racing cars of little help 
when Dwyer is on the line 


T he resignation from 
Dwyer of Mr Desmond 
Bloom, one of the more 
colourful property entrepre- 
neurs of the 1980s, closes a 
chapter in a remarkable career. 

Dwyer, a former shell com- 
pany, briefly became the best 
performing share on the UK 
stock market before its value 
plummeted as the property 
market collapsed. 

it announced on Monday 
that Mr Bloom is being 
replaced as chief executive by 
Mr Joey Esfandi, who is one of 
Dwyer's largest - and most 
critical - shareholders. Mr 
Peter Andrews, who like Mr 
Esfandi is a director of Wing- 
law, a private property com- 
pany, will also join the Dwyer 
board. Mr Anthony Kirwan, a 
Dwyer director will become the 
new non- executive chai rman 
While the board changes 
were of little interest to the 
stock market, which left 
Dwyer's share price 
unchanged, Mr Bloom's depar- 
ture is illustrative of a broader 
trend in tbe market. Small, 
financially-stretched property 
companies such as Dwyer, 
which has a market value of 
less than £5m. are under 
increasing pressure from inves- 
tors to cut costs. Property deal- 
makers, such as Mr Bloom, 
who prospered in the frothy 
property market of a few years 
ago are struggling to justify 
their salaries. 

Mr Bloom, who resigned at a 
board meeting on Saturday, 
was bom in Whitechapel, east 
London. His early history 
included stints as a guitarist in 


Vanessa Houlder on the 
career of Desmond Bloom 
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a rock band, a bocser and a 
minder to Screaming Lord 
Sutch, leader of the Monster 
Raving Loony Party. He 
became involved in the prop- 
erty industry in the early 1970s 
and entered the public arena in 
the mid-1980s when he took 
over Dwyer, a troubled Irish 
textile group, and turned it 
into a property company. 


D wyer expanded rapidly 
on the back of a rising 
property market and 
its share price rose sharply in 
the first half of 1987. Since 
then, however. Its fortunes 


have deteriorated rapidly. 

Its share price has fallen 
from a peak of 400p in 1967 to 
19p. It is on course for a pre-tax 
loss of some £1.4m for the year 
to September 30. Its gearing 
stands at an estimated 200 per 
cent In an effort to secure sur- 
vival, the convertible prefer- 
ence shares have been con- 
verted to ordinary shares. 

Dwyer's change of fortune 
was not accompanied by a con- 
spicuous scaling-down of its 
expenses. Tbe company contin- 
ued to ran a racing car, the 
chairman took delivery of a 
new Bentley and although the 


B ut in recent weeks, as 
the figures for the last 
financial year were col- 
lated, he recognised that his 
salary and associated expenses 
- including a Mayfair office - 
could no longer be justified 
while Dwyer had no prospect 
of trading profits. 

For this reason, Mr Bloom 
agreed to step down and 
invited Mr Esfandi to replace 
him. Mr Bloom, who says he 
has no regrets about leaving, 
says be will either try to build 
up a property portfolio on his 
own account, take over a shell 
company or take up an offer to 
become the chief executive of 
another quoted company. 

Meanwhile, Mr Esfandi 
promised stringent cost cutting 
and active management of the 
portfolio. “We have achieved 
board representation in order 
to protect and enhance our 
investment in the company.” 

- “Our goal is to return the 
company to profitability and to 
restore the dividend.” 


Apollo Metals shows 
38% drop to £1.26m 


Reorganisation puts 
Kalamazoo into red 


By Paul CheesarigM, 

Midlands Correspondent 

APOLLO METALS, the 
Birmingham-based aluminium 
distribution and processing 
group, is maintaining its divi- 
dend in spite of a 38 pa: cent 
fall in pre-tax profits in the 
year to September 30. 

On turnover down from a 
restated £27m to £23.4m, profits 
declined to £1.26m (£2JBm). 

The figures, broadly in line 
with City expectations, trans- 
lated into fully-diluted earn- 
ings per share of 6p, against 
I0.3p. The proposed final divi- 
dend of 2.3p maintains the 
total at 3.45p. 

Over tbe past year Apollo 
has been hurt by recession in 
the UK (although the market 
appears to have stopped declin- 
ing in the second half), the 
general downturn in aero- 
space industry demand and 
the impact of lower metal 
prices, largely caused by the 
stream of aluminium sales 
from Russia. 

On the domestic market the 
group sought with some suc- 
cess to maintain margins by 
offering leading customers 
such as British Aerospace 


H Young 
down 24% 
to £772,000 

THE WITHDRAWAL Of 
sterling from the ERM, 
together with a substantial 
downturn in activity in the 
closing quarter, left pre-tax 
profits of H Young Holdings 24 
per cent lower at £772,000 for 
the year to September 30. 

The final dividend is cut to 
lp (4p) leaving a halved total of 
3p. The shares slipped 5p to 
42p. 

Sales were marginally down 
at £30.9m (£31.4m) - the group 
distributes spectacles and auto- 
motive products. Sales for the 
first nine months were 7 per 
cent up on the previous year. 

Overall, gross margins were 
maintained and operating prof- 
its showed a 5.5 per cent 
increase over 1990-91. The 
directors said sterling’s with- 
drawal from the ERM caused 
profits to be lower by £100,000. 

Interest charges rose to 
£454,000 (£152,000). Earnings 
per share emerged at 3.5p 
(4.4p). 

Associates behind 
38% rise at IAWS 

LAWS, the Dublin-based food, 
fertiliser and agriproducts 
company, reported a 38 per 
cent increase to W.8Sm 
(£8.47m) in annual pre-tax prof- 
its helped by a near-£lm 
increase in the contribution 
from associated companies. 

The return for the year to 
July 31 was struck on sales 
just 5 per cent higher at 
i£39S.8m. 

IAWS said the profits 
advance confirmed the benefits 
or the acquisition of RK. Hall, 
the animal feeds supplier pur- 


and Land Rover a “just-in- 
time" service and progress- 
ively to provide materials man- 
agement rather than mere 
stock delivery. This has 
involved more metal pro- 
cessing. 

But, at -the same time, it has 
been expanding into France 
and Germany, the costs of 
which clipped £200,000 from 
the pre-tax line. 

This expansion added an 
extra workload to the Birming- 
ham operations, raising costs 
through the introduction of 
two-shift working and demand- 
ing accumulation of extra 
inventory. 

The effect was also to raise 
gearing from 7 per cent to 
19 per cent. However, the 
French and German operations 
are expected to trade profitably 
this year and, through the 
expansion of their opera- 
tions, take some of the finan- 
cial strain off the UK. 
This would suggest a profits 
increase in 1992-93 provided 
the UK market does not 
decline. 

Mr Bob Teare. chairman, is 
retiring and will be succeeded 
by Mr Albert Hargreaves, the 
deputy chairman. 


By Paul Che e s e right 

KALAMAZOO, the computer 
services and printed systems 
group, slipped Into the red dur- 
ing the first half as It reorgan- 
ised its unprofitable printed 
product businesses. 

The pre-tax deficit for the six 
months to September 30 1992 
was £86,000 compared with 
profits of £1.54m at the 
same stage of the previous 
year. 

The Birmingham-based 
group has switched its year- 
end to March so that tbe com- 
parable figures for 1991 have 
been e x tracted from manage- 
ment accounts and do not con- 
tain the results of US, Austra- 
lian and New Zealand 
subsidiaries sold In the last 
period for which it announced 
figures - covering the eight 
months to March 1992. 

Despite the deficit, an uncov- 
ered Interim dividend of 
0-25p, down from 0.5i25p, is 
declared. 

The total distribution for the 
eight months to last March 
was 1.4p. 

Earnings per share fell from 
2.7p to niL 

Both the computer services 


NEWS DIGEST 


chased in September 1990 and 
included for 11 months in 199L 

The company, owner of 
well-known Irish names such 
as Bolands Floor Mills and 
Shamrock, boosted the associ- 
ates' contribution from 
I£498J)0Q to I£L4m. During the 
year the company increased its 
holding in two associates - 
Northern Ireland-based John 
Thompson and Irish Pride Bak- 
eries - to 50 per cent 

Tight control of working cap- 
ital helped to cut debt by £12m 
to £ 19.7m. Gearing was 46 per 
cent 

The final dividend is held at 
lp for a maintained total of 2p. 
Earnin gs were up 33 per cent 
to 6^p. 

Monks Inv Trust 
net assets rise 

The net asset value per share 
of Monks Investment Trust 
amounted to 430p at October 31 
against 398 a year earlier 
and 409p at the April 30 year 
end. 

Net revenue for the six 
months fell to £3-34m, against 
£3.69m. Eamlng s came out at 
13p (4.75p) and the interim div- 
idend is maintained at 2p. 

Deepening deficit 
at BBB Design 

Mounting losses continued to 
plague BBB Design, the 
USM-quoted marketing and 
media services company, in the 
year to April 30. 

At the pre-tax level the defi- 
cit increased from £246,000 to 
£389,000- That was struck after 
interest payable of £26,000 (nil) 
and an exceptional charge of 
£66,000 relating to property 
write-downs. 

Turnover {Ml by £866,000 to 
£L05m and after a tax credit of 
£49,000 (£16,000) losses per 
share came out at 4Jlp (2.78P). 


Mr Philip O’Donnell, chair- 
man and chief executive, is to 
seek shareholder approval to 
introduce £200,000 in Instal- 
ments between now and March 
1993 by way of a loan to the 
group. 

Walker & Staff 
declines 32% 

Walker & Staff Holdings, a dis- 
tributor of valve and pipeline 
equipment, suffered a 32 per 
cent downturn in profits to 
£237,000 pre-tax for the half 
year to September 30. 

Turnover fell to £3.67m 
(£125m). Staffing levels were 
reduced by 15 per cent because 
of felling demand. Resulting 
savings were reflected in a 
decline in other operating 
charges to £666.000 (£716.000). 

Earnings per share fell to 
7.3p (10.9p). 

Wates City raises 
£14.2m via disposal 

Wates City of London Proper- 
ties has sold Its long leasehold 
interest in 20 Cannon Street, 
London, to Allied Dunbar 
Assurance for £l4L2m cash. 

The consideration will be set- 
tled on completion which is 
scheduled for December 4. 

Drayton Cons 0.5p 
terminal dividend 

Drayton Consolidated, the 
investment trust which is in 
the throes of being reorgan- 
ised, yesterday announced a 
te rminal dividend of o.5p. 

Invesco MIM, Drayton's fund 
manager, recently paid the 
trust's shareholders £9 -5m 
compensation. This related to 
Drayton's exposure in a near- 
£40m loan made by Invesco 
MIM to Alma Holdings, the 
Scottish confectionery com- 


and printed systems divisions 
kept up turnover, bringing the 
overall- total to £27.6m 
(£26 .5m). 

But while computer services 
saw operating profits decline 
slightly from £L97m to £1.78m, 
printed systems incurred an 
operating loss of £442,000 1 
against profits of £626,000. 

The printed systems side has 
been weeding out unprofitable 
businesses - a rationalisation 
which cost 70 jobs and ted to 
reorganisation costs of 
£800,000. 

Kalamazoo has withdrawn 
from the Polish market after 
operating losses in the last six 
months of £110,000. 

An extraordinary charge of 
£850,000 related to a provision 
against money due from the 
buyer of Live Free or Die Soft- 
ware, the group’s former US 
subsidiary. 

The group expects to finish 
the year in the black, helped 
by a seasonal boost for printed 
systems and an upturn after 
Christmas in new business for 
computer services. 

Directors warned, however, 
of “the continuing uncertainty 
that surrounds our market- 
place." 


pany which collapsed earlier 
this year. 

Drayton shareholders never 
fliUy knew the extent or expo- 
sure, in part because as new 
loans were being extended old 
ones were being written down. 

The settlement of 85p cash 
per share Is part of a package 
which is also Intended to cre- 
ate a new Investment trust, 
Second Consolidated, with net 
asset value of 158p per share. 

Costs attack boost 
Guardian to £14.7m 

Mainly as a result of progress 
made in reducing the cost 
base. The Guardian and Man- 
chester Evening News doubted 
its half time pre-tax profit 

From turnover £L67m ahead 
at £94. 2m, the six months 
ended September 26 1992 pro- 
duced a profit of £l4.7m, 
against £7m last time. 

Results for the rest of the 
year were expected to reflect a ' 
continuation of the severe ; 
recessionary conditions. 

Victaulic expands 
with £4.8m purchase 

Victaulic, the pipes and fittings 
maker, has acquired Lindapter 
International from the receiv- 
ers of the Henry Barrett Group 
for £4 Sm cash. 

■ The assets acquired consist 
of plant debtors and stock as 
well as an option to buy the 
shareholdings in the wholly 
owned French and German 
subsidiaries. 

Lindapter specialises in the 
design, part manufacture and 
supply of a branded system for 
fixing to steel without welding 
or drilling. 

The value of the assets 
acquired amount to some 
£1.75m and in the year to end- 
August operating profits were 
£700,000 on sales of £&5m. 


directors cut their salaries by 
10 per cent, Mr Bloom's salary 
exceeded £260,000. 

Mr Bloom is happy to defend 
this expenditure. The racing 
car paid its way and earned 
goodwill at race meetings, he 
says. 

If the order for the Bentley, 
which bad been ordered In bet- 
ter times, had been cancelled, a 
£50,000 deposit would be for- 
feited. His salary was, in part, 
making up for his forbearance 
in his early years in the 
company when he took no 
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COMMODITIES AND AGRICULTURE 


Opec ministers face some 
tough talking in Vienna 

Output cuts are necessary if a quickening price 
slide is to be averted, writes Deborah Hargreaves 


Oil price 


M inisters from the 

Organisation of 
Petroleum Exporting 
Countries face some tough 
talking when they meet later 
today in Vienna. Tension 
between Saudi Arabia and Iran 
is expected to dominate the 
meeting where ministers must 
agree to cut oil production lev- 
els for the first quarter of next 
year If they are to stop a price 
slide. 

The organisation will also 
hear complaints from some 
smaller members that member- 
ship fees are too high and 
Ecuador is likely to make 
moves to leave its ranks. 

"Ministers realise that a cri- 
sis is beginning to brew for 
Opec which is causing a lot of 
b^rt-searehing." said Mr Joe 
Stanislaw, industry expert at 
Cambridge Energy Research 
Associates. 

World oil prices have already 
slipped as the market has 
become nervous at the postur- 
ing by rival delegations in 
advance of the meeting. North 
Sea Brent crude oil for delivery 
in January was steady yester- 
day at $19.07 'A a barrel after 
losing 30 cents a barrel on 
Monday. 

Growing political animosity 


between Saudi Arabia and Iran 
could make compromise on oil 
output difficult to reach. Iran 
is challenging Saudi Arabia's 
leadership of Opec by its 
efforts to boost production 
capacity and secure a bigger 
share of the market 

Tehran is investing $I4bn to 
increase its oil capacity to 4£m 

‘Ministers realise 
that a crisis is 
beginning to brew 
for Opec which is 
causing a lot of 
heart-searching’ 

barrels a day by next March. 
Rather than cutting its output 
under the terms of Opec’s last 
agreement in September, the 
republic has been demonstrat- 
ing its peak production capac- 
ity. which it says is 4m b/d. 

In September. Opec countries 
agreed to rein In production to ■ 
242m b/d, with a special allow- 
ance for Kuwait. However, 
most Opec nations paid only 
lip service to the deal and inde- 
pendent estimates put present 


Opec output at between 25m 
and 252m b/d. 

As a consequence of the 
higher output, along with fears 
that sanctions against Iraq 
may be lifted by the new US 
administration, allowing Bagh- 
dad to return to the oil export 
market, oil prices have 
dropped by almost $2 a barrel 
since October. 

Nevertheless, the producers' 
club remains sanguine about 
the prospects for demand in 
the first quarter and its econo- 
mists are forecasting a call on 
Opec oil of 25m b/d during the 
first three months. Opec esti- 
mates overall demand at 25.7m 
to 252m b/d with the rest com- 
ing from producer stocks. 

Mr Ken Miller at Purvin and 
Gertz, the oU analysis group in 
Houston, Texas, agrees with 
these forecasts, but puts the 
stock drawdown at about lm 
b/d. "The market is not awash 
with oil, the fundamentals do 
not support a $2 drop in price 
since October.' 1 he said. 

Mr Miller believes the mar- 
ket is reacting to Opec’s lack of 
discipline in enforcing produc- 
tion cuts as well as perceived 
disarray in the producers’ club. 

For tills reason traders need 
a clear message that producers 



will cut production if prices are 
not to slide further. “The mood 
in the market is very bearish 
- if there is no agreement, 
prices could slide $1 to $L50 a 
barrel, ” said Mr Mohammed 
Adbeljabbar, economist at 
Petroleum Finance Company 
in Washington. 

Mr EDsham Nazer, the Saudi 
oil minister is expected to 
resist Mils to trim the king- 
dom's output. He Is likely to 
clash with Mr Gholamreza 
Aqazadeh, Iran’s oil minister, 
who has in the past called for 
deeper production cuts in order 
to boost prices. 

The power struggle between 
the two is not just based on 
short-term production cuts, but 
centres on the philosophy of 
the organisation and the future 
basis for determining oil out- 
put allocations. 

Since the Gulf war, Saudi 
Arabia has called for member 
nations' production levels to be 
more closely based on capacity. 
This would chiefly benefit the 
kingdom which has increased 


its oil output by 3m b/d in the 
past couple of years. 

Iran, on the other band, has 
pushed for the reinstatement 
of historical production quotas 
while at the same Hma, boost- 
ing its own capacity. These 
arguments will come to a head 
when Iraq returns to the mar- 
ket and other members will 
have to cut back deeply to 
accommodate it 

But these issues are unlikely 
to be resolved until the sense 
of crisis is more urgent than it 
is now. This week's meeting 
could hedge a compromise by 
agreeing a cut of say 500.000 b / 
d from current production. 
This would involve a small cut 
for most producers but a rise 
in September's ceiling. 

There is likely to be much 
wrangling about how the cuts 
are shared out and it is doubt- 
ful whether a cut of this 
amount would do much to 
boost prices. 


‘Green’ pound cut lightens farmers’ blues 

David Blackwell explains an EC currency move that has lifted UK support prices 


T HE DEVALUATION of the 
-green pound" by 7V4 per cent 
last week, added to the cut in 
interest rates and increase in capital 
allowances announced in the chancellor 
of the exchequer’s autumn statement, 
has taken some of the gloom out of 
November for UK farmers. 

They Teel, however, that any extra 
money coming ’their way is no more 
than their due. The workings of the 
European Community’s common agri- 
culture policy are such that the prices 
they have been guaranteed under EC 
intervention schemes have remained 
virtually unchanged since the UK pul- 
led sterling out of the Exchange Rate 
Mechanism in September. But. as the 
National Farmers’ Union has been 
quick to point out, the price of imported 
farm inputs rose immediately sterling 
was devalued. Regular spending on 
imported feeds and fertilisers has risen 
as well as the cost of tractors and other 
farm machinery. 

At the same time food suppliers have 
been sounding warnings of rising con- 
sumer costs. Mr Alan Chandler, of the 
UK Provision Trade Federation, pre- 
dicts “continuing upward pressure” on 
food prices. 

This arises not only from last week’s 
devaluation, which halved the 14.4 per 
cent gap between the green rate and the 


real exchange rate, but from the further 
devaluation of the green pound which 
must follow on January I when the 
European Single Market comes Into 
force. 

The system of green rates was 
designed to remove toe uncertainties of 
the volatile currency markets from toe 
agriculture sector. It is used to convert 
EC support prices, which are set in 
Ecus, to national currencies. In the past 
toe green rate has usually been set each 
year by EC farm ministers. 

Cross-border, intra-community trade, 
however, continued at currency market 
rates, so a system of “monetary com- 
pensatory amounts" (MCAs) was 
designed to iron out the difference 
between green rates and real exchange 
rates. 

In simple terms. MCAs operate as 
subsidies or taxes on imports and 
exports to eliminate toe competitive 
distortion that would otherwise be 
caused by "green" currency gaps. In 
Britain's case toe overvaluation of toe 
“green pound” has kept support prices 
low in real sterling terms, so MCAs 
have taken the form of subsidies on 
imports and taxes on ex ports in trade 
with community members with stron- 
ger currencies. But toe European Single 
Market will abolish border controls at 
the end of toe year, leaving no way of 


operating the system. 

After last week’s devaluation the 
UK’s MCA rate, which was 122 per 
cent, is down to 5.4 per cent In the 
simplest cases this has raised toe UK 
intervention price (which sets a floor to 
the market) for common wheat from 
cias-ss a tonne to a tnnm* . while 
cutting the MCA for cheddar cheese 
from £263 a tonne to £11329. 

But the actual rates applied depend 
on toe source of the imports or destina- 
tion of the exp o rts . Each EC member 
has its own MCA (unless its green cur- 
rency rate Is very close to toe real rate) 
and the MCA tax or subsidy on a partic- 
ular trade is determined by consolidat- 
ing toe rates applying in toe exporter's 
and toe importer’s countries. 

Overall, the agriculture ministry said, 
the devaluation was expected to 
increase food prices by less than 1 per 
cent: The NFU argued earlier this 
month that a full green pound devalua- 
tion on January l would lift retail food 
prices by only "about I per cent” This 
was because agricultural wholesale 
prices, which make up only about 30 
per cent of the retail price of food, 
would rise by 3 per cen t “at most". 

Mr Sion Roberts, an NFU economist, 
also pointed out that there were plenty 
of foodstuffs for which EC did not have 
price support regimes and were there- 


fore unaffected. He cited potatoes, other 
fruit and vegetables, and the pig and 
poultry sectors. 

But Britain’s Food & Drink Federa- 
tion last week stood by its prediction 
earlier this month that a full green 
pound devaluation in January would 
Eft the price of a loaf of bread by up to 
2 pence, a pack of butter by 10 pence 
and a bag of sugar by 6 pence. “Unfortu- 
nately these increases are completely 
beyond our control and will have some 
impact on high street prices.” said Mr 
Michael Mackenzie, directorgeneral of 
the FDF. 

The NFU welcomed last week’s deval- 
uation and said it would continue to 
press for toe green pound gap to be 
fully closed by toe end of toe year. “The 
New 'Year will herald the introduction 
of the Sftigig Market so it is potential 
that any agrimonetary anomalies 
should be ironed out by then,’' said Mr 
David Nalsh, NFU president 

However, the EC’s plan next year to 
align the green rate and the real 
exchange rate at the end of w» c h month 
will introduce further uncertainty Into 
the agricultural industry. As Mr 
Roberts pointed out If the pound were 
to strengthen a gains t other European 
countries, the resulting revaluation at 
the end of the month would be bad for 
farmers and good for consumers. 


Greek group 
suspends 
bauxite 
production 

By Kerin Hope in Athens 

BAUXITES PARNASSE 
Mining, Greece’s biggest pro- 
ducer of bauxite (aluminium 
ore), has suspended production 
for three months because of a 
sharp decline In sales to its 
traditional markets In the for- 
mer Soviet Union. 

The company used to sell 
about 400,000 tonnes of baux- 
ite a year, much of which was 
used for the manufacture of 
abrasives, to Razno, a Soviet 
state trading company. Bat 
since the break-up of the 
Soviet Union, it has had to 
deal directly with Individual 
plants in the independent 
republics. 

Bauxites Parnasse used to 
account for about 1 per cent of 
"""Hal world bauxite produ- 
ction. But output from its 
mines in central Greece has 
slumped from a record 1.6m 
tonnes in 1989 to about lm 
tonnes this year. 

Mr Ulysses Kyriacoponlos, 
the company’s managing 
director, said: “We have shut 
down production completely 
until February at least. 
Though we’re used to keeping 
a large stockpile, we’d built up 
a huge inventory of about 2m 
tonnes of bauxite, twice the 
normal level”. 

Sales to Russia and the 
Ukraine will amount to only 
about 100,000 tonnes this year, 
he said. 

“Our task now is to put 
together deals with individual 
CIS processors, taking pay- 
ment in alumina [aluminium 
oxide], and passing it cm to a 
smelter. It is a much more 
complicated business.” 

At tiie same time sales to 
Romania have fallen. Bauxites 
Pamasses used to export up to 
800,000 tonnes annually, 
which was used for producing 
aluminium. As a result of 
Romania’s severe energy 
shortage, however, there have 
been big cuts in aluminium 
output over the past three 
years. Bauxites Parnasse 
expects to sell only 100,000 

tonnes Of <Ue to Unman fo this 

year. 

However, sales to western 
European bauxite users have 
not been affected, Mr Kyriaco- 
pottlos said. Aluminium de 
Grece, part of the French 
Pechiney group, boys 450,000 
tonnes a year to help feed an 
aluminium smelter near 
Distomo in central Greece. 

Greek exporters face prob- 
lems in finding alternative 
markets because “hard” Greek 
bauxite cannot be used by 
western European processors, 
which are geared to producing 
alumina from toe “soft” baux- 
ite mined in Africa or South 
America. 


Zairean company’s 
mining problems 
are ‘exaggerated’ 


By Kenneth Gooding, 

Mining Correspondent 

GECAMINES, ZAIRE’S 
state-owned copper and cobalt 
producer, has told its agents 
and customers that reports 
that its output is at minimal 
levels and in danger of bong 
shut down completely are 
exaggerated. 

Traders claim that the group 
has admitted that it is suffer- 
ing some production problems 
arising from the ethnic battles 
In the Shaba province, where it 
is based, and shortages of for- 
eign currency to bay spare 
parts and equipment However. 
Gecamines insists that its cop- 
per production this year will be 
between 150,000 and 180,000 
tonnes. 

This is well below the target 
it set In March when Gee a- 
rninefl (Gdndrale des Carrteres 
et des Mines), which produces 
most of Zaire’s copper and all 
the country’s cobalt, said It 
expected to sell just over 
200,000 tonnes of copper - or 
about 2 per cent of refined cop- 
per production in the world 
outside the former eastern bloc 
countries - and 9,000 tonnes of 
cobalt this year. 

In toe mid-1980s, the group's 
annual copper output was 
more than 500,000 tonnes. 

Gecamines claims that the 
radio station that suggested 
the minin g company was in 
dire difficulties is controlled by 
those opposed to President 
Mobutu Sese Seiko, who has 
ruled the country with an iron 
hand for 27 years, and wants to 
put the worst possible light on 
Zaira's problems. 

The Reuter news agency 
quoted the radio station as say- 
ing that Gecamines was threat- 
ened with closure because Its 
main furnace was out and 
other plants were just ticking 


over. The radio report said the 
crisis in Gecamines, which pro- 
vides two-thirds of Zaire's 
export earnings, was caused by 
“bad management” and that it 
needed a cash injection of 
$5QQm. 

Other reports suggested that 
toe 165,000 tonnes-a-year lub- 
umbashi copper smelter had 
been shut down because- of a 
spare parts shortage and that 
the Luilu refinery (100,000 
tonnes a year) was behind 
schedule, leaving Gecamines 
with spare supplies of copper 
blister (an intermediate prod- 
uct). 

However, a Gecamines direc- 
tor who had just returned from 
Lubumbashi said yesterday in 
Brussels that operations were 
continuing “as in the past”. 
And traders noted that Geca- 
htIims bad made recent ship- 
ments to MHO (Metallurgy 
Hoboken-0 verpelt) in Belgium 
for refining. Nevertheless, 
some expressed doubts about 
Gecamines’ copper output 
reaching ’ 150.000 tonnes this 
year and one said: "These prob- 
lems appear to be significant 
and could major declines 
in toe production of copper and 
cobalt over the next couple of 
years". 

• Japan will help China to 
develop mining of base metals 
such as copper along the 
Yangtze River, starting in 1993. 
an official at the semi-govem- 
mental Metal Mining Agency 
of Japan said yesterday, 
reports Renter from Tokyo. 

- As a first step, the agency 
plans to use a satellite to find 
potential mining areas. "China 
is so large that it is diffic ult to 
rely only on manpower to con- 
duct research,” the official 
said. 

MMAJ will pay the costs of 
the survey out of its 1992 devel- 
opment assistance budget 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse. 1*675-1,735 
(1*685- 1,745). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
225-2.45 (same). 

CADMIUM: European free 
market, min, 992 per cent $ 
per lb. In warehouse, 0,60-0.70 
(same). 

COBALT: European free 
market 99-5 per cent 8 per lb, 
in warehouse, 1520-1620 (18.50- 
1720). 

MERCURY: European free 
market min. 9929 per cent $ 
per 76 lb flask. In warehouse, 
125-145 (same). 

MOLYBDENUM: European 
free market drummed molyb- 


dic oxide, $ per lb Mo, in ware- 
house, 2.00-2.10 (2.05-2.15). 

SELENIUM: European free 
market min 992 per cent S per 
lb, in warehouse, 425520. 

TUNGSTEN ORE: European 
free market, standard mm. 65 
per cent 8 per tonne unit (10 
kg) WO 3 , df, 45-55 (same). 

VANADIUM: European free 
market min. 98 per cent $ a lb 
V a O„ df, 1.75-120 0-75-125). 

URANIUM: Nuexco exchange 
value, S per lb, UjOa, 8.00 
(same). 


UKVJMHOUHSiaCICa 

(Aa at Monday a dose) 
tonnoi 


Aluminium 

+3575 

to 1,451,250 

Copper 

+ 820 

to 324.925 

Lead 

+4XS0 

to 196.450 

N*CWl 

+996 

10 61.068 

Zinc 

+ 2,075 

to 378.800 

Tin 

-40 

(O14.450 


WORLD COMMODITIES PRICES 


MARKET REPORT 

NICKEL prices resumed their 
upward trend at the London 
Metal Exchange yesterday, 
though never challenging the 
highs reached on Monday. The 
three months position, which 
touched $5,650 a tonne before 
selling set in on Monday, closed 
yesterday at $5,557.50 a tonne 
up $30 on the day. ZINC prices, 
having absorbed early stop-loss 
selling, found good mixed buying 
interest Three months zinc hit 
$1,051 a tonne at one point 
before recovering to close at 
$1,064.75 a tonne, up $220 on 
the day. It moved further ahead 
In kerb (after hours) trading to 


London Markets 


SPOT MARKETS 

Crude a* (fW barrel FOBHJen) 

+ or- 

Dubai 

S17.00-7.05u 

Brant Blend (dated) 

SI a. 1541.20 


Brant Blond (Jan] 

S 19.05-9. 10 


W.T.I (1 pm oat) 

S20.15-0.20u -0.05 

Ofl product! 



(NWE prompt delivery per tonne GIF 




+ or - 

Premium Gasoline 

S206-206 


Gas Oil 

SI 79-1 80 

+ 1 

Heavy Fuel Oil 

$9001 

■» 

Naphtha 

S1B1-18S 

■3 

Petrotoum Argus Estimates 


Other 


4- Of • 

GaM (per tray 0214 

S334.6B 

+ 0X 

Silver (per troy oz)+ 

376.5c 


PI annum (per troy oz) 

8357.25 

-125 

Palladium (per tray ot) 

SM.5 

-0.6 

Capper (US Producer) 

10O.Sc 


Land (US Producer) 

315c 


Tin (Kuala Lumpur market) I3.99r 


TTn (Now York) 

261 . 6 c 


Zinc (US Prime Western) 

62 . 0 c 


Cattle (live woightt 

111 04p 

+ 1.01* 

Sheep (live wgigm]t4 

7Z72p 

•0.97* 

Pigs (live welghQt 

86-SSp 

+ 1.13* 

London dally sugar (raw) 

3216- Ow 

•6.1 

London dally sugar (am ho] S2S1.4w 

-4 

Tote end Lyle export price 

B510 

4.3 

Barley (English feed] 

C13&fe 

+ 1 

Maize (US No. 3 yedow) 

Cl 46.0 


Wheat (US Dark Northern) 

Unq 


Rubbor (Jan)* 

KLOOp 


Rubber (Feb)* 

63 25p 


Rubber (KL RSS No t Dec) 223.0m 


Coconut oil (PhtllppinesW 

S490.0y 

-5 

Palm Oil (Malaysian)* 

54075 

+ 5 

Copra (PWlIppmostf 

$320.0 


Soyabeans (US) 

E1720U 

+ 1 

Cotton “A" 

53 50C 


WooUops (64s Super) 

422p 



C a tonne unless otherwise sta t ed. p-penceAg. 
c-cenB/lb. r-rlnggll/ku.l-Ooc. y-Jan/Feb u-Jan 
w-Oec/Jan. z-Jan/Mer. tMest Commission gwr- 
tauiock prices. 1 change rram a week ago 
♦London physical. KSF Rotterdam. 4 Bullion 
market dose. m -Malaysian canft/kg.^Shoop 
prices ire now live weigh! prlau. 


$1,068 a tonne. Three months 
ALUMINIUM continued Monday’s 
rally to reach SI, 213 a tonne 
at one stage, but by the end of 
the kerb session hedging sales 
and profit-taking had pulled It 
back to $1,200 a tonne, down 
$6. LEAD prices softened initially 
In response to a 4,350-tonne 
LME stocks rise, believed to 
represent arrivals of CIS metal. 
But once the three months price 
had dipped to £312 a tonne, 
trade buying and short-covering 
saw last business at £315. 

Compiled from Reuters 


SUGAR 

- London FOX 

(S per tonne) 

Row 

Close 

Previous 

HlglVLow 

Dec 

187.00 

. 

195.00 19020 

Uar 

188.00 


188.00 

May 

192.00 

- 

19000 

White 

Close 

Previous 

High/Low 

Mar 

25120 

25120 

261.80 250.00 

May 

785.00 

234.70 

266.10 254.00 

Aug 

261.00 

200.70 

261.10 280.70 

oct 

748.40 

248.10 

248.90 248.70 

Dec 

26Q20 

249.60 

249X0 

Mar 

26320 


253.00 

Turnover Raw 45 (0) lots ot 50 tonnes. 

WNta 1107 (1377) Perta- White (FFr per tonne): 

Mar 1388.54 May 1421.46 


cmmaoiL - nm 

S/barrel 

Latest Previous Hlgh/Low 

Jen 

19.06 

19.01 

18.15 18X6 

Feb 

19.01 

19.02 

19.12 18.96 

Mar 

18.97 

18.99 

18.08 18.97 

Apr 

19.05 

1828 

19.03 18.00 

May 

19 03 


19X3 16X7 

Jun 

18.94 

18.88 

18X4 16X3 

Jut 

16 90 

18X7 

16.90 

IPE Index 19.08 

1827 

18X8 


Turnover 13970 {712051 


OASOIL - IN 


Srtonne 


Close 

Previous 

Hlgh/Low 

Doc 

176.00 

175 -25 

176X0 175.00 

Jfln 

17BXO 

177.60 

179.00 17725 

Feb 

179.75 

179.50 

180.30 179.50 

Mar 

179X0 

178.75 

179 JO 178 JO 

Apr 

176.00 

175.75 

177.00 176 00 

May 

173X0 

173.00 

174.50 17350 

Jun 

172.00 

171.50 

173.25 171X0 


Turnover 15997 (10139) lota oi 100 lonnea 


JUTE 

C and F Dundee; BTC US$355. BWC 
USS370. STD US$320, BWD US$330. C end 
F Antwerp; BTC US5335, BWC US$333, BTD 
US$310. BWD US$310 

COTTON 

LIVERPOOL - Spot and shipment sales tor 
Die week ending 20th November amouitsd 
to 82 tonnes against 409 tomes in Vie 
previous week. Subdued Offtake Ad not 
bring many operebon*. Support was Forth- 
coming in certain specialist stylos, notably 
In (he rtaslan range. 


COCOA 

- London FOX 

EAonne 


Close 

Previous 

High/Low 

Dec 

711 

714 

TIB 711 

Mar 

732 

737 

742 731 

May 

749 

782 

766 747 

Jut 

783 

766 

788 70S 

Sep 

779 

781 

783 780 

Dec 

796 

803 

807 802 

Mar 

822 

827 

831 821 

May 

836 


848 841 

Jul 

064 


eos 069 

Sep 

967 

871 

871 806 


Turnover: 4379 (8847) lota ot IO tonnes 
KCO Indicator prices (SDRs per tonne). Dairy 
Price tor Nov 28 782.03 (78X07) 10 dey average 
tor Nov 74 788.04 (786.17) 


CONU - tend — FOX Vienna 



Oou 

Previous 

WbWLOw 

Nov 

913 

829 

BIS BOB 

Jan 

949 

969 

950 836 

Mar 

967 

978 

075 965 

May 

857 

968 

967 948 

Jul 

964 


970 960 

Sep 

083 


985 975 

Nov 

990 


1000 990 


Tumever2980 (842) lota at 8 tonnes 
ICO Indtoator prices (US cents per pound) lor 
Nov S3: Comp, dally 58.75 (5823) 15 day aver- 
age 57X13 (67.22) 


POTATOES - Landed FOX C/tonne 



Oou 

Previous 

High/ Low 

Apr 

SIX 

62X 

826 BOX 

May 

67 J] 

67X 

66X 

N>r 

93X 

90J 

90.0 


Turnover 80 (40) lata at SO tonnes. 


■OYAMSAL - London POX SVtontto 



Close Previous Wgh/Low 

Jun 

• 140X0 


Turnover 0 (O) lacs or TO tormes. 


FUMiaHr - London FOX SIQffndex point 



Close 

Previous 

Htgh/Low 

Nov 

1300 

1300 

1300 

Dec 

1300 

1295 

1310 1300 

Jan 

1300 

1300 

1310 1309 

Apr 

1295 

1300 

1310 1296 

Jul 

1166 


1188 

Oct 

1340 


1340 1329 

Jon 

1386 


1360 1344 

BF1 

1289 

1276 

1289 


Turnover 386 (140) 


Ofunts - London FOX enomo 


WheM 

Close 

Prsvtots 

High/ Low 

Jan 

13170 

136.40 

135X0 135X0 

Mar 

138X5 

137X5 

138.25 137,65 

May 

140.75 

140.00 

140.75 140X0 

Jun 

141X0 

141.50 

1*1X0 141X0 

Sop 

108.00 


106.00 107X0 

Nov 

110.75 

ltO.50 

110.75 

Barley 

Ctoaa 

Previous 

High/Low 

Jan 

134.50 

134.00 

134X0 13460 

Mar 

137.00 

13415 

137.00 136X0 

May 

138.00 

138X0 

138.16 138X0 


Turnover Wheal 493 (620). Barley 63 (118). 
Turnover lots ot 100 Tonnes. 


- London FOX (Cash Settlement) p/kg 



Close 

Previous 

Mgh/Low 

Jan 

loex 

105.0 

104.5 

Apr 

1050 

103.0 

105.0 

May 

105.0 


105X 

Jun 

I05X 


105X 


Turnover^ (18) lota ot 3XS0 kg 


LONDON BULLION MARKET 
(Prices supplied by N M Rothschild) 


Gold ( troy oz) 

* price 


£ equivalent 

Close 

334X0X34X0 



Opening 

334.40X34.70 



Morning Ax 

333.96 


219704 


Afternoon fix 334.30 


220X24 


Day ■ high 

334X6X35.16 



Day's law 

333.70X34.00 



Loco Ldn Moan Gold Landtag Rates (Vs USS) 

1 month 

1.36 

6 month* 

1X8 

2 months 

1X5 

12 months 

ZM 

3 months 

1X6 




SOrer Bx 

p/troy oz 


US ots oquhr 

Spot 

247.45 


375.7b 


3 months 

251.65 


379X5 


8 months 

2S6JO 


382.40 


12 months 

263X0 


380.10 


COLD COINS 


1 pries 


C eoutvslsnt 

Krugerrand 

334.00X37.00 

220.00X22X0 

Maple leaf 

344X5-348.60 

- 


New Sovereign 78X0X1X0 

82.00-54.00 

THADGD Off 

Aluminium (99.7%) Calls 

Puts 

Strike price S tonne Jan 

Mar Jan 

Mar 

1150 

51 

70 

9 

14 

1176 

34 

54 

16 

22 

1200 

21 

30 

28 

32 

Capper (Grade A) Calls 

Puts 

2100 

68 

93 

15 

25 

2150 

38 

« 

38 

44 

y-fn 

17 

38 

64 

71 

Cottas 

Jan 

May Jan 

May 

800 

57 

89 

a 

22 

960 

26 

59 

27 

42 

10W 

10 

3a 

61 

71 

Cocos 

Mar 

May Mar 

May 

725 

112 

133 

5 

9 

760 

91 

113 

5 

14 

775 

72 

95 

15 

21 

8rsnl Crude 

Jan 

Fee 

Jen 

Peb 

1950 


50 

71 


2000 

15 

32 

107 


2050 

9 





New York 


QOLD 100 iroy oz^ t/troy ox 



Close 

Previous 

High/ Low 


Nov 

334 J 

334.4 

0 

0 

Dec 

334J 

334.4 

3343 

334.1 

Jan 

334X 

335X 

0 

0 

Feb 

33^3 

336.5 

336.9 

336.0 

Apr 

336.4 

338.7 

3373 

33L2 

Jun 

337X 

338.2 

338.4 

337X 

Aug 

339X 

339.8 

340.0 

339X 

Oct 

341 X 

341X 

0 

0 

Dec 

343X 

3433 

343X 

34X2 

PLAnNUU 50 troy oz; S/troy oz. 


Close 

Previous 

High/Low 


Jan 

366X 

357X 


35SX 

Apr 

354.6 

366X 

367.0 

354.0 

Jul 

363-6 

353X 

357.0 

3S5X 

Oct 

355.6 

357X 

0 

0 


SILVER 5,000 tray ok cems/troy oz. 



Close 

Previous 

Htgh/Low 


Nov 

374,3 

374J3 

3745 

373X 

Dec 

374.7 

374.7 

378.6 

3745 

Jan 

3TSJ 

376X 

377.0 

377 X) 

Mar 

378.8 

378.7 

380X 

377J 

May 

381X 

861.6 

382.5 

381X 

Jul 

384.2 

384X 

388.0 

383.5 

Sep 

387.1 

387 J 

387X 

386.0 

Dec 

aeix 

391.9 

394.0 

391.0 

Jan 

383.1 

383.2 

0 

0 

Mar 

397.1 

397 J 

0 

0 

HIGH GRADE COPPER 26,000 Ibfi; cenfeAbs 


Close 

Previous 

Hlgh/Low 


NOV 

95X0 

95X0 

96X0 

85X0 

dec 

6455 

8455 

9596 

95.40 

Jan 

9499 

95.98 

96.10 

95.90 

Feb 

8SJ0 

06X0 

96X0 

9430 

Mar 

9466 

96.60 

97.15 

9450 

Apr 

97.05 

87X0 

97.10 

97.10 

May 

97/45 

97.40 

97X0 

97X0 

Jun 

97X5 

97.78 

0 

0 

to 

9425 

88.15 

raw 

88X5 

Aug 

88.60 

96.45 

0 

0 


CRUDE 03. (Light) 42.000 US galls S/barrel 



Latest 

Previous 

Hlgh/Low 


Jan 

20X1 

20X0 

2033 

20.12 

Feb 

2022 

2022 

2034 

20.14 

Mar 

2021 

2023 

2033 

2015 

Apr 

2019 

2022 

2031 

2016 

May 

20 19 

30.21 

20.X 

2019 

Jun 

20.18 

20X0 

2031 

2018 

Jut 

2016 

20.19 

20X5 

20.13 

Aug 

2026 

2018 

0 

0 

S«P 

20.13 

20.17 

2022 

2013 

Oct 

20.12 

2017 

20.28 

2012 


HEA1DH3 08.42X00 US galls. eenfs/US galls 


Latest 

Previous 

Hlgh/Low 


Dec 

8476 

5400 

5486 

5410 

Jan 

57X5 

67.14 

57.75 

57.16 

Feb 

5415 

57.86 

5435 

57.90 

Mar 

57X0 

57.43 

57.75 

57.35 

Apr 

6430 

5435 

56X5 

5425 

May 

5420 

5425 

5435 

55X0 

Jun 

54.80 

64.83 

5410 

54.80 

Jul 

55X0 

56.10 

MXO 

55.00 

Aug 

6470 

SWBQ 

0 

0 

Sep 

on sc 

5475 

0 

0 

COCOA 10 tom 





Close 

Previous 

Hlgh/Low 


Dec 

968 

984 

072 

965 

Mar 

1004 

1020 

1018 

999 

May 

1033 

1048 

1045 

1026 

Jut 

1069 

1074 

0 

0 

Sep 

1083 

1098 

1089 

1075 

Dec 

1111 

1136 

1121 

1106 

Mar 

1140 

1158 

1152 

1140 

May 

1188 

1179 

0 

0 

Jul 

1196 

1209 

0 

0 

Sep 

1216 

1230 

1215 

1209 


cot ILL *C‘ 37.500UM; cents/lbs 



Close 

Previous 

High/Low 


Oec 

6445 

B0.B5 

88X6 

57.40 

Msr 

69X0 

70.86 

70X0 

6430 

May 

72.50 

73X5 

73X6 

71X0 

Jul 

74.15 

75X8 

74X5 

73X5 

Sep 

7445 

7480 

75X0 

75X0 

Dec 

77X0 

7475 

78X5 

78X5 

Msr 

78.65 

90.85 

0 

0 


SUGAR WORLD ll” 112.000 lb* oents/lbe 



Close 

Previous 

Mgh/Low 


Mar 

8.41 

434 

4*2 

432 

May 

axe 

8.53 

8X9 

8X6 

jm 

8,63 

483 

468 

BXO 

Oct 

8X7 

8.G2 

BX8 

481 

Mar 

477 

473 

474 

474 

COTTON 50X00; cents/lbs 


Close 

Previous 

Hlgh/Low 


Dec 

57X0 

6422 

68.X 

57.12 

Mar 

6478 

57.70 

67X9 

6476 

May 

57X7 

6455 

6446 

57X5 

Jul 

8448 

69X0 

59.25 

38X5 

Oct 

59.X 

6415 

6435 

50.X 

Dec 

60.13 

6412 

69-36 

60X2 

Msr 

6972 

6470 

0 

0 

May 

X.13 

X.13 

0 

0 

ORANGE JUKE 14000 B»; cents/lbs 


Cioee 

Previous 

Mgh/Low 


Jen 

16Z.K) 

64X6 

163X6 

04X0 

Mar 

101.40 

9440 

101.40 

98X0 

May 

102.70 

B7.70 

102.70 

97.80 

Jul 

102.10 

87.10 

102.10 

07X5 

Sep 

101. BO 

96X0 

101X0 

rax 

NOV 

101X5 

96X5 

99.10 

97.73 

Jan 

101X5 

98X5 

97.73 

97.78 

Mar 

101X5 

06.58 

9SX0 

rax 

IMMca I 

REUTERS (BaseXaptBrnfaer 18 1931 

- 1001 J 


NavX4 

Nov 23 

ninth ago yr ago ] 


1804.4 

1570.0 

1647.1 . 

1624X 

DOW JONES (Base: Dec. 31 1974 = 

100) 


Nov 23 

NovXO 

mrrtn ago yr ago | 

Spot 

119.19 

118X3 

112.92 

11415 

Futures 11487 

118X7 

114X3 

122.54 


Chicago 


SOYABEANS 5.000 bu min; oents/eoto bushel 



Close 

Previous 

High/Low 


Jan 

688 10 

585/4 

589/0 

563/0 

Mar 

574/0 

571/6 

676/4 

569 12 

May 

580/2 

577/4 

580/0 

575/0 

Jul 

686/0 

584/0 

586/8 

581/2 

Aug 

587/4 

586/4 

588/4 

564/0 

Sep 

588/4 

585/« 

587/4 

563/4 

Nov 

Ml/4 

500/2 

593/2 

587/4 

Jan 

600/0 

598/0 

600/0 

eatvo 


SOYABEAN 00.60.000 tbs; centsrib 



Close 

Previous 

Hlgh/Low 


Doc 

2478 

2448 

2477 

20.41 

Jen 

20X9 

20X2 

20X2 

20X5 

Mar 

21.12 

20.X 

21.15 

20.80 

May 

2129 

21X3 

21X1 

20X8 

Jut 

21.45 

2120 

21.45 

21.15 

Aug 

21.42 

2121 

21.45 

2122 

Sep 

21.45 

2125 

21.45 

2125 


SOYABEAN MEAL 100 tons; S/ton 


Close Previous Hlgh/Low 


Dec 

183X 

182.8 

1832 

181 X 

Jan 

182X 

1822 

183X 

181 X 

Mar 

1823 

1822 

1822 

1812 

May 

1832 

182X 

183 X 

182.1 

Jul 

1852 

1842 

185.4 

184X 

Aug 

183X 

1B5.4 

1862 

186.1 

Sop 

1882 

1882 

187X 

188.1 

Oct 

1883 

1B8X 

1883 

1872 


MAIZE 6,000 bu min; cents/061 b bushel 


Pose Previous HlghAj/w 


Deo 

216/4 

217/2 

217/B 

215/2 

Mar 

228 n 

226/2 

227/2 

224/4 

May 

234/0 

234/0 

235/0 

232/4 

jm 

2390) 

239/0 

240/4 

237/4 

Sep 

242/8 

243/0 

244/0 

241/8 

Dec 

246/6 

247/0 

248/0 

246/4 

Mar 

233/6 

2S4/4 

254/8 

253/0 


WHEAT 5.000 btt min; oents/GOIb-buahel 


Close Previous High/Low 


Deo 

S78/B 

378/2 

380/0 



374/4 

372/6 

376/4 


May 

367/0 

353/0 

358/0 


Jul 

339/2 

326/4 

331/4 


Sep 

334/4 

332/4 

337/0 

331/4 

Dec 

348/0 

342/4 

347/0 

342/4 


LIVE CATTLE 4QJXM lbs; cents/lbs 



Close 

Pravloue 

High/Low 


Dec 

78.775 

78.825 

76XX 


Fob 

73X75 

73X2S 

73.950 

73.626 

Apr 

73.775 

73.700 

74X76 


Jun 

70.460 

70 460 

70 XX 


Aug 

69.000 

S9.126 

09.400 

68X25 

Oct 

89X50 

69X00 

89X50 

89X00 


69.750 

69.X0 

60X60 

69780 


uve hogs 40.QQQ tb; cencs/itu 



Close 

Previous 

Hlgh/Low 


Dec 

44X50 

44.678 

44.7X 

44X50 

Feb 

44X50 

44X00 

44^100 

44X00 

Apr 

41X25 

41 .725 

41X80 

41X00 

Jun 

402SD 

46X75 

46.423 

46.050 

Jul 

49.750 

45X00 

43X60 

45.700 

Aug 

44X60 

44.450 

44X60 

44X50 

Oct 

41.300 

41X50 

41.400 

41.150 

Dec 

43 AX 

43X60 

43.500 

43X50 


PORK B8LLJES 40,000 R»; centaflb 



Close 

Previous 

Hlgh/Low 


Feb 

41.375 

41X60 

41.575 

40X00 

Mar 

41X00 

41.425 

41.750 

40X00 

May 

42X00 

42X50 

42.950 

42.100 

Jul 

43.375 

*3475 

43X75 

42X00 

Aug 

42X75 

42X60 

42X75 

41.400 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

Hlgh/Lmv 

AM OOtctal 

Kart) dose ‘ Open Intarest 

Atom! shun, 99.7% purity ($ per tonne) 



Total dotty turnover 21X71 lots 

Cart 1177-8 

3 months 1200-1 

117X4 

1196-7 

1187 

1211/1195 

11B7-8X 

120B-9X 

1189-200 183X88 Iocs 

Copper, Grads A [C per tonns) 



Total dally turnover 29,579 lots 

Cash 1410-1 

3 months 143&7 

1403X-4X 

1480-0X 

1408.6 

1437/1432 

1406-AX 

1435AX 

1434-6 152X87 lots 

Lead (E per tonne) 




Total daily turnover 2.148 lots 

Cash 301.V2X 

3 months 313.78-4 

3Q2X-3X 

31S-5X 

315X/313 

3005-1 

312X54X 

314A 24.488 Ms 

Mdtsi (S per tonne) 




Total daily turnover 6,155 lots 

Cash 6480-90 

3 months 665640 

5160-5 

5525X0 

84700481 

5690/8820 

5481-2 

559540 

68304 36X25 Ms 

Tin (S per tonne) 




Total dally turnover 3.104 lots 

Cash 5875-85 

3 months 673oxo 

58804 

5730* 

6740/5720 

GB70-6 

5720-6 

6725X5 10,288 tots 

Bac, Hparlal High Grade (S per tonne) 



Total dally turnover 7,887 lots 

Cash 1044.5-5.5 

3 months 1064X5 

1042-3 

10Q2-2X 

1036 

1088.5/1061 

1030-AX 

10563-7 

1088-9 73X40 tots 

LME CtoaJng C/3 rate 
SPOT; 1X188 

3 months: 1.5068 

8 months: 1X975 9 months: 1X800 
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FINANCIAL TIMES SURVEY 


Industrial development: 
The shake-out 
continues, Page 3 


DERBYSHIRE 


Derby City: A sharper 
marketing 
message. Page 4 


Derbyshire is affected by many of 
the pressures bearing down on UK 
society — alt of which crystallise 
into the single, crucial question of 
how to find jobs. The answer is as 
elusive in Derbyshire as elsewhere 
in the UK. Paul Cheeseright reports 

Recovery 
will be a 
long slog 


THE UK comes together in 
Derbyshire. This is not just 
because the county, in the 
heart of England, is a linchpin 
between the Midlands, the 
north-west and Yorkshire. It Is 
not just because, within a rela- 
tively narrow area. Derbyshire 
embraces the main characteris- 
tics Illustrating the contrasting 
geographical facets of picture- 
postcard rural England and 
drab urban landscape. 

It is also because Derbyshire 
is a microcosm of the pressures 
bearing down on UK society. 

Here there are the classic 
problems of economic restruct- 
uring, the shift away from old 
traditional industries to new 
high-technology Bght mamrfaf. 
taring. Here there are the diffi- 
culties both of reshaping a 
sluggish rural economy and of 
urban regeneration. Here there 
have been the tensions 
between central and local gov- 
ernment 

Here, of pressing immediate 
importance, are the ravages of 
recession compounded by the 
threat to the remaining coal- 
mines of the county. 

All of the pressures crystal- 
lise into the single crucial 
question of how to find jobs, 
both for those who have lost 
them and for those entering 
the labour market in the near 


and medium terms. The ques- 
tion can be no more clearly 
answered in Derbyshire than 
anywhere else in the UK 

The immediate response 
among "public authorities is to 
start talking q£ inward invest- 
ment with the customary obei- 
sance to the skilled and adapt- 
able workforce. But there is no 
measure of this «Vin and adapt- 
ability relative to any other 
area in Britain. And U is not 
clear what will be the source of 
this inwatd investment 

The chances of investment 
on the scale of Toyota, the Jap- 
anese car manufactur- 
er - shortly to start produc- 
tion at a £700m plant in 
Bumaston, to the south of the 
- county - seems unlikely to be 
repeated in the immediate 
future. There has been no rush 
of Japanese companies to fol- 
low it The taste of Japanese 
companies for overseas invest- 
ment. in any case, has been 
soured by. domestic economic 
problems. 

It is true that the strengthen- 
ing of the UK vehicles and 
components sector, within 
which the Japanese involve- 
ment and the growing interna- 
tionalisation of domestic pro- 
ducers are significant factors, 
could spin off more vigorously 
into Derbyshire. But, for the 



Toyota's plant: the decision to locate In die county was Uw hnrestmenl coup of the 1 980s - and the single moat significant corporate decision to have affected Derbyshire lor a generation 


'moment, the region of attrac- 
tion for continental European 
companies .has not been the 
East Midlands, of which Derby- 
shire is a part, but toe West 
Midlands . 

To the extent that Derby- 
shire has actively sought 
inward investment, it has con- 
centrated on manufacturing. 
This seems likely to continue. 
For the service sector, the 
blandishment of lower prop- 
erty costs than the south of 
England has lost appeal as a 
surplus of office space has 
built up in the Home Counties. 
Indeed, the Prison Service, 
which had planned to relocate 
to Derby, found that it could 
not afford to move. 

Beyond that, industry rather 
than services gives the county 
its economic backbone. While 
there is a case for building up 


a stronger independent ser- 
vices sector to provide diversi- 
fication as a protection against 
the economic cycles, Derby- 
shire in the national context 
has probably lost that game to 
Leicestershire, and Notting- 
hamshire. 

Of course, it is not surprising 
that inward investment should 
be seen as an antidote to the 
difficulties building up In the 
county economy. The decision 
of Toyota to go to the comity 
was not only the investment 
coup of the 1980s. It was also, 
arguably, the single most sig- 
nificant corporate decision to 
have affected Derbyshire for a 
generation- Repetition by other 
companies, albeit on a smaller 
scale, would provide dynamism 
in an economy which, like so 
many others is the recession, 
has been winding down. 


After all, the presence of 
Toyota gave the economy, 
especially in the south, a stim- 
ulus that held off the frill 
Impact of the recession longer 
than in most UK areas. As 
recent business surveys have - 
shown, it prompted more confi- 
dence about the future among 
business leaders than has been 
evident elsewhere in the East 
Midlands. 

Further, inward investment, 
were it to take place, would 
belp to offset toe effects of toe 
threatened closure of three col- 
lieries, with the loss of nearly 
3,000 mining jobs, in the declin- 
ing coalfield of north-east Der- 
byshire. Hence the plea for the 
government to give Assisted 
Area status to Chesterfield and 
allow national and European 
Community subsidies to assist 
investment 


But given the UK recession, 
the decline of industrial pro- 
duction in Japan, the hesitant 
recovery of the US economy 
and the subdued outlook in 
continental Europe, it is 
unlikely that Derbyshire in the 
near future will experience 
fresh inward investment on a 
scale that provides sustained 
economic Impetus. 

The county, like so many 
others, is forced hack to the 
conclusion that the best hope 
for growth lies in the expan- 
sion of existing companies, the 
succouring of smaller compa- 
nies which will be the Rolls- 
Royces, Brels and Courtaulds 
of tomorrow. 

It remains to be seen 
whether the Autumn State- 
ment earlier this month is toe 
harbinger of economic recov- 
ery and a commercial climate 


which will turn that hope to 
reality. If not, then probably 
the best which can be expected 
Is static economic performance 
accompanied by a build-up of 
social problems. 

Unemployment has been ris- 
ing steadily across the county 
although it remains below the 
national average in some rural 
areas. In Derby, the rate has 
climbed from 7 per cent to 12.8 
per cent in two years, but that 
average hides the fact that in 
one inner city suburb the rate 
reached 30 per cent For the 
past five years, the unemploy- 
ment rate in the Chesterfield 
area has been running at about 
23 per cent above the national 
average. 

More people chasing fewer 
jobs has led, since the begin- 
ning of 1991, to a rapid build-up 
in the numbers of . the 


long-term unemployed - those 
who have been out of work for 
more than a year, according to 
county council analysis earlier 
this year. 

The worst-affected areas, in 
terms of totals, are Chester- 
field and north-east Derby- 
shire. But parts of Derby are 
exhibiting that painful British 
urban phenomenon: a growing 
concentration of people living 
outside the ebb and flow of the 
economy. Even when the econ- 
omy is expanding they do not 
obtain jobs. 

This particular difficulty is 
being addressed by City Chal- 
lenge, the government urban 
regeneration scheme which, 
after competitive bidding, fun- 
nels into a specific area £37 .5m 
over five years. 

More generally, the immedi- 
ate prospects for the unem- 
ployed are not encouraging. 
Both the North Derbyshire and 
toe Derby & Derbyshire Cham- 
bers of Commerce, in their lat- 
est business surveys under- 
taken before the Autumn 
Statement, reported a down- 
turn in orders. 

Derby & Derbyshire noted 
that 40 per cent of the manu- 
facturing companies in its area 
employing less than 19 people 
had experienced during the 
third quarter a decrease in 
home orders. In the second 
quarter, 40 per cent of them 
had Found their order books 
growing. 

North Derbyshire observed a 
deteriorating financial situa- 
tion for companies in its area: 
in September, 3S per cent 
reported a worsening cashflow, 
compared with 31 per cent In 
June and 20 per cent in March. 
The number of manufacturing 
companies operating at full 
capacity fell to 15 per cent 
from 28 per cent over the third 
quarter. 

Even if the Autumn State- 
ment checks the recession, the 
impact of recovery will be slow 
to seep through. In any case 
the recovery will need to be 
sustained and for-reaching to 
proride an economic panacea 
for the north-east the continu- 
ing struggle to shift depen- 
dence away from industries 
based on coal and steel will 
enter a new and acute phase in 
the event of coalmine closures. 
The county laces a long slog. 



Derby s h i rE 


f a beautiful place to grow ' 


For further information on 

economic development opportunities In Derbyshire contact the 

Derbyshire Enterprise Board Limited at:- 

95 Sheffield Road, Chesterfield S41 7JH Telephone (0246) 207390 



DERBYSHIRE 

County Council 
We’re proud of Derbyshire. 
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Toyota: Local economic impact 


Toyota: The Burnaston plant: Phase One 


Fillip for the county Built within schedule and budget 


TOYOTA'S arrival in 
Derbyshire, the rapid construc- 
tion of Its £700m motor manu- 
facturing plant at Burnaston, 
south of Derby, and the smooth 
build-up to the first production 
of Carina cars next month has 
given a fillip to the county 
economy, especially in the 
south. 

The latest East Midlands 
business survey by Price 
Waterhouse, accountants, and 
Nottingham Business School 
indicated that business leaders 
in Derbyshire are the most 
confident in the region about 
recovery: a confidence which 
Price Waterhouse ascribes at 
least in part to the presence of 
Toyota. • 

Earlier surveys from the 
same source had shown that 
Derbyshire, again because of 
Toyota, went into recession 
later than other counties in the 
East Midlands. 

Yet although Toyota's deci- 
sion to establish a plant in Der- 
byshire was one of the inward 
investment coups of the 1980s, 
it promises no instant^ bonanza. 
There bad been hopes that 
component manufacturers 
might follow the car maker to 
the county. But this has not 
yet happened. 

It is true that hope remains 
that Toyota will be a nodal 
point for economic growth. The 


Toyota - The employment build-up 


' BumaaiiHi plant - production 
1,500 - (Origin d local jobaoptautoro) 
SO* 


Administration 


<6 6-15 15-26 26-3S *35 
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a* |jj 



Tarn lead*/: 

member 

(Production).. 


Tatuntoadotf 
member. . . . ' 
(Maintenance) 


Group leader 
(Maintenance 6 . 
production) ■ ■■ 


Setter spec. 


: m a m T "7" T a ft w ~ a -T m-T M anager" : 

Sou** Toyota i; ^ V “■ L ' . 


The rate of expansion 
after the first phase 
depends on the state of 
the market 


Derby City Council is expect- 
ing some population growth 
over the next decade. The 
County Council is hoping that 
once the recession ends and 
when the Stoke-Derby link 
road Is in place and a supply of 
nearby serviced industrial land 
becomes available, growth will 
be assured. Over the long term, 
noting the surplus land on the 
Toyota site, the County Coun- 
cil also hopes that another 
Toyota plant may be built. 

But now, when the question 
of jobs is paramount, the num- 
ber of people that Toyota is 
employing is less than the 
number being made redundant, 
because of recession, by com- 
panies in Derby and the imme- 
diate areas. Toyota's presence 
may ameliorate the worsening 
employment situation: it cer- 
tainly does not cure it 
Not surprisingly, Toyota has 
received about 20,000 applica- 
tions for production jobs. By 
March, its labour needs will 
reach 1,250 people as it enters 
the first phase of its production 
plans to make 100,000 cars a 
year by 1995. Although eventu- 
ally Burnaston is expected to 
employ 3,000 people as produc- 
tion moves up to 300,000 units 
a year, the rate of expansion 
after the first phase depends 
on the state of the market. 
Few, under present conditions, 
would wish to predict that 
Of the 20,000 applications, 
more than SO per cent come 
from within a 15-mile radius or 
Burnaston. serving testimony 
both of the perceived job secu- 


rity at Toyota and of the 
increasingly difficult job situa- 
tion in Derby itself. But it is 
clear from the qualifications 
which Toyota demands of its 
employees that it will be com- 
peting 'for the cream of the 
labour force. Thus, as recruit- 
ment continues, there is likely 
to be a local reshuffling of the 
pack of those employed rather 
than a dent in the numbers of 
unemployed. 

The average age of the 1,000 
employees so far taken on Is 
32. Toyota said: "The type of 
people we look for are flexible 
and willing to learn and need 
not necessarily have a back- 
ground in tbe car industry 
unless of course It is vital for 
the job concerned. These char- 
acteristics will help them work 
in an environment of mutual 
trust and respect where quality 
and safety are chief concerns." 

But the significance of 
Toyota goes beyond the num- 
bers it directly employs. Two 
years ago, Derbyshire County 
Council produced “an impact 
study", the conclusions of 
which, it believes, remain 
valid. This study suggested 
that, assuming Toyota builds 
up to a production of 200,000 
units a. year, a further 4 ,000 
jobs will be created in addition 
to the 3,000 employed at Bur- 
naston. 

This 4,000 would be made up 
of 1,000 among local compo- 
nent suppliers, 2,000 from the 
indirect effect of Toyota’s 
investment - largely those 
involved In providing services 
and materials to the plant 
- and a further 1,000 would 
come as a result of the extra 
spending resulting from the 
jobs growth. But the main 
effects will come after 1995. 

Meanwhile, Toyota has been 
following a policy of local pur- 
chase, largely for non- technical 
purposes. Earlier this year it 
said it had agreed local con- 
tracts worth £133m related to 
construction and installation 
work. 

Certainly the local construc- 
tion and construction supply 
industries in south Derbyshire 
have weathered recession bet- 
ter thap most of their peers 
elsewhere. Once production 
reaches 100,000 units a year, 
Toyota will be buying in com- 
ponents worth more than 


£100m a year from companies 
within a radius of 50 miles. 

One immediate effect has 
been a stimulus to the housing 
sector. Wilson Bowden, a prop- 
erty group with national inter- 
ests, and Birch, a growing 
Derby construction company, 
are starting work three miles 
from Burnaston on a develop- 
ment which could provide 2,000 
new homes over the next 10 
years. 


Paul Cheeseright 
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Birch pic, Cniar House, 55 Ashbourne Road, Derby DE22 3FS 
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THE construction by Toyota of 
Its E700m car assembly plant 
at the former Burnaston air- 
field dose to Derby Is a suc- 
cess - even before tbe first 
can have been produced- 

The world’s third-largest 
vehicle manufacturer has been 
very pleased with the perfor- 
mance of the UK contractors 
which have built the first 
phase of one of Europe's big- 
gest industrial complexes. 

More titan 50 separate sub- 
contractors and 2,500 workers 
have been employed on 
Britain’s second-largest pri- 
vate sector building project 
after the Canary Wharf office 
development in London’s for- 
mer docklands. 

. The plant, covering more 
than 200,000 sq metres incor- 
porated more than 20,000 
tonnes of steel. 

The first phase of the Bur- 
naston plant, completed ear- 
lier this year within tbe origi- 
nal schedule and budget, will 
allow Toyota to manufacture 
np to 100,000 cars a year by 
late 1995. Production of the 
first Carina E 1600 and 1800 
saloons are dne to start on 
December 16. 

A second' phase of develop- 
ment at the plant, largely 
Investment in more machinery 
rather than additional con- 
struction, will allow the group 


to produce 200,000 can a year 
by 1997-98. 

Because of the need to get 
the plant open and running as 
soon as a possible de s i g n ? had 
to be developed as construc- 
tion was taking place. This 
required a high degree of 
co-operation between client, 
designers, project managers 
and the large numbers of sepa- 
rate sub -contractors involved 
In a large project such as this. 

The project, according to 
builders and engineers who 
worked on the plant, provided 
a lesson in how construction 
contracts should be organised 
for a British industry which in 
the past has been criticised for 
falling to deliver on time and 
within budget 

Ur Bernard Ainsworth of 
Lalug Management, part of the 
building and civil engineering 
group and project director for 
the Toyota plant, says: “It is 
helpful when there Is a well- 
organised client which knows 
dearly what It wants and Is 
prepared to work closely with 
contractors to achieve its 
aims." 

Toyota, which employed 
Shimizu of Japan as contract 
administrator, has had a 
senior construction team per- 
manently on site with the 
authority to react immediately 
to problems without having to 


refer continually to higher 
management This removed 
some of the possible causes for 
delay, says Mr Ainsworth. 

There was a preference to 
employ sub-contractors which 
had previously worked 
together harmoniously. Mr 
Ainsworth says: "Following' 
the lead of Toyota and Shim- 
izu, we did not simply accept 
the lowest tender but looked 
for the best price for the job as 


The result has been a 
rate of construction at 
the Derby plant which 
has matched the best 
times achieved by 
contractors In Japan 


a whole. 

“The aim was to develop a 
close-knit construction team 
which, although employed by 
separate companies in differ- 
ent professional disciplines, 
was able to forge a common 
purpose, to benefit the project 
as a whole and not just their 
individual companies.” 

To promote team spirit and 
ensure that different trades 
were kept fully informed of 
development progress' and of 
any potential delays, there 
was a regular and free flow of 


Information. Individual sub- 
contractors met the project 
manager and representatives 
from Toyota and Shimizu at 
least once a week. Each meet- 
ing lasted between one and 
two houzs and was attended 
by only a small number of 
senior managers so as not to 
delay construction. 

There were- also formal 
weekly co-ordination meet- 
ings. attended by all the sub- 
contractors working on site, 
which lasted about 45 minutes. 
“The aim was to make sure 
everybody knew what was 
going on and could plan for 
problems which might have a 
knock-on effect on their part 
of the project,” says Mr Ain- 
sworth. 

The result has been a rate of 
construction at the Derby 
plant which matched the 
best times achieved by con- 
tractors in Japan. Disputes 
between main and sub-contrac- 
tors have been fewer than 
would normally be expected 
on a project of this size and 
complexity. 

The decision to start con- 
struction before designs had 
been completed meant that 
subcontractors had to be suffi- 
ciently flexible to cope with 
late-breaking designs and 
changes to the schedule. 

Wetter-than-expected ground 


conditions, for example, led to 
an early decision to double the 
number of concrete piles from 
1,100 to 2,200. This meant 
employing an extra contractor 
at short notice to help with the 

work. , , , 

The extra cost, running Into 
several million pounds, was 
absorbed into the original bud- 
get by finding savings in other 
parts of the project 

A temporary ring-main, 
involving half a kilometre of 
piping, ii.^d to bs installed to 
help drain tbe site of the paint 
shop. Mr Ainsworth says: 
“Because we had prepared 
carefully, we were ready to 
cope with this sort of contin- 
gency. We could react swiftly 
to overcome problems. More- 
over, we knew we had the sup- 
port of our sub-contractors." 

In another case, the lay-out 
of the assembly shop was 
changed just before founda- 
tions were due to be dug. This 
meant bringing forward other 
works. This type of last-min- 
ute rescheduling can be very 
costly and could lead to sub- 
stantial rfwiww for extra pay- 
ment from subcontractors 
affected. 

In *hIb case, the Issue was 
resolved swiftly and no time 
was lost 


Andrew Taylor 


T oyota's huge investment 
in a £700m car plant in 
Burnaston, south Derby- 
shire, has so dominated inward 
investment in the county that 
there has been little examina- 
tion of other re-locations and 
start-ups. 

Toyota is often assumed to 
have brought In fresh invest- 
ment on its coat tails. There 
has been some interest among 
Japanese companies in being 
dose to Toyota's new venture.' 
But there have been few signif- 
icant investments, at least In 
Derbyshire. 

Since it first announced its 
plans In 1989, Toyota has never 
fully spelt out why it chose 
Burnaston. The availability of 
a 400-acre airfield which was 
effectively a greenfield site 
- and cheap to buy - was one 
reason. Another was the prox- 
imity to the traditional auto- 
motive heartland of the West 
Midlands. 

The company made it clear 
from the start that because of 
sensitivities In the European 
Community - the French tried 
to insist on at least 70 per cent 
locally- manufactu red compo- 
nents in Japanese cars built in 
Britain - it would, where pos- 
sible, be using local manufac- 
turers. 

This has meant that so far 
the spin-offs from Toyota have 
been in Derby itself and also in 
neighbouring Staffordshire and 
Leicestershire. Parts of these 
counties are doser to Burnas- 
ton than Chesterfield, the sec- 
ond-largest town in the Derby- 
shire, and they have a greater 
concentration of motor compo- 
nent manufacturers. 

Derbyshire has a north-south 
divide both physically and psy- 
chologically. The Peak District 
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INWARD INVESTMENT 


Newcomers needed 


split it and the people of Ches- 
terfield and Buxton tend to 
look north to Sheffield and 
Manchester as main centres 
rather than south to Derby and 
Nottingham - 

Moreover, the beneficiaries 
of Toyota so far have tended to 
be exi sting m anufacturers. In 
these recessionary times, they 
usually have spare capacity. 
There has been little demand 
for new companies to invade 
the area, even in Derby. 

Mr Gordon Wilding, eco- 
nomic development manager to 
the Derbyshire Enterprise 
Board, says: “Leaving aside 
expansions or contractions in 
the well-known companies like 
Rolls-Royce, British Bail EngT 
neering, Thorntons and Nestle, 
and apart from one or two 
investments in Derby like 
Scholls the footwear people, I 
am bound to say there have 
been no significant, totally 
new, greenfield-type invest- 
ments In tbe county, outside of 
Toyota, in the past few years." 

This is not to say there has 
been no new investment at all. 
Mr Wilding quickly produces a 
list which shows that apart 
from Toyota and Its related 
companies U other Japanese 
concerns have set up in Derby- 
shire since 1989. They are com- 
panies such as Japanese Aero 
Engines Corporation which has 
established a presence in 
Derby and Chlyoda Fire & 


Maxine Insurance (Europe) 
- also in Derby. 

A second list produces the 
names of 20 German companies 
which have set up in Derby- 
shire in recent years . 

Local press cuttings give 
examples of local companies 
which are expanding. Dove 
Valley Poultry has opened a 
new £L5m factory extension in 
Ashbourne. Northern Food 
Transport, which supplies food 
across the country, has applied 
for planning permission for a 
new £2m base in South Nor- 
man ton, Bolsover. This would 
employ 200 workers. 

None of these cases, how- 
ever, could he deemed signifi- 
cant new investments either in 
capital or employment terms. 

Mr Trading says: "These fig- 
ures are notoriously difficult to 
arrive at but I would guess 
that in terms of completely 
fresh investment you are 
talking about a total of tens of 
millions of pounds rather than 
hundreds - and hundreds of 
new jobs rather than thou- 
sands." 

One reason that Derbyshire 
has not attracted significant 
new investment, notwithstand- 
ing Toyota, is that it has not 
been helped by the government 
to promote itself as a re-loca- 
tion centre. 

Small parts of the northeast 
of the county are classified as 
intermediate area. Businesses 


there can apply for regional 
selective assistance, and 
regional enterprise grants. 

Parts of the county also qual- 
ify as Objective 2 regions 
under tbe European Regional 
Development Fund and can 
receive infrastructural aid. 
Within the Objective 2 region 
some areas qualify for assis- 
tance aimed at helping old coal 
mining areas. There is also 
limited assistance available 
under the Rural Development 
Scheme and from British Coal 
Enterprise for various parts of 
the county. 

However, none of this help 
begins to ma t ch the amounts 
and scope of assistance thrown 
at south Wales, the northeast 


of Bn gland, or the former steel 
towns such as Consett and 
Corby. And it does not 
remotely mirror the sums 
c hanne lled through the former 
new town corporations for eco- 
nomic regeneration. 

Specifically, most of Derby- 
shire Is not an assisted area. 

Mr David Stone, of the plan- 
ning department of the Ches- 
terfield District Council, says: 
“An area like ours needs 
assisted area status because it 
Is the key to unlocking private 
sector investment Assistance 
and subsidy are not the only 
reasons a company will move 
to an area. By themselves they 
probably would not swing the 
decision. Others factors are 
equally, if not more, important 
But assistance certainly 
helps." 

Derbyshire has some similar- 
ities with Lancashire. Both 
counties suffered from the 
decline of textiles and engi- 
neering in the recession of the 
1980s, but both, counties held 
up well In employment terms 
through the rest of the 1980s 
because single, large employ- 
ers continued to do compara- 
tively welL 

In Lancashire's case, aero- 
space and defence held up, and 
In Derbyshire, mining - de- 
spite contraction - continued 
to supply jobs. Lancashire Is 
now anxious to gain assisted 
area status because of the 
threat hanging over tbe aero- 
space industry: Derbyshire 
because of the cloud over min- 
ing. 

Mr Stone says: "Given the 
severity erf the recession, we 
have done relatively well. 
Unemployment is 11.4 per cent; 
higher then the national aver- 
age, but not greatly so. This is 
why we have not received 
assisted area status.” 

The situation may now be 
about to change. The three 
coal pits In Derbyshire are not 
those due for immediate clo- 
sure. They are among the 21 
mines due for reappraisal in 
three months' time. Some 3,000 


are employed in the Derbyshire 
pits. Thousands of others live 
in the county but work in pits 
in Nottinghamshire and York- 
shire. Mr Stone says: “The pit 
closures, if they happen, will 
be devastating for this area of 
north-east Derbyshire. Unem- 
ployment will immediate shoot 
up to 17 per cent" 

Derbyshire wants to secure 
assisted area status as well as 
any special help that comes 
specifically for the mines. But 
it is also stressing other factors 
in its drive to secure new 
investment 

It is pointing out the good 
communications, with easy 
access to the country's motor- 
ways including the Ml and M6. 
It is stressing that it is sur- 
rounded with former industrial 
cities so there is an available 
supply of cheap, BiriUad labour. 
It is trying to bring forward 
industrial land which is also 
cheap at £100.000 an acre. Ches- 
terfield has a business park of 
seven acres, an industrial park 
-of 23 acres, and a further 17 


Mr Wilding says that a 
US concern Is close to 
finalising a £20m deal 
which would provide 600 
Jobs 


acres of development land on 
offer. 

Derby has just been success- 
ful in its “city challenge" bid 
for funds to spend over five 
years. Some of this will be used 
to develop 200 acres for office 
and industrial use. 

It is early days in the 
renewed attempt to attract 
inward investment. But Mr 
Wilding says a US concern 
which does not want to be 
named is close to finalising a 
£20m deal which would provide 
600 jobs. This would be a start 
in demonstrating that it is not 
just Toyota which finds Derby- 
. shire tbe place to be. 


Stewart Dalby 
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Gfobal \Collaboration 


A £9 million plant investment in a 
global joint venture between: 
GUILFORD EUROPE LTD 
Textiles for Seating,- Headliners, 
Panels. 

CAStMER KAST GMBH 
Fibre Mat Substrate, Forming, 
Lamination. 
PLASTIFOL GMBH 
Forming, Lamination, injection. 
Moulding. 



There’ll never be a better time 
to make the right move. 




DOOR PANELS. PARCEL SHELVES. 
TRUNK LINERS. SUNBUNDS, PILLAR 
FINISHERS. SOUND DEADENERS. 


For companies planning to expand or relocate, East 
Staffordshire has it all. 

A central location, excellent communications (locally, 
nationally and internationally). greenfield sites, a skilled workforce, 
a 'quality environment; and - now - Toyota’s European assembly 
plant tight on our doorstep. 

Send for our new information pack today and find out 
more about the excellent business development opportunities 
in East Staffordshire. 


_ m TONNE PRESS CAPACITY. 
FORMING. BONDING HF WELDING. 
LAMINATION. DIRECT PU FOAMING 
FABRIC7V1NYLCUT PARTS. 
WATER-JET. 


THE BOROUGH OF 
EAST STAFFORDSHIRE 


Bcrrislow Lnc, S. NonnajUoc, Derby* 
E 077^581688 Fax 0773-581644 
Exit 28 Ml Iqm mile) 

Contact P. HARRIS or J. GRZJ&ICZEK 


ECONOMIC DEVELOPMENT SERVICE 


Ttawn Hall, Burton upon Trait, Staffordshire DEM 2EB, England. 
Telephone: Direct Line (0283) 511942. Fox: (0283) 35412. 
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■ INDUSTRIAL DEVELOPMENT 

The shake-out 
continues 


Duration of unemployment by age 


- OertyahlTB - January 1992. 
Duration . J ' - 
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DERBYSHIRE’S economy has 
diversified sharply from its tra- 
ditional base of coal mining, 
engineering, quarrying and 
textiles, but over the past 
decade there has not been such 
marked growth in the service 
industries as elsewhere in the 
UK. 

Despite the large tracts of 
rural land, the load economy 
remains firmly embedded in 
manufacturing variety. Succes- 
sive censuses of employment 
throughout the 1980s showed 
that the proportion of those 
employed in the service indus- 
tries grew from 47 per cent to 
SS per cent At a national level, 
however, the growth was from 
62 per cent to 69 per cent. 

Although the shifting propor- 
tions denote an expansion of 
the services sector, they also 
reflect the rationalisation of 
traditional industries during 
the 1960s recession. Underlying 
tfrYg shift -is a change in the 
composition of the workforce, 
as more, women move into ser- 
vice industries jobs. 

The second recession in 10 
years has meant that the econ- 
omy has again moved into a 
period of flux, the manufactur- 
ing future of which is uncer- 
tain. Job prospects are increas- 
ingly conditioned by higher 
technological as the 

county's industrial base shifts 
away from traditional indus- 
tries with their demand for 
nftmt-etHlTari labour. 

Over the past decade espe- 
cially, Derbyshire has expan- 
ded into the paper and packag- 
ing industries, into -general 
TT ^p h>t manufac ture, chemicals, 
timber and 'furniture. But it 
has not been immune from 


North Derbyshire Colliery Manpower 1981-92 


Cautery. . 


1981 

1902 

Arkwright 


977 

closed 1988 

Bolsover 


1040 

494 

Cras well 


1100 

closed 1901 

Ireland 


780 

• closed 1886 ■ 

Markham 


2332 

1296 

Pleasley 


716 

closed 1983 

RenEshaw Park 


687 

closed 1989 

Shirebrook 


1902 

1006 

Westthorpe 


704 

closed 1984 

WMtwell 


657 

closed 1986 

High Moor * 


566 

187 



■ Note.- Utah Moor MW kJ wftft KJvoun Park In Ooeunbor IMS. DorttoNro+oood won d a no 
Is 18? at total of 77S 

Source DertyaMi-o Coutfy Council 


general economic conditions 
and there are few areas 
untouched by the ferocity of 
the recession. 

The seemingly inexorable 
rise in unemployment, as com- 
panies seek both to strengthen 
their balance sheets and to 
raise productivity as a protec- 
tion of their margins, is a man- 
ifestation of this uncertainly. 


In the north-east, the 
shadow of closure 
hangs over the collieries 

From Rolls-Royce, Brel, the 
railways equipment manufac- 
turer, and Conrtaulds, long- 
standing mainstays of the 
Derby economy in the engi- 
neering and rheminals sectors, 
through medium-sized compa- 
nies from the Chesterfield area 
such as Robinson, Bryan 
Donkin and Biwater, respec- 
. tively In the healthcare and 
packaging, engineering and 
water equipment sectors, to 
small groups going into receiv- 


ership, the sbake-out contin- 
ues. Size makes no difference. 

The cumulative effect is to 
pose a question for which there 
is yet no answer, either in Der- 
byshire or any other county 
with a strong manufacturing 
base. It is how to secure expan- 
sion on a scale which will 
absorb those thrust onto the 
labour market. ‘'It Is a job just 
to tread water,” acknowledged 
Mr Nick Hodgson, the County 
Council's deputy director. 

Arguably, the problem is 
more severe in the industrial 
north-east of the county based 
on Chesterfield than it is in the 
south, where the Toyota plant 
can act as a long-term stimulus 
to growth and where there is 
the prospect of. expansion in 
the fortunes of groups such as 
Rolls-Royce once recession has 
ended. The problems of the 
south are more related to 
do w n turn s in orders than to 
structural change. 

In the north-east, however, 
the shadow Of closure hang* 
over the collieries of Bolsover, 
Markham and Shirebrook. It Is 
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true that collieries have have 
been closing steadily in Derby- 
shire since the 1950s. Indeed, 50 
years ago, the county coal 
mines employed 60,000. 

The three collieries whose 
future is now in question 
employ less than 3,000. But 
their closure, apart from the 
knock-on effects on local sup- 
pliers and the withdrawal of 
funds from local communities, 
will accelerate the gradual 
change from an economy based 
on coal and steel. The diffi- 
culty is that, with the wider 
economy depressed, there is no 
immediate means to effect that 

change. 

By contrast with Derby and 
the south of the county, in the 
Chesterfield area, noted Mr 
Philip Robinson, president of 
the North Derbyshire Chamber 
of Commerce, “The larger pro- 
portion of people are employed 
by large companies - at a 
higher rate than the national 
average." The larger compa- 
nies have' been reducing their 
numbers significantly, he 
added, but it is the smaller 
companies which create the 
jobs. 

With sluggishness in the 
international economy, there Is 
little immediate hope of any 
large-scale inward Investment 
"I don’t know where the jobs 
are going to come from,” said 
Mr Robinson, observing that 
the average age of the miners 
likely to be laid off was 33. 

For all that the county econ- 
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omy is not grinding to a halt 
Mr Robinson's eponymous 
company pushed up its 1992 
first-half pre-tax profits to 
£714,000 from £495,000 in the 
1991 first half. Rolls-Royce is 
still receiving orders for aero 
engines. Birch, the Derby con- 
struction company, has dou- 
bled turnover in the year to 
last September. LB Plastics 
continues to invest at its 
Nether Heage plant 

Likewise, despite all the 
problems of the textile indus- 
try, exemplified by the closure 
of a Tootal min, Peak Textiles 
of Ashbourne wanted to extend 
its plant Similarly Charaos 
was expanding its clothing and 
lingerie operations. In other 
sectors, Denby Pottery 
reported plans to increase its 
workforce. 

For the medium term, at any 
rate, the future prosperity of 
the county looks increasingly 
tied to light manufacturing, 
with a services sector depen- 
dent on the growth of industry. 

Independent expansion of 
the services sector looks 
unlikely given the proximity of 
older-established centres such 
as Birmingham and Notting- 
ham. There has not been a 
great effort by the county to 
attract back operations from 
financial services companies, 
no attempt to establish an 
insurance sector like, for exam- 
ple, Bristol 

Paul Cheeserlght 


THE RURAL ECONOMY 


A severe squeeze on incomes 


ON paper, Derbyshire has a 
smaller agricultural sector 
than many other parts of 
Britain generally thought of as 
ruraL 

Only 1 Per cent of the work- 
force Is engaged in agriculture, 
compared with a national aver- 
age of 2 per cent and a higher 
level for some counties such as 
Devon and Cheshire. 

However, agriculture is only 
part of the countryside's activi- 
ties these days and Derbyshire 
has a large rural economy with 
some 38,000 people working 
and living in the Peak National 
Park alone. 

Farming in Derbyshire is 
mixed. There is hifl farming of 
livestock in the north of the 
county while in the Peak dis- 
trict, where the upland soils 
are adchc, there is dairy farm- 
ing. A small horticultural sec- 
tor flourishes in the south of 
the county on loamy soils and 
in the east there is some arable 
farming on the clay soils. 


Roughly 70 per cent of the 
farming is grass-based. 

There are about 4,000 farms 
in Derbyshire. The average size 
is 50 hectares but sizes range 
from the vast sporting estates 
to smallholdings in the hills. 
Typically, a hill farmer in the 
north of the county would sup- 
plement his income by either 
working in the coal minM him- 
self or have male members of 


A range of government 
schemes and measures 
are available 


his family work in the mines. 

In the past, lead mining in 
the Peak District served as an 
additional occupation for farm- 
ers. Farm Incomes depend on a 
number of factors such as the 
level of debt, the kind of fann- 
ing involved, the efficiency 
with which the farm is run. 
What is common to all farms, 


however, is the severe squeeze 
on net incomes seen si nce the 
mid-eighties, as the reforms of 
tiie Common Agricultural Pol- 
icy of the European Commu- 
nity have reduced subsidies 
and cut-prices. - • • 

Mr Brian Angel'd Adas, the 
advisory service of the Minis- 
try of Agriculture, Fisheries 
and Food (MAFF). reckons that 
the trend of net farm incomes 
In Derbyshire would broadly 
be in line with national figures 
which indicate a steady fall of 
about 50 per cent between 1981 
and 199L 

He says: “What has hap- 
pened is there has been contin- 
uous upward pressures on 
inputs as prices have levelled 
off or stabilised. Farmers do 
everything to keep costs down. 
For fixed costs they have 
machinery rings where they 
share machinery. Variable 
costs are kept down by shed- 
ding labour". 

With such a squeeze on 


THE COUNTRY'S 
MOST SUCCESSFUL 
HOUSEBUILDER 
IS JUST AROUND THE 
CORNER 


The opening of the new Toyota plant at Bumaston coincides with die 
commencement of a major new housing development within three miles of 
the plant, and which will provide as many as 2,000 homes and continuity 
of work for at least ten years. 

The 180-acre development, at Littleover on the outskirts of Derby, is the 
city’s biggest and most prestigious housing scheme, developed in a 
partnership between the national development company Wilson Bowden pic 
and Derby-based construction group Birch pic. 

The development will comprise a stylish range of homes, all built to the 
highest standards for which Wilson Bowden pic and its housebuilding 
division, David Wilson Homes, have achieved a strong reputation 
throughout the country. 

The opportunity for you to live in style is just around the comer. 


wb 


Wilson Bowden pic 


DAVID, 
WILSON 
HOMES 



Wilson Bowden pic, Wilson House, Leicester Road, Ibstock, Leicester 
LE6 1HP. Telephone: 0530 60777 

DEVELOPING YOUR FUTURE 


incomes there is a great 
emphasis on trying to diversify 
the agricultural economy into 
the broader rural economy. A 
whole raft of government 
schemes and measures are 
available for diversification 
and for conversion. - 

Part of the Peak District, the 
High Peak, has been desig- 
nated an economically sensi- 
tive area (Esa); one of 19 such 
areas in the UK. 

Participation in the Esa 
scheme is voluntary. Farmers 
who join sign a legally-binding, 
five-year management agree- 
ment with MAFF and comply 
with a set of management pre- 
scriptions in return for an 
annual payment 

For farms not within an Esa, 
there are various other 
schemes including the "set- 
aside" where farmers are paid 
to leave land fallow for certain 
periods: and the farm wood- 
land project For Derbyshire, 
however, the two most rele- 
vant and widely-applied pro- 
grammes are the farm diversi- 
fication grant scheme and the 
Rural Development Commis- 
sion's grant scheme. Parts of 
Derbyshire are designated 
rural development areas. 

The Rural Development 
Commission can provide 
grants for the refurbishment of 
redundant buildings to bring 
them back into productive 
business use. The grant can 
also be used for the upgrading 
of mains services [electricity, 
gas, water etc] in premises 
already in productive use, pro- 
vided that the work will enable 
the business to survive or 
expand. The rate of grant is. 25 
per cent of the eligible costs of 
conversion or refurbishment 
subject to a minimum grant of 
£250 and a normal grant maxi- 
mum of £12^00. 

Grants are also available 
under the farm diversification 
grant scheme. This is run by 
Adas and offers a package of 
assistance to farmers thinking 
of diversifying into non-agri- 
cultural profit-making activi- 
ties on their farm. Various 
kinds of advice on drawing up 
projects and marketing prod- 
ucts are on offer. 

Mr Angel says he has seen 
no precise figures for the num- 
ber of farms which have 
attempted diversification, but 
at a rough guess he would 
think it was about 2,000 farms. 

Schemes include not just 
conversions to take in tourists 
or create farmhouse holidays 
but also projects such as farm 
shops, riding schools, trekking 
centres and various craft work- 
shops. 

Mr Angel stresses that the 
emphasis is as much on conser- 
vation as on diversification. He 
says: “If becomes increasingly 
difficult to conceptualise the 
farm economy as something 
separate from the wider rural 
economy." 

Many of schemes are geared 
to keeping people on the land 
and employed in the rural sec- 
tor as far as possible. 

What many schemes try and 


avoid is giving grants for barns 
to be converted into second 
homes for rich city dwellings 
or first homes for commuters 
Into Derby and Nottingham. 

Derbyshire, as elsewhere, 
has witnessed the phenomenon 
of sons and daughters of farm- 
ers and agricultural workers 
being unable to afford proper- 
ties in the villages where they 
grew up because of pressure 
from outsiders. 

The recession has eased the 
problem, but It is one which 
those concerned with the rural 
economy in Derbyshire do not 
want to recur. 

Stewart Dalby 



bi Chesterfield, the Labour constituency ot Mr Tony Bonn, there was a swing to the Liberal Democrats 

■ POLITICS 

A fresh approach 


DERBYSHIRE'S relations with 
central government have 
moved into a more emollient 
phase. It used to be one of the 
counties which the Thatcher 
government loved to hate and 
politicians of both parties 
would talk of “the Bookbinder 
factor" - a testimony to the 
high profile of Mr David Book- 
binder, the County Council’s 
Labour leader. 

He was a controversial fig- 
ure of firm opinions and firm 
expression, not least in his 
attacks on the Conservatives, 
a man who flittered across the 
national consciousness when 
he mooted property ventures 
in the Crimea, sold part of the 
county art collection and 
became engaged in rows about 
rates and Poll Tax capping. 

But he stepped down last 
April Since then he has faded 
from political view and his 
place has been taken by Mr 
Martin Doughty whose 
approach is more pragmatic 
and conciliatory. Accepting 
the reality of the last general 
election result, he is reconciled 
to working within the system. 

Mr Doughty acknowledges a 
change of style. An example is 
the thorny question of local 
government financing where 
Derbyshire argues that it like 
other counties of the Midlands 
and North, is disadvantaged in 
comparison with southern 
local authorities. 

The favourite comparison is 
with Hertfordshire which, 
three years ago, is said to have 
been spending £3m a year less 
than Derbyshire but which is 
now spending £60m more. Der- 
byshire complains that the 
way in which the connty's 
Standard Spending Assess- 
ment is made op by the central 
government has deprived it of 
£90m over three years. 

"In the past we might have 
said this is a Tory plot, 
shouted from the rooftops and 
not got anywhere. What we’ve 
done tills time is to put the 
technical argument together,” 
said Mr Doughty, referring to 
submissions made to the gov- 
ernment earlier this month. 

Such an approach requires 
patience and the county 
accepts that action is likely to 


be slow. “Whilst the case for 
change is convincing, it is 
accepted that some of the 
major issues affecting local 
government finance for 1993- 
94 - In particular the intro- 
duction of the Council Tax 
- may leave insufficient time 
to look at flaws in SSAs," the 
submission said. 

Derbyshire, in short, has 
learned to live with a central 
government of different politi- 
cal persuasion, ft is tree that 
since Mr John Major formed a 
government the attitude 
towards Labour local authori- 
ties has become less antagonis- 
tic. But a combination of 
softer attitudes both at the 
centre and in Matlock, the 
coanty seat, has taken the 
heat out of contentious issues. 

Thus there is a more co-oper- 
ative attitude on both sides to 
the running of the Derbyshire 
police, whose standards and 
financing had been sharply 
criticised by the inspector of 
constabulary, and the govern- 
ment has backed away from 
its threat of a public inquiry 
into the running of the conn- 
fry's public libraries. 

Such an amelioration in 
relations between Whitehall 
and Matlock, however, conies 
against background of grow- 
ing competition between the 
local authorities of the county. 
This has been set off by the 
presence of the county in the 
first tranche of authorities 
whose boundaries are being 
considered by the Local Gov- 
ernment Co mmiss ion in line 
with the government’s policy 
of stripping out a tier of local 
government wherever it can. 

Each of tiie 10 local authori- 
ties in the county is arguing 
the case for its own retention, 
the coanty council no less 
than any of the others. Such 
rivalry transcends party politi- 
cal allegiances. And the more 
relaxed attitude of Labour on 
the county council since the 
departure of Mr Bookbinder 
seems to have lowered the 
political temperature. 

The altercations between 
Conservative Derby city and 
Labour county council have 
stopped. “I’ve started to have 
meetings with the leader of 


Derby city," said Mr Doughty. 
"I’m particularly keen to 
decentralise power away from 
myself. 

*Tve also been at pains to 
involve opposition groups in 
decision-making," he added, 
noting that the Conservative 
leader has been joining the 
representations to the govern- 
ment on the questions of the 
Standard Spending Assess- 
ment and tiie local govern- 
ment review. 

It is a comment on past 
political relations in Derby- 
shire, as distinct from some 
other parts of the Midlands, 
that such aims are worth 
expressing and not taken for 
granted. In Birmingham, for 
example, political squabbling 
has not prevented a bipartisan 
approach to the big issues of 
civic development 

The political colour of the 
county is, in any case, mixed. 
Although Labour Is strong at 
the county council level, it is 
less dominant at the parlia- 
mentary level. At the last gen- 
eral election, despite swings in 
its favour of between 1.96 per 
cent and 7.94 per cent in all 
but two of the seats in the 
county, it failed to make any 
gains. The two exceptions to 
the general swing were Ches- 
terfield, the Labour constitu- 
ency of Mr Tony Benn, where 
there was a swing to the lib- 
eral Democrats, and Derby- 
shire West where Mr Patrick 
McLoughlin, the sitting Con- 
servative member, had a 
swing of 6.55 per cent, in his 
favour from the Liberal Demo- 
crats. 

Indeed, six of the 10 parlia- 
mentary seats in the county 
are held by the Conservatives. 
Of the two seats in Derby, 
which at first glance would 
appear a natural Labour area, 
one is beld by the Conserva- 
tives. And the Conservatives 
have managed to retain con- 
trol of - Just - the city coun- 
cil But, apart from Derbyshire 
Dales, a largely rural area, 
and High Peak, where the 
council is hung. Labour have 
control of all the other bor- 
oughs and districts. 

Paul Cheeseright 


ISN’T IT TIME YOU CAME TO 
SEE WHAT’S HAPPENING 
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South Derbyshire 
Home of Toyota^ 




Bumaston, South Derbyshire := • 

On. the 16th December the Toyota p^pd^ctiqh line will start roiling. By 1997 production 
is expected to be around 200,000 vehicles a year. 

This is the place to catch the action - quietly, unobtrusively, South Derbyshire is making 
its mark on the international map. Will you be here to share our future prosperity? 

To attract a major investtKefi&Jike Toyota tis the district you’ve got to offer 
something special. We fe.jto ie^tend oiir services to your Company. 

Don’t miss this opportunity. ■ .. v - 


For derails of our strategically lod&ted . ifidusriy. br 

business development please contact ! 'cH : 

Robin Gray, 

Director of Planning & Economic Development 
South Derbyshire District Council 
Civic Offices, Civic Way, 

Swadlincote, 

Derbyshire DEI 1 0AH 

Tel: (0283) 22 1000 or Fax: (0283) 550128 



South 

Derbyshire 


THE ENVIRONMENT FOR DEVELOPMENT 
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T o arrive at an overall picture of 
what tourism means to Derbyshire 
in economic terms is difficult. 
Although the Peak National Park has 75 
per cent of Its area within the county, it by 
no means occupies all of Derbyshire. 

The park, which covers 550 sq miles, 
impinges on five other counties. But some 
of the Derbyshire's best-known tourist 
attractions lie outside its boundaries. 

Buxton and Matlock, two well-known 
spa towns in Derbyshire, are both outside 
the park. Buxton was once known as the 
Bath of the north. Today, it is regrettably 
blighted and its famous "Crescent" - John 
Carr of York’s terrace built in 1784 - is 
now boarded up and decaying. 

But, using its famous opera house, it 
bolds a festival each July. Buxton also has 
a number of hotels. 

Matlock Bath has a cable car, the 
Heights of Abraham Park and nature 
reserve and Gulliver's Kingdom, a theme 
park. 

These attractions pull in visitors over 
and above those going to the Peak 
National Park, as does Derby itself with its 
art gallery and museum. 

However, the county council does not 
concern itself greatly with the promotion 
of tourism, leaving this to the district , 
councils. 

The authorities who run the national 
park do not involve themselves with mass 
or popular tourist products such as theme ' 
parks. They believe these are antithetical 
to the goals of running a national park. 
These goals, they feel, are: preserving 


TOURISM 


Second only to Mount Fuji 


and improving the landscape, encouraging 
the right kind of environmentally-con- 
cerned visitor and looking alter the Inter- 
ests of people who work and live in the 
park. There are 38,000 living and working 
there. 

Neither the county council nor the Peak 
National Park has figures for tourism for 
the county as a whole. The East Midlands 
Tourist Board said three years ago it 


Attractions include the historic 
houses of Chatsworlh and - 
Haddon Hall 


thought that tourism earned £120m for 
Derbyshire and employed about 9,000 peo- 
ple. 

The Derbyshire Dales District Council is 
heavily Involved in tourism promotion. 
Part of its area is within the national park 
and part outside. 

The attractions It extols Include the his- 
toric houses of Chats worth and Haddon 
Hall, the homes of the Dukes of Devon- 
shire and Rutland respectively. These are 
inside the park. The council also covers 
Matlock. 


In 1390, Derbyshire Dales council esti- 
mated that It had 17m day visitors and 
1.5m staying visitors. Estimated spending 
by visitors was £lQ7m and the number of 
people employed in tourism was 7,100. 

The council estimated that this number 
represented 25 per cent of total employ- 
ment opportunities in the district of 66,000 
people 

Derbyshire is where Isaak Walton, a 
renowned angling writer, once fished trout 
streams. It is where Charlotte Bronte set 
Jane Eyre. Clearly, the count; has a tour- 
ist industry apart from the national park, 
even If It Is difficult to quantify how big It 
is. 

But it is the Peak National Park which 
is overwhelmingly the greatest visitor 
attraction. 

The latest survey undertaken by the 
park estimates that in 1991 it had 22m 
visitor days. 

According to Mr Roland Smith, spokes- 
man for the park, this makes it the second- 
largest visited national park In the world. 
Only Mount Fuji in Japan attracted more 
visitors, he says. 

The Peak National Park attracts Ear 
more visitors than any of the other 10 
national parks in England and Wales. It is 


much more heavily used than any of the 
famous parks in the OS. 

It is not hard to see the reason why. The 
Peak district is surrounded by large conur- 
bations. Sheffield and Manchester to the 
north, Derby and Nottingham to the 
south. 

It has been estimated that half the papu- 
lation of England is within two hours’ 
drive of the park. 

Apart from the historic houses and 
pretty, country towns, visitors go to 
explore the huge subterranean caverns, 
and for walking, bird watching, and other 
outside pursuits. 

The Pennine Way begins In the park. It 
starts at Edale and winds 250 mites to the 
Scottish borders. 

The proximity of large cities and the 
ease of access puts the park’s authorities 
In a dilemma. The sheer volume of visitors 
means great wear and tear on often fragile 
terrain. Moreover, although there are 22m 
visitor days there are only 500,000 “staying 
guests” visitors. 

This means the park does not rnafa* as 
much income as it might 

In 1991 it was estimated that the park 
made E75m. The town of Portsmouth on 
the south coast makes three times as 


much from a fraction of the number of 
visitors- This figure does not include those 
staying in hotels iir places like Buxton. 

The aim is to diversify the kind of visits 
to increase income and to ease (he pres- 
sure. The patten has been c han g in g. 

Mr Smith says: “A few years ago visitors 
were people having a day oat They often 
didn't leave their cars. They drove around, 
drank tea from a Thermos and threw litter 


There is a constant programme 
of repair and Improvement of 
footpaths and the landscape 


out of the window. They spent little and 
usually didn’t even buy petrol In the park. 
I have noticed that recently the number of 
walkers has crept up to the point where 
they are probahly as many as the drivers." 

To encourage more eu vironm en tally- 
friendly tourists who stay longer, the Peak 
authorities have tried to open up the dis- 
trict They have negotiated between 20 and 
30 access agreements with private land- 
lords. These agreements now cover 80 sq 
miles. 

They have signposted trails and foot- 


paths and published literature on waks. 
They have have set up visitor information 
centres and have encouraged cycle hire 
centres. The park has a number of park 
rangers who have a policing role, although 
they do not like to be called police 

There is a constant programme of repair 
and improvement of footpaths and the 

landscape. , . 

In terms of increasing accommodation, 
the park is not the planning authority. 
That task fells to the High Peak District 
Council and the other district councils. 

But it has been closely involved with the 
Ministry of Agriculture, Fisheries and 
Food (Maff), the Rural Development 
Agency (EDA) and other bodies in helping 
fanners diversify into farmhouse holiday 
accommodation. 

It has also been active in converting 
bams to provide basic camping facilities 
for school groups and similar visitors. 

Mr Smith emphasises that any building 
has to be sympathetic to the local environ- 
ment. Local materials have to be used and 
planning applications are expected to be in 
tune with the park. 

He says: “A scheme for a time-share 
project was turned down by the council. 
We are not here to encourage mass tour- 
ism. We are here to look after the land- 
scape and conserve the environment and 
to encourage the kind of tourists who will 
appreciate what is on offer. 

" Increasing ly, we must look after the 
Interests of people who live here." 


Stewart Dalby 


T he City of Derby is slowly stir- 
ring from its slumbers. For 
many years, the Derby economy 
did reasonably well as one of the 
country's biggest railway engineer- 
ing centres and, later, as the home of 
Rolls-Royce aeroengine manufacture. 
These were, and still are, leading 
employers In the area. 

Power engineering in the form of 
boilers and pressure vessels is cen- 
tred on the Derby plant of Northern 
Engineering Industries (NEI is now 
part of Rolls-Royce). 

Engineering is complemented by 
printing (Bemrose Security and pro- 
motional Printing), chemicals (Coart- 
aulds), china (Royal Crown Derby), 
public clocks (Smith of Derby), all 
with a long history in the area, and 
many other activities. 

The decision of Toyota to locate its 
first European car assembly plant 
just outside the city took most people 
by surprise, even those In the city 
council who had worked hard at lur- 
ing the prized outsider to the area. 

City leaders were jerked Into 
action. Could Derby capitalise on the 
Toyota factor? What did it need, to 
project itself to other potential 
inward investors? What were the con- 
sequences of just going on as before? 

The Conservative-led council, 
prompted partly by local property 
developers keen to get the city on the 
move, appointed consultants Braxton 
Associates - who had worked for 
Toyota - to summarise Derby's 
strengths and weaknesses, and rec- 
ommend a strategy. 

Braxton, reporting in autumn 1990, 


Derby: The Toyota factor 


A sharper marketing 
message 


identified a city with little recogni- 
tion outride Derbyshire and the East 
Midlands; small - population static 
at nearly 218,000; more dependent on 
manufacturing than the country as a 
whole - 36.4 per cent against a 
national average of 25.5 per cent; few 
good office rite; a rather shabby city 
centre; roads in need of improve- 
ment; and no academic Institution 
above a college of higher education. 

In Derby’s favour, however, were 
Its central location, fairly good “qual- 
ity of life”, relatively low labour 
costs, and plenty of land available Iter 
development 

Two years on, and Deity is chang- 
ing. The college has become a univer- 
sity. The roads programme which 
will improve access to the HI, and 
upgrading of the A38 south Derby 
bypass, which goes past the new 
Toyota plant, have started, or are 
ready to begin, 

Pedestrianisation has made the city 
centre more welcoming, even if its 
shops are festooned with ont-of-sea- 
son sales, and some have closed. 

Not visible, but equally worth- 



Kennefli Clarke; announced that ETOm 
relocation project would not go ahead 


while. Is a greater sense of the lead- 
ing players In Derby polling together 
more than they did. They Include the 
council - still Conservative, 
although now with a wafer-thin 
majority - the business community, 
the Training and Enterprise Connell, 
and the county council, which Is 


Labour-led, hot now less stridently 
left-wing. 

All of the big employers have shed 
labour. Rolls-Royce is nearly 2,000 
down in two years, employment at 
Brel - now part of Asea Brown 
Boveri - reflects the low rate of 
investment in Britain’s railways. 
Officials hope that the worst Is over, 
that it will be more of a trickle than 
a cascade in the months to come. 
Male unemployment in the dty was 
1&5 per cent th July 1992, up by 20 
per cent in 12 months. 

Better-planned marketing of the 
dty to outsiders by the dty council 
and the business community had 
been recommended by the consul- 
tants. The proposed relocation of the 
Home Office Prison Service to Derby, 
which would have brought about 
1,000 civil servants to the area and 
another 1,000 or so jobs to be filled 
locally, was a significant step In that 
direction. 

But In the summer, Mr Kenneth 
Clarke, home secretary, announced 
that the £70m project would not be 
going ahead. Derby's best hope now 


is that it will be in line for other dvil 
service relocations from London, 
although downward rents and clim- 
bing unemployment in the south-east 
have cut the cost benefits of other 
places. 

The precise effect of Toyota on 
Derby cannot be assessed yet. 

This will have to wait until the 
Impact Study, commissioned by the 
government, completes its work. An 
earlier estimate pat the possible 
employment generation at about 
3,000 in addition to the 1,700 jobs by 
1994 created by the first phase of the 
plant, which goes into production In 
December. The second phase Is sched- 
uled for 1997, when employment 
would expand to 3,000. 

Component makers have not been 
queueing op to locate dose to the 
plant Derby's easy access to suppli- 
ers in the West Midlands, and 
Improving Itoks to East Coast ports, 
were obvious clinching points for the 
Japanese manufacturer's decision to 
go to the area in the first place: 

The proportion of recruits to work 
in the assembly plant who will come 
from the city is not known. The only 
crude Indicator Is that about half of 
tile applicants for the first tranche of 
jobs mib* from within 15 wIIm of the 
plant. 

Not In doubt is that Toyota has 
sharpened the marketing message 
that Derby plans to launch early next 
year. The dty is more sure that it can 
come out from under the shadow of 
its bigger neighbours, in the xegian. 


'j. . '^W, YORKS/'--" ‘ V ” 

yjg " ■ • SOUTH \ YORKSHIRE 


a< / 


.Gtossop i 


Rotfertam 
. □ i 


^ PEAK 

' — ' ' ^.^Whatoy Bridge 


SbeffcefejQ 


jr^DronftoW 


cS zl 


=v 


STAFFORDSHIRE 


V ■ . ■. f 




fSta&an ff □ 
lERBY (( Nolttngharn 







' . LEICESTER II -SHIRE 


rW;.:* • 


o • Mtes t o 

O Km 18 


Hazel Duffy 



Derby: The City Challenge 


DERBY 


Special proposals 



Nigel Rudd chairs both the City 
ChaJlangs and Derby Pride 


DERBY’S inner city 
deprivation indicators are 
depressing!? familiar In a 
country straddled with poorly 
resourced industrial cities, big 
and smalL 

Unemployment in the dty is 
12Jj per cent In the two inner 
city wards of Litchurch and 
Babington, it was 30 per cent 
and 25.7 per cent respectively 
last July. It is expected to go 
higher. Absence of work, and 


low pay for those in work, are 
all too common in areas of late 
20th century cities in Britain. 

Unemployment is highest 
among the ethnic minorities. 
Poor health is common. Two 
Derby wards with bad housing 
conditions and hygiene 
recently reported an outbreak 
of a strain of dysentery, for 
example. Most reported cases 
of tuberculosis In south Derby- 
shire are in Deity city. 
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Robinson Healthcare is a supplier of healthcare 
and personal hygiene products to pharmacies, 
major multiples and hospitals throughout the U.K. 
Our reputation for innovative product development 
together with our commitment to quality in all 
that we do, is enabling us to grow successfully in 
Healthcare markets across the world. 


'■■Cr '-zsz£- : ' 


R O M P A 


r 


ITj 


LU 


. I nan 


Rompa have pioneered the development of 
Snoezeien, a sensory environment which is 
therapeutically relaxing for people with special 
needs. Rompa is extending its range of specialist 
care services for those with learning disabilities 
throughout Europe and North America. 


PACKAGING 
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Robinson Packaging has established itself as one of 
Europe's leading paperboard and plastic packaging 
companies, supplying the Food, Toiletries and 
Confectionery industries. Our drive for excellence 
and continued investment in product and tech- 
nology >s the key to our success. 
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Robinson Gift Products market one of Britain’s 
most successful ranges of Gift Packaging featuring 
Strang and attractive designs. 
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And, in the past year, there 
have been disturbing indica- 
tors of tensions building up 
between residents and the 
police in these districts. 

The worst-affected areas are 
in the south-east of the city, in 
Nonnanton and Osmaston. 
They are part of the area 
which is the target of the city’s 
successful bid to the govern- 
ment for the second round of 
City Challenge funds. 

Derby officials believe that 
while their inner city problems 
are common, their proposals to 
Improve this part of the city 
are special. The area is sliced 
into three triangular shapes by 
two main railway lines and the 
River Derwent 

The residential population of 
about 26,000 is adjacent, but 
separated by railway tracks 
from the eastern part of the 
dty, where some 250 acres of 
land lie derelict The plan is 
that this acreage, plus another 
50 acres, will be prepared in 
readiness for development 

The site so created will be 
the focus of city and business 
efforts to generate new busi- 
ness and leisure ventures in 
the dty. At the same time, spe- 
cial plans are in preparation to 
meet the social, educational, 
language and training needs of 
the inner dty residents on the 
other side of the tracks, so they 
will be able to take advantage 
of jobs in the re-developed 
area. 

City Challenge money offers 
the pump-priming. A new com- 
pany, Derby Pride, has been 
set up by the partners In Derby 
City Challenge to carry out the 
proposed programmes. 

City Challenge and Derby 
Pride are chaired by Mr Nigel 
Rudd, who heads the Williams 
Holdings conglomerate. The 
vice-chairman of City Chal- 
lenge Is Mr Nick Brown, leader 
of Derby City Council. Mr 
David Dawson, chief executive 
of Rolls-Royce’s nuclear divi- 
sion, will head the City Chal- 
lenge executive management 
from next January. 

The city business forum pro- 
posed two years ago never 
progressed. Much of the 
groundwork, however, found a 
ready vehicle in the City Chal- 
lenge format where govern- 
ment requires that the public 
and private sectors work in 
partnership with the commu- 
nity. The attention now to be 
paid to the inner city will also, 


•: A r.--. , •: 




7-7 • ■; ■ ■ ■■■JsM ■ .i 

■lAacat Dflfa ~ ,, .. V * ' ■ ' • < : 

, , ;Ai . • .. • 


S KEY FACTS S 

Area 

916.800 

County authority 




0629-580000 





Ripley 0773-570222 



Chesterfield 

Derby City 

Derby 0332-293111 

Derbyshire Dales . 
Ere wash 



High Peak Stockport 0663-751751 

North East Derbyshire Chesterfield 0246-231111 

South Derbyshire Burton-on-Trent 0283-221000 
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Other Information 


It is hoped, divert some of the 
private sector's preference for 
outer city developments, which 
was stimulated by the Toyota 
plant, eight miles south-west of 
the dty. 

The owners of the inner city 
site are mostly British Rail 
Property Board, Brel and Brit- 
ish Gas. Derby Is not plumping 
for a single developer of the 
site, as preferred in some 
cities. Instead, it plans to use a 
number of local developers, 
who will be responsible for 
bringing In the end-users. The 
site will be broken up into sev- 
eral smaller sites. 

The marketability of the site 
will be much improved by the 
proposed spine road, which 
will ensure better access into 
the area from the big road net- 
works around the city. Specific 
plans for the site include the 
relocation of Derby County 
Football Club to a new all-sea- 
ter stadium, the National Ice 
Training Centre, for which 
Derby has been shortlisted, 
offices, an arts and media cen- 
tre, and three new faculty 
buildings for the hew Derby 
University. Student accommo- 
dation, and housing, Is also 
mooted. 

The promotion of links 
between the university and 
business In planning new 
employment activities to the 
benefit of the inner city area 
wifi be stressed from the out- 
set 

Plans for the Nonnanton and 
Osmaston residential areas 
will focus on the rehabilitation 
of housing - about 70 per cent 
Is owner-occupied or privately 
rented - using a variety of 
funding channels. Space for 
the community to meet the 
police will be provided at one 
of the neighbourhood' police 
stations. A new managed work- 
space centre in the heart of the 
area will create jobs. 

All of these schemes, large 


and small, will use relatively 
small amounts of public mon- 
ey - City Challenge funds 
total £37.5m over five years 
- to attract a total spend of 
£2 12m. Some £38m will be from 
other public flmds, for exam- 
ple, from the Housing Corpora- 
tion, City Grant, and from the 
voluntary sector. But the bulk 
must come from the private 
sector. 

This is why City Challenge 
has to be a thoroughly well- 
planned and managed opera- 
tion from the start Derby 
believes it Is well on the road. 


House prices (£ ooo's)' 

3- bed semi 

4- bed detached 

Prime rents (£ per sq foot) 

Office .. 

Retail 

Industrial - 

Travel times to major centres.... 

Manchester (road). 

Birmingham (road) 

London (road) 

Travel times to major centres.... 

Manchester (rail) 

Birmingham (rail) 

London (raH).... 


Urban 

46-48 

95-100 

Urban 

3-10 

15-100 

2-5 

Derby 

2hr 
45min 
2hr.30 
Derby 
1hr.30 
35m ins 
1hr.30 


Rural 

46-48 

95-100 

Rural 

3-9 

15-20 

2-5 

Matlock 

1br.30 

1hr.15 

3hr 

Matlock 

1hr.20 

1hr.20 

2hr.20 


Hazel Duffy 


Notes: (') Breakdown for Urban/Rural house prices Is not 
available. 

Source: detail researched by National Startpoint. producers 
of social and demographic data for relocation purposes. 
Telephone 0785-43235 


INVESTING IN DERBY? 


Thefirstfiactory in the world opened in Derby 
in 1 7 1 8, predating the Industrial Revolution. 




Toyota established its £700 million 
car assembly plant just outside the City. 

For over 200 years, people have been 
successfully investing jn Derby. 




Today.awide variety of Industries thrive 
here, notably Rolls-Royce, Courtaulds, Royal 
Crown Derby, Williams Holdings. Recently, 
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LONDON STOCK EXCHANGE 




News from the US brings share rally 


By Terry Byland, 

UK Stock Market Editor 

A TUG-OF-WAR Id the London 
stock market ended in a vie- 
tory for the bulls yesterday 
afternoon when share prices 
regained ground rapidly on 
good news about the US econ- 
omy. Less convincing was the 
sudden rash of rumours that 
European central banks had 
put pressure on the Bundes- 
bank to cut German interest 
rates. 

Earlier trading had seen the 
FT-SE Index fall by more than 
18 points to within five points 
of the 2,700 mark against a 
background of continued tur- 
moil in the currency markets 
and new signs of recessionary 
pressures in the UK. 

The recovery came late in 
the afternoon and was sparked 
by Wall Street's positive 
response to a sharp rise in US 
consumer confidence disclosed 
by the Conference Board; the 
Board's confidence indicator 
registered 65.5 for November, 
compared with a readjusted 
54.6 in October, and the Dow 
Industrial Average was 26 
points ahead in London tr ading 
hours. 

Led by a sharply extended 
premium on the Footsie 
December futures contract 
over the cash market, equities 
rallied quickly and moved into 
positive territory in the final 
minutes of the somewhat 
erratic trading session. 


The final reading showed the 
FT-SE Index at 2,727.1 for a net 
gain of A2 on the day. Trading 
volume, sluggish at first, 
increased smartly as the mar- 
ket turned higher. The day’s 
Seaq total of 578.4m shares 
compared with 46L3m on the 
previous day when the value of 
retail business slipped to 
£8552m. 

Equity strategists were not 
over-impressed by the late 


upturn in yesterday’s market, 
preferring 'to remain somewhat 
cautious. Several leading secu- 
rities houses were behoved to 
be warning clients that the UK 
stock market might have 
moved “ahead of events”. . 

Mr Ian Harnett at Strauss 
Turnbull said that fund manag- 
ers appeared unwilling to buy 
the London market on funda- 
mental valuation at present, 
notin g also that the yield rela- 


tive of gilts to equities had 
returned to about two times 
this week. 

At the start of trading, equi- 
ties refused to respond to an 
urgent call for interest rate 
cuts in Germany from Mr Nor- 
man lament, the UK chancel- 
lor of the exchequer. Any 
hopes of such a move were 
later discouraged by the fall in 
the Frankfurt stock market on 
news that Germany’s money 


TRADING VOLUME IN MAJOR STOCKS 
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supply rose sharply in October. 

News from the corporate 
trading front remained rela- 
tively negative for equity 
investors. Shell disclosed .that 
it was making heavy redun- 
dancies at an oil refinery In the 
north of England, and the 
Dutch chairman of Unilever 
was quoted as seeing no 
improvement in trading condi- 
tions. 

International blue chips and 
other USHorieniaied stocks ral- 
lied sharply with Wall Street 
and Shell managed to close 
higher on the day. Hopes that 
the European countries will 
make every effort to reduce 
interest rates despite the 
uncertainties in currencies 
helped to keep most store and 
retail issues firm. 

But the stock market, 
although evidently determined 
to hold firm above Footsie 
2,700, remained well short of 
the peaks recorded last May- 
Several strategists repeated the 
view that only an imminent 
cut in interest rates would he 
likely to drive equities further 
ahead at present 
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Dividend 
hope for 
Barclays 

THE BEST performance in the 
Footsie list came from Bar- 
clays Bank, which raced up 45 
per cent after two leading brok- 
ing houses, County Nat West 
and Hoare Govetfc, came down 
firmly on the side of those who 
say the bank will maintain the 
dividend when it reports its 
1992 figures next February. 
Forecasts that Barclays may 
cut Its 1992 dividend have been 
.'unsettling the stock market for 
some time. 

Focusing on Barclays’ recov- 
ery potential and the dividend. 
County analyst Mr John Ait- 
ken said Barclays was the only 
-stock offering good value in 
sector. He expects Bar- 
clays’ profits to rise from £75m 
for the current year, to £525m 
for 1993 and to £L85bn for 1994. 
"We take the view that this is 
the bottom of the profits cycle 
and that there is significant 
recovery potential in 1993-4," 
he said. 

Hoare Govetfs banks team 
told clients that Barclays’ Tier 
One capital ratio will remain 
around 15 per cent daring 1993 
and that the management will 
not be pressured into cutting 
the dividend. "The shares are 
30 per cent undervalued rela- 
tive to the sector," said analyst 
Mr Steve Thom. 

US bays Hanson 

Conglomerate Hanson 
received a push from the US 
ahead of full-year results next 
Thursday. US investors con- 
tinue to pick up the stock for 
its yield attractions and the 
shares lilted 514 to close near 
the top of their trading range 
at 229 Kp. Turnover was heavy 
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LOWS FOR 1992 
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at &5m shares. 

The rise in the shares was 
prompted by awareness that 
the upstate New York broking 
house First Albany had put 
Hanson on its “pick of the 
week” list. There was also 
some speculation that Gold- 
man Sachs had raised its divi- 
dend forecast Goldman’s Han- 
son specialist Mr Jack L. Kelly 
said that he maintained his 
estimate but did believe it 
would be up to a penny higher 
than last year’s lip. He did not 
feel the group’s figures will be 
be unduly affected by new 
accounting rules and he Is con- 
fident that any moves by Presi- 
dent-elect Clinton to clamp 
down on overseas companies 
will not hit the conglomerate. 
Meanwhile County NatWest 
has been recommending Han- 
son in the UK and US arguing 
that 50 per cent of operating 
profits emanate from the 
highly operationally geared US 
subsidiaries such' as B easier 
USA, Peabody Coal, Cavenham 
Forest and SCM Chemicals. 

Vodafone strong 

Interim profits up over 23 per 
cent and a 20 per cent increase 
in the interim dividend from 
Vodafone, the UK's dominant 
cellular telephone group, were 
the trigger for an upsurge in 
the shares. The profits and div- 
idend were well ahead of mar- 
ket estimates. 

The stock was the second 
best performer in the Footsie, 
rising 14, or 3.6 per cent to 
4Dlp, the first time the stock 
has traded over the 400p level 
since April 1991. 

Analysts quickly upgraded 
their earnings forecasts for the 
full year and for next year. 
Henderson Crosth waite moved 
up from £310m to £320m for the 
twelve months and to £360m 
for next year, with analyst Mr 
Brian Newman saying that the 
results confirmed Vodafone as 
“the most profitable cellular 
phone company in the world. 

County NatWest moved up 
to the same figures for the full 
year and next year. Mr Patrick 
Wellington, telecoms specialist 
at Comity described Vodafone 
as a “defensive,, growth and 
cyclical stock, that offers all 
things to all people.” 

Thom active 

S parkling figures from Thom 
EMI calmed the recent ner- 
vousness in the group's shares 
and led to a welter of upgrades. 
Strong cash control and 
improved cost cutting offset 
any weakness in the rental 
business, while margins in the 
recently derided music division 
were also improved. Most ana- 
lysts are now forecasting 
around £340xn for the full-year, 
with Virgin records expected to 
contribute some £45m. The 
shares jumped 21 to 796p. Hav- 
ing been under fire from some 
in the market who believe that 
it paid too much for Virgin 
Records, the Thorn manage- 
ment will have been pleased to 
hear that its forma cha irman 
Mr Richard Branson bought an 
"undisclosed” number of 
Thom shares yesterday. 

The power generators came 
under pressure with Smith 
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New Court, the stockbroker, 
said to have been responsible 
for much of the selling in the 
sector. National Power foil to 
281%p before settling a net 3 
off at 284p while PowerGen 
lost 5 at 282p, after 280p. Klein- 
wort Benson was said to have 
been the prime mover in South 
West Water, 4 earner at 503p 
and Thames, marginally h igher 
at 493p. 

Lowndes Lambert was the 
pick of the insurance broking 
area of (he market, (he shares 
racing up U to to 300p after the 
much better than expected 7 
per cent, increase In the 
Interim dividend. 

Wellcome rose a further 7 to 
1043p. Some securities houses 
have been discussing the com- 
pany with Japanese institu- 
tions. 

Shares in Associated British 
Ports fell 9 to 313p after Klein- 
wort Benson weighed in with a 
profits downgrade. The securi- 
ties house now estimates that 
current year figures will be 
between a profit of £10m and a 
loss of £10m, against a previ- 
ous forecast of a profit of £30m, 
to take account of property 
write downs. 

Bargain hunters favoured 
Tiphook and the shares moved 
10 ahead to 265p, with volume 
reaching mi- 

Among motor stocks, Laird 
Group eased 8 to 269p, hurt by 
a report that west European 
new car sales are expected to 


fen by 3.5 per cent next year. 
Laired is supplier to several 
European car manufacturers. 

Last week's downgradings in 
TI group continued to weaken 
the shares and they gave up 
another 5 to 277p. Rolls-Royce 
gave up 2 to 92p. Market 
watchers are hoping an ana- 
lysts visit to the company’s 
NE1 she tomorrow will help 
the shares recover some of the 
lost ground. Siebe were in 
demand and the shares hard- 
ened 3 to 3 72p. 

International drinks group 
Guinness dropped 12 to 533p as 
Heinwort Benson reiterated its 
sell stance. 

Food manufacturer Unilever 
suffered a volatile session as a 
reported speech by the Dutch 
division’s chairman, Mr Floris 
MaJjers, was taken to imply 
trading difficulties in Uni- 
lever’s markets, dealers 
reported. However, reassur- 
ances from the. company that 
Mr Makers speech, said to be 
given at a private internal 
company briefing, referred to 
the general economic situation 
and not Unilever specifically 
rallied the shares. They closed 
8 off at lQ38p, having touched 

1026p. 

Boots suiged as UBS Phillips 
and Drew was reported to be 
recommending the stock. The 
company has been doing a 
round of presentations recently 
and has been stressing 
improved productivity gains. 
The shares gained li to 497p. 

Good music figures from 
Thom impacted on WS Smith, 
which owns the Our Price 
music business, lifting the 
shares 15 to 475p. Dixons were 
strong as dealers ran short erf 
stock, the shares adding 8 to 


Interim results from Argyll, 
while in line with market fore- 
casts, upset some as worries 
emerged over the price the 
company was paying for new 
supermarket sites. The shares 
retreated 8 to 365p. 

Conglomerate Tomkins had 
a busy session In which turn- 
over reached 12m as the shares 
gave up 3 to 2I2p. 

The UK’s biggest textile 
group Coats Viyella was held 
back by some large agency 
crosses and the offloading of a 
block of 1.1m shares at 2Q6p. 
The stock slipped 3 to 208p on 
good turnover of 5m shares. 

Dawson International 
announced profits of £15 in 
the first halt down from last 
year’s £16-2m, and said it saw 
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EQUITY FUTURES AND OPTIONS TRADING 


A SQUEEZE together with 
news of ah Improvement in US 
consumer confidence sent 
stock index futures sharply 
forward In the last hour of 
trading, enfivening what had 
otherwise been a mundane ses- 
sion, writes Joel Ejbazo. 

The rather dun opening of 
the December futures contract 
on the FT-SE, at 2,722* seemed 
to indicate a quiet session was 


in store. A mid-morning seller 
of around 850 contracts sent 
the contract falling to 2,715 
before settling to trade in a 
narrow range of 2,718 to 2,730 
for the -next 3 hones. . 

The strong opening on Wall 
Street together with the 
favourable US economic data 
led to buying interest in 
December. The upward 
momentum was given added 


impetus when a leading securi- 
ties house became an aggres- 
sive buyer, not only taking 
rival traders in Footsie fixtures 
by surprise but also pulling 
fixe underlying cash market 
sharply forward. 

The move led to some arbi- 
trage activity and having 
traded around fair value for 
most of the session December 
jumped to a healthy premium. 


It finished at 2,753, up 30 on 
8 the previous session and 
around 16 points above Us fair 
value premium to cash of 
about 9. Turnover was 7,051. 

Most of the day's activity in 
the traded options was was in 
the November stock options 
that cadre today. Tesco was 
the most active with a total of 
3,672 lots dealt Total turnover 
was 25,872. 


no end to the recession. The 
shares fell 3 to 22qi and Mr 
Khalagg Taimuri of CarrKttcat 
& Aitken recommended buying 
on weakness. 

MARKET REPORTERS: 

Steve Thompson, 

Christopher Price, 

Joel Klbazo, Peter John. 

■ Other market statistics. 
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Correction: Regatian 
Properties 

In yesterday's Market Report, 
it was stated that Regalian 
Properties was “in breach of its 
banking covenants”. This is 
not correct and we apologise 
unreservedly for the error. 


FI'-SE Actuaries Share indices 
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CAPITAL GOODS 074) 774.0b 

Building Materials (Z3) 782.70 

Contracting. Construction C2£0 654.46 

Electricals (9) -.2186.20 

Electronics (27) 2174.25 

Engmeerlng-Aerosiiace (6) 243.47 

Engineering-General (43) 451.07 

Metals and Metal Forming (7) 274.25 

Motors (15) 20431 

Other Industrials (18) 1771.86 

CONSUMER GROUP 092) 1680.06 

Brewers and Distillers (25) 201636 

Food Manufacturing (19) 124439 

Food Retailing (18) 2961.15 

Health and Household (26) 438230 

Hotels and Leisure (IS) U57S0 

Media 07) .1664.06 

Packaging, Paper & Printing (17)..... 732.80 

Stores 03) 1086.79 

Textiles (9) 69821 

OTHER GROUPS 016) 138726 

Business Services (IB) 1408.51 

Chemicals (221 134239 

Conglomerates (10) 1353.71 

Transport 03) - 2573.94 

Electricity (16) 1540.95 

Telephone Networits(4) 1640.01 

WaterilD 3277.96 

Miscellaneous (22) 2365.80 
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Notice of Early Redemption 

On behalfof the Issuer, Bonkers Trust Company hereby gives mwice to rhe 
holders of the Bonds chat, in accordance with Condition 9(b) of rhe 
Bonds, the Issuer will redeem all of the Bonds then ourcmndini; «:n 29th 
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Bonds and matured Coupons will become void unless presented for 
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FT Annual Reports Service 

You can obtain the currant annual/imeritn report of 
any company annotated with A - R(no +44 81-643 
7181 (open 24 hours Including wmkMHls) or lax +44 
81-770 0544. quoting the code FT7030- Reports will be 

pent Die next working day. subject 10 availability. 

Please remember to snn the weekly changing code 
above. 

FT Cityline 

Real time share prices and ottier stock market Infor- 

mation Is available through the FT Cityline interna- 
tional telephone servjce. 

Annual subscription £250.00 sta. 

Call +44 71425 2128 lor more details. 
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CURRENCIES, MONEY AND CAPITAL, MARKETS 


FOREIGN EXCHANGES 

Gathering storm in ERM 


THE BANK OF FRANCE 
Intervened in foreign exchange 
markets yesterday, buying the 
French franc, as continuing 
strains in the European 
Exchange Rate Mechanism 
raised doubts about whether 
the system 'of fixed parities 
could survive for long, writes 
James Blitz. 

The franc fell to FFr3.40 per 
D-Mark in European trading 
yesterday, its lowest level since 
mid-October, putting the cur- 
rency at the centre of a gather- 
ing storm in the ERM. 

The market In European cur- 
rencies was extremely jittery 
yesterday, and a number of Ill- 
defined rumours circulated 
that ERM members would quit 
the system if Germany refused 
to cut rates. 

However, dealers were 
increasingly convinced that 
the Bundesbank Is not about to 
unwind this latest round of 
tension by easing credit policy. 
Yesterday’s figure for M3 Ger- 
man money supply growth in 
October - at 103 per cent - 
quashed vague speculation 
that a cut might come at 
tomorrow’s Bundesbank coun- 
cil meeting. 

Dealers reported heavy sell- 
ing of the French franc for 
D-Marks. Some stressed that 
the selling was nothing com- 


pared with the pressures that 
forced the lira and sterling out 
of the ERM earlier this year. 

However, pressures are 
building. The French authori- 
ties intervened twice in the 
European day, defending the 
currency at FFr3.40. and short- 
dated French money market 
rates rose sharply. 

Strains also Intensified in the 
Irish punt and Danish krona 
markets, with central banks in 
both countries Intervening to 
support their currencies. Irish 
overnight rates shot up to 75 
per cent, from around 30 per 
cent the previous day, 
although this did not stop the 
Irish currency falling to its 
ERM floor against the Belgian 
franc, which is the strongest 
narrow band currency in the 
system. 

Analysts said that a devalua- 
tion looked increasingly inevi- 
table after the Irish general 
election, because of the loss of 
trading competitiveness caused 
by the recent devaluation of 


sterling. 


The Danish krona also weak- 
ened, only just managing to 
stay above its ERM floor 
against the Belgian currency, 
despite extremely high over- 
night rates. 

Mr Christopher Potts, an 
economist at Banque Indosuez 
in Paris, said that it was hard 
to believe that the markets 
were about to re-run the battle 
of the franc that was waged in 
the summer. 

"The key now is the attitude 
of the Bundesbank," said Mr 
Potts. He believes that strains 
can be avoided if the Bundes- 
bank eases policy in the wake 
of the wage and budget negoti- 
ations in progress. 

Mr Potts says that the sec- 
ond battle of the franc would 
not be won by raising French 
interest rates. “That would not 
be credible now that the mar- 
ket is placing a new premium 
on economic growth.” 


EMS EUROPEAN CURRENCY UNIT RATES 


£ IN NEW YORK 


ten 24 

Lues 

r 'aT 

(Spot 

L3175-L51S5 

16045 L60S5 


0.54-0 93pm 

098 0 56pm 


L25-L22ian 

129 L 22poi 

UfiwUit... 

335- 3 45pm 

330 3.40pm 



Ecu 

Ceilrai 

Rates 

Currency 
Anoaets 
Aotast Eci 
N»24 

% Change 
liuut 
Central 

Rxe 

% Spread 
re Weakest 
forrenor 

Dhngcaa 

tadcJUr 

PwtMosr Escatfo 

182.194 

175.166 

-336 

573 

65 


143386 

14L924 

-L02 

zra 

18 

BetatolFrw 

406304 

403845 

-031 

ZZ7 

32 

DottfcGriMo- 

221958 

220666 

-0 58 

225 

31 

(HP** 

L96992 

L 96 15 3 

-0.43 

209 

31 


6.60663 

636576 

089 



DanHfaKmiK 

731410 

733795 

L6S 

031 

-73 

(ft* Part..... ..... 

0.735334 

0747511 

L66 

0.00 

-72 


Ecu antral rates set by the Eo toucan Cownfcstai. Coitscte are In descending nelathe strength. Percentage changes 


are for Eat i piftlUsejJiaage denotes a etek ewiwqr. Dhayena dwrs the ratio brtacsi wo spreads: Uie 
aoedr " " " 


pocesttqe dlftaeecr betm the actual market and Ere central rats for a annoy, and the mail worn perreftted 
Doomage deiWioo of tte csmnqr t nrtt rare liras Us Era central re re. 

(17/91 Ml, art tteUan Ura suspended hoot ERM. ujHnent ealcalM hr Ftnttfal fines. 


for^preowreaWdisawKawtjwih.us.wiar pQUND SPOT - FORWARD AGAINST THE POUND 


STERLING INDEX 



E~~TTB 

Prerku 

830 


78.7 

788 

9.00 


783 

786 

10.00 

an _ . 

787 

785 

LLOO 

am — 

78.8 

785 



787 

789 

IDO 


786 

785 

200 


787 

785 

3.00 


786 

78.6 

400 

ppi - - . 

787 

786 


CURRENCY RATES 


Km 24 

Bar* 4 
rase 

Special " 

fora toy 

Eoepean r 
Coieicy 


% 

Rljhts 

Ualt 

Sterling 

USDoMrt .... 

_ 

0913197 

0 807401 

3.00 

137984 

122442 

Canadians.... 

6 ia 

1. 77309 

LS8355 

Aistrlai Sdi ... 

825 

153950 

138017 

Betatai Franc _ 
DaiBhKreei.. 

775 

453382 

403845 

930 

861710 

7.63795 

b-Marif ... . 
OuidiGidUef - 

825 

7.75 

221506 

2.49530 

196153 

220666 


10 

7.51530 

636576 

tuTUnUra.... 

13.00 

1919.73 

1703.11 

Japanese Yen. 

3.25 

WA 

152.086 


- 

9.04554 

802487 

Spans* Peseta 

- 

13LI20 

14L924 

Satdhh Krtiea . 

1750 

9.40085 

824833 

Sate Franc. .. 

600 

L99663 

L76668 

Greek Orach . 

19 

N/A 

255.660 

I, 1. iW 

■ua 

m 

8747511 



Efl 

Close 

One nook 

H 


m 

US 

15123 -LS215 

L51B0 - 15190 

055-053cpm 

427 


mm 


19520 - 19670 

L9545 - L9555 

819-836dh 


0.7>LJ6* 

-L93 

Hetterlaris. 
Beta tom - 

2.7215 - 27400 
48 65 - 50.25 

27300 - 27400 
49.95 - SODS 



\as 

-146 

-L20 


94250 -9.4910 

9.4775-9.4875 

H& 

■ 'f 

N/A 



89230 • 0 9310 

0 9300 - 89310 

B/A 

m 


24215-24355 

24275-24325 

U-hrMs 

Erl 

VUh 

Portngi .... 

215 60-21670 

21560-216.60 

WA 

ESI 

NJA 

N/A 

Spain 

175 30-176.75 

17530 - 17530 

118160c* 

320-384415 

-803 


2097 80 - 211330 

210930-211050 

12-I4lkt* 

-739 

3(h42* 

-7.39 


9.7290 - 99900 

9.9800-9.9900 

N/A 


N/A 

JUA 


82210-82795 

82625-82725 

31, 4k* 

6ta-864H 

-363 

Stoedra 

10.1600 - 103030 

1(13339.10 3939 

WA 

ri 

N/A 

N/A 


187 85 - 189.00 

18800-18900 

i*£S 

358 

1V1‘J(»1 

345 

Austria 

17.04 - 17.14 

17 08 - 17.11 

P1J 

4\-7^fls 

-1.43 

Sritzoiort. 

21750 -22950 

21 750- 21850 


■TTf 


is 

Ecu ... 

L2390 - 1,2425 

12390 -L24O0 

032-aAoJh 

Eli 



Connoclal rates latte tamos the end of London tradny. sh-maeth forward (tartar 221-216pat . 12 Month 

MMMpn 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Nor 24 


a Sadt rare refn U central hi* d (scant rates 

nest are not noted hr ire UK. Sputa aid Ireland. 

* EimoMi Gamtsstan CataAnJoni 

* All SDR rails are for No>.2) 


CURRENCY MOVEMENTS 


UKt 

Mandr 

Cauda 

Netherlands. 

Befolin 

Demurit _. 
Goman. .. 
Portugal.- . 

Spain 

Half 

•• 

France 

Sweden.... 
Japan.... 
tetfta... 
W 
Ear 


Oar’s 

spread 


15123- 
1.6310 - 
L2B10- 
1.7950- 
3255- 
6.2105- 
L5920 • 
14245- 
115 55- 
138450 - 
6.4700 
54130- 
66995 ■ 
123.85- 
112180- 
1.4285- 
L2185- 


15215 
16430 
12955 
15060 
33.05 
6.2565 
16080 
14335 
116.20 
1344.00 
63775 
5461D 
6. 7855 
124 JO 
1L2800 
L4475 
12265 


Close 


15180- 

16320- 
12875- 
18010 - 
32.90- 

6.2425- 

16005- 
14185 ■ 

11555- 

1389 35 

65725 

5.4425- 
6.7325 - 
124 05- 

11 2360 - 

L4355- 

1 2220 - 


15 ISO 

16330 

1 


33.00 

62475 




141' 

11565 

1389.75 

65775 

5.4475 

6.737S 

124.15 

w 

1.2230 


Oeenott 


055-053cpm 
245-lOOcvn 
0 bO-O ./Ocdfe 
0.85-0 .88cdb 
1480-1560nSS 
3.45-4.40cdls 
0.77-0. 78nf(fts 
350-550db 
i 120-1450 B 

U 00-145(86*01 
3.75-4.50oredb 
3.60-4 lOcrtt 
4JO-5.80oredtS 
0 06-0.07)t05 
512-552vam 
0J6-O3MS 
0.77-0.73cjm 


P-i- 


427 

16J6 

vt 

-557 

-754 

-511 

-37.79 

-13.75 

-1L87 

-753 

-8.48 

-918 

-063 

-568 

-3.13 

7J6 


Tteee 

matte 


l.M-1.21pai 


5204 60pm 

lines 


L55-1 . 

214-220A 
3600-39.00® 
950-11 OOdb 
L95-L97dK 

600950dK 

31M654H 
362D.J9.20dn 
10 00-1150® 
9.00-9.70dh 
14 00-16.00® 
0.05064® 
12.90-1400® 
0.930 98® 

L96-i.93psi 


% 

P4- 


323 

1201 

-620 

-462 

■4S 




-2L69 

-11.76 

-687 

-891 

-005 

-4.79 

-266 

6.40 



Omraidal rates laken towards the old of London Lading, r UK, Ireland and ECU oe qaated la US ramnty. 

Fonrard piemans aid djmnu apptr to the US dollar and not to tte InfMtaal aare ngf. 


EURO-CURRENCY INTEREST RATES 


Nor 24 


s Franc . 

Dutch GdWcr 

French Franc 

Lhd - 

Yen . . . 

taeu .. 


SWIlnq 

US Dollar. 

Can. Dollar. 

DetdiUdMa..— 
■bs Franc. 




Morgan Goaranty 
MBO-WN* ~ 


100. Baak or Eegteed Id 
ire (orNoe.ZS 


Arerage 1985 >100) "Hates are I 

OTHER CURRENCIES 


Freredi Franc. 

Hasan Lira ... 
Belgian Franc.— 

Oartsh Krone.. .. 
Asian SSing .... 
Spanish Peseta. . 
PotojeeseEsc. 


Short 

7 Dais 

One 

Three 

Six 

tm* 

notice 

Month 

Montis 

Matts 

6%-U 

7-66 

1 h 

7& 

7V-7V 

7-6V 


It# 

A 

8? 

3<-3V 

sv -ev 

2S: 8 1 


da-8ji 

6^-6^ 

8L 

6,i 

a 

Pi 

ml 



% 


8H • 8U 

11 - 10V 

8V -8V 
10- 9V 

.W-D 

ML -13A 


W V 

14 V -Wl 

14H - 13V 

5J-s% 

i.% 

Ill 

8U 

27 

1 


8V -8V 


isV-a 

ut 

ft 

aV-% 

Zh ■ 2 V 

15 - 14V 

14? - I3lj 

ISta - 15L 

15V 


15V -15V 

15 - l*fl 


One 

Year 


A 


7 va 




Tf:! 

ir-io' 4 




14f» 

144, - 146 


Nre 24 


ArgenUu 

AestraUa. 

Brazil. 

Finland 

Greece. . . 

HonqKnng 

had . ... 

KaraKSUd 

K mw« 

uimdmng 

Mjiresi* . 

Hew. 

RZMtud 

SudlAr... 


SjJf&nJ 


S 

SAfiFid . 
Taiwan.. . . 

UA.E ... 


15090- 
22170 - 
[143727 ■ 
75600 - 

1313.050 - 

&L7270- 
2201 . 
819L40- 
M5495- 
49.95- 
38Z0O - 
147X 05 • 
29440- 
56435 - 
24755- 
45555- 
7.5495- 
X45- 
5 5255- 


IJOOB06220- 


15120 
22190 1 
143824] 

1 68808 

319M 

12106041 
0455500 
5005* 

38365^ 

29475] 
5.7385 
24820 
45660 
76640 
3860 
56205 


HOP 


0.9945 - 0.9955 
L4620 - L46X 
1946820 - 9468.40 
5.1000 - 5J500 

- 2UU50 

7.7365 - 7.7375 
1455.00* 
78520 - 791.40 
29950-029980 
3290 - 33.00 
1 5253 - 25265 
117 00 - 3114.00 
1.9400 - 19425 
3.7495 - 3.7505 
1.6340 - 1.6350 
30105-3.0125 
4.9750-50505 
25J5- 25 45 
3 6715 - 3 6735 


Ureg terra EnraMLdt Wo rears 5-46 parent; *ee jeiis 56-56 m rent,' r«n rears 666 pa am; fhn jren 
6666 pa rent mdnad. 9wt tom rata are all for US Dollars and Japwes* Yen; others, too das’ notice. 


EXCHANGE CROSS RATES 


Hm24 £ 


S DM Yen F Fr. 5 Fr. M FL Lira C$ 8 Fr. PU. Ecu 


I 1 1619 

S 0.668 1 

■M 0412 0635 
YES 5305 8050 
F Fr. 1209 1637 
SFY. 0 459 0 697 

NFL 0366 0656 

Ura 0474 0 720 
CS 0512 0777 
BFr. 2000 3.038 
Pta 0570 0066 
Eca 0.B06 L225 


2430 

1600 

1 

1289 

2939 

1115 

0888 

1152 

1243 

4.860 

1-385 

JL960 


188.5 
1241 
77 57 
1000 
228.0 
8647 
68.92 
B9J4 
96 42 
3770 
107.4 
1520 


8268 2180 2735 2110 1.955 50.00 

5 443 1 435 1.801 1389 1.287 3292 

3.402 0897 U26 868J 0805 20 58 
4186 1136 14 51 11194 1037 265 J 
3308 2552 2J65 60.47 

1255 967.9 0897 229* 

1 7715 0.715 1628 


10. 2637 

3.793 1 

3.023 0 797 = t .... 

391B 1833 1246 1006 0.9Z7 23.70 

4229 1115 1399 1079 l 2558 

1654 4J60 5.470 4220 3910 100. 

4.711 1342 L558 1202 1.114 28.49 

6668 1.758 2206 1702 L577 4032 


1755 

1155 

7222 

931.0 
2123 

aojo 

64.17 

8318 

89.77 

351.0 
100 . 
14LS 


1240 

0816 

0510 

*578 

1500 

0369 

0.453 

0388 

0634 

2480 

0.707 


■Floating rate. Iran Official raw£99 65 S6635 


Yen pa LOOO* French Fr. pa 1ft Ura pa 1.000: Belgian Fr. pa 106 Peseta pa 100. 


FINANCIAL FUTURES AND OPTIONS 


LUTE LONG GUT FUTURES 

fiSlOMHtfeefUB* 


UFFE US TREASURY BBH FUTUBES QFTOtS 

J1 008*0 64® M M% 


UFFE BUNS FtmiKS OFTWO 
BM2588B0 wWi Sf 1M% 


Suite 

Mb 

97 

98 

99 

100 
101 
102 

103 

104 


CaUs-sesUenfis PsineUiwentj 
Mar Jot Ma Jon 

3-51 5-46 M5 (W8 

3-05 4-62 0-63 1-00 

2-27 4-17 1-21 1-19 

1-55 >40 1-49 1-42 

1-25 3-03 2-19 2-05 

1-01 2-34 2*59 2-36 

0-46 2-OS 3-40 J-07 

0-32 1-44 4-36 >46 


SWta 
M « 
99 
IX 
101 
102 
103 
101 
105 
10b 


CanwmUesrts Pib-sedUemtu 
H» ha Ma Jan 


5frffci CabdettiflMe PnaattlBons 


4-09 

3» 

2-43 

24M 

1-35 

148 

Ml 

0-36 


Estimated niamr total. Calls 740 Pits 1410 
ftrefwsdjr'snpfn 6*. datfs 6399 Pits 8266 


3-58 

>19 

2-48 

2-17 

1-54 

1-31 

1-11 

M9 


0-35 

0- 50 

1- 05 

1- » 
1-61 

2- 34 
>13 
M2 


l-» 

l-!‘ 


Estimated nfon total CaDs 0 Pets 0 
PreriowdarYcpenloL blhfi htsO 


2-53 

>26 

*43 

447 

Ml 


Prtt 

9050 

9100 

9150 

9200 

9250 

9300 

9350 

9400 


Mar 

11 


0.78 


Job 

209 

L72 

139 

1.09 

685 

044 

047 

034 


Mar 

0.14 

(L» 

038 

OX 

084 

L16 

154 

L9S 


Jn 

DJI 

0.44 

061 

081 

LOT 

136 

169 

206 


Estimated ratal total UN 2902 ftfe 1899 
Prtriees fly's ape* tatTcaJ It 31566 Puts ZJ517 


UFFE EUROMAat QPTWdS 
0U2jipMfltsif 1M% 


UFTElTUiAJf GOVT. BORO OTn FUTURES 
OPTIONS Ura29taltttatfl00% 


L1FFI S8BRT STERLING OPTIONS 
£590,66* pN® if 100% 


SVte 

CaOHMiteMi 

Peo-otttenertj 

Strife 

CaSU-wtsisMiB 

Ptts-*Ut»ems 

SMto 

Cafls-seutanwu 

P8HttBl8MB 

Pete 

Ok 

Mar 

Dec 

MX 

Price 

Mar 

Jra 

11* 

Jiin 

Price 

Dec 

Mar 

Dtc 

Mar 

9050 

0.92 

2D2 

0 

001 

9300 

280 

365 

896 

138 

9200 

899 

280 

0 

am 

9075 

066 

178 

0.01 

0 a 

9360 

247 

3J4 

2D 

257 

9225 

0.73 

256 

801 

803 

9K» 

0,45 

L54 

ota 

803 

9400 

216 

3M 

232 

277 

9250 

asi 

232 

OJB 

OM 

9125 

0.25 

UO 

898 

0.04 

9450 

LOT 

277 

253 

200 

9275 

029 

109 

0.05 

0.06 

9150 

0.13 

107 

021 

066 

9509 

l.W 

250 

276 

223 

9300 

814 

088 

815 

810 

9175 

807 

086 

0.40 

810 

9550 

136 

226 

202 

249 


007 

867 

833 

0.14 

9200 

0.04 

067 

062 

0.16 

9600 

US 

203 

231 

276 

9Z0 

804 

0.49 

0.55 

021 


0.02 

849 

0.35 

023 

9630 

0.95 

L82 

261 

305 


002 

033 

878 

830 


Estimated mil** total. Calls 3906 Puts 3167 
Pieriemdq'savatlni bus 177800 Ptts 112062 


atwted wlaa* foul LCMb 294 P® 100 
Preetes day’s open ml Cans 1665 Pets 487 


EdJNtad ratene toot. Calls 6715 Pats 4U0 
PiataBdv'saiM H. CUK 1592*5 P® 155534 


UFFE ESIB SflfZSS FftUK 8PTV» 
SR Ire potato of 10i% 


CHICAGO 


Strike 

UMrttlraeets 

Prttstuleaaits 

Price 

Dec 

Mar 

(tec 

Mar 

9350 

029 

0.89 

0.13 

018 

9375 

0.16 

871 

82S 

025 

9400 

0.08 

056 

842 

034 


U5> TREASURY BONDS (COT) 8% 
&0MN3UilUI« 


JAPANESE YEN [MW 
YM 


YlUnStel 


EsJliMleC where uuL UUs 0 P® 280 
Preetaoi dap’s open Im. Calls 1295 forts 6664 


LONDON (UFFE) 


9% MOTIONAL B8JTTSH GUT 

£50,604 32ads nf 194% m 


DtC 

Ha 

Jua 

3S 

Ur 

Jot 

S» 

Dec 


Latest Hia Lw Pm. 
103-16 103-27 10348 103-22 
102-12 102-22 102-04 102-18 
101-47 101-14 10141 101-12 


latest Htah . um Pm? 
IB® 


Dec 08051 0.8065 (LS0» 05057 

Mar 08059 0.8061 0.8050 05064 


98-30 98-30 98-28 


DEUTSCHE MARK LDN1 

MmStMSpaM 


Close mw Lew Phi. 
Dec 100-18 100-fi 99-21 99-31 

Mar 10043 10845 99-10 99-14 

Estimated rokn 37444 (406871 
fteefoa dafs opn Ine. 67038 03924) 


US. TKAStOY 013 (DIB 

Urn 4**snll(ft% 


US TREASUBY BOHQS S9L 

S16S606 32n6 of 104% 


DM HU Ln Pm. 
Dec 103-23 103-22 10349 103-18 

Mar 102-19 1OT-14 

EstinuM eotame 254 0621 
Pretiws dag's opn ha. 953 (10601 


6% MTBKAL EEHHAh GOVT. 40HP 

MZMW IMIh ri 1M>6 


□pa HU Inn Free. 
Dec 9167 9LM 91J7 9150 

Mar 9220 9221 9L91 920L 

Estimated raUme 67982 tb0698l 
Preeinus day's open 64. 171003 (U99S6) 


6% NOTIONAL LONG TEH JAPANESE GOVT. 

HHB YlMre 14016s d 140% 












T .■ 


■ 11 





K V/l 







1 >1- 1. 1, ~1 












Hhtb 



HI it '1 

1 l > >1 

| L ■ 1 

) ft. 



0HJ 

u 





*■ 




T 7 • ■ 

I .J 

■ i 1 1 Jw 

| • T. V j T 1 


BT ' ! 1. 


1 1' .. 1 

I't - ‘1 


Dee 

Mar 

Jn 

Sep 


Latest " m — CSS" 1 RE 


0,6227 nu» 

0.6160 08160 0813b 0.6165 
- 08109 


THREE4BNTB EUfitDfLLAt (DM 

Smpdttaf l5% 


Ok 

Uteri 

95.99 

9(So 

Lore 

95.95 

Prat. 

9800 

Mar 

9808 

9810 

9803 

9809 

Ja 

9569 

95J1 

95 63 

95.71 

Sfo 

95.28 

9529 

95.23 

9529 

Dec 

94A2 

94.62 

9437 

9463 

Ibr 

9439 

9439 

9431 

9439 

>jj 

94.01 

9401 

93.98 

9461 

Sep 

93.71 

9171 

9367 

9371 


STAHBMB & P0Q4S 540 INDEX 

SS40 Omn tadn 


latest HW Low 
Dec 42525 <2525 <25.10 

Mar 42630 426.10 425.95 

Jte 426.75 - 426.75 

S® 427.73 - 427.75 


Pm. 

<2325 

42610 

42685 

42785 


0« £ 


Low 

10821 


Dec 10821 ioa_ 

Mar 10781 10764 10755 

EstiBsated ntone 557 (97) 

Traded erdwtae+y on APT 


FHHA8BJWA SE US 4FTBNS 

£31250 (rents no £1) 


12% mnOSUL ITALIAN GOVT. BOND (8TF) 

USA 204re llOttn of 111% 


Close Hlgk Low Pm. 
Dec .9424 94^ 93.61 93.99 

Mar 9454 9483 9430 9457 

Estimated win* 12217 (1473 51 
Presfous iars opes W. 22846 CD7531 


THREE MUrm STHttJM 

L504.SK pnfoh M 140% 


Ok 

Oese 

92.99 

9?S 

Lore 

9888 

Pw. 

9297 

Mar 

93.78 

9322 

93.61 

93.68 

Joi 

9393 

93 94 

93 78 

93 82 

Sep 

93 80 

9330 

93 66 

93 68 

Dec 

9331 

9332 

93.40 

93.42 

Ur 

9322 

9322 

9334 

93.15 


Strife 

Price 

Dec 

CMS 

Jaa 

Feb 

Ma 

Dk 

Pots 

Jen 

Fefc 

Mar 

L550 

063 

2D 

260 


433 

818 

7.11 



0.42 

245 

L91 

233 

858 

805 

882 

■ 


813 

8B7 

234 

L71 

8.79 

9.96 

18T5 

1242 

1625 

0.04 

033 

0 91 

234 

1217 

12.11 

1281 

DAS 

2650 

tun 

830 

060 

887 

2J56 

1437 

14.98 

1534 

1675 

am 

025 

037 

039 

16.04 

1667 

1724 

17.75 

2700 


0.07 

821 

824 

1837 

19.11 

1956 

2062 

PrerioiB day's opee kc CaJts 633390 Ptto 651308 (AU anepded 
Prettous day's wkne: Calls 17,608 Pits 24,886 (All cwreedesi 





PARIS 


7 ta 11 YEAR 14% WTMNAL RENCH MMD OlATin FUTURES 


EsL VoL One figs, not stand 40414 044681 
Prestos day’s open taL 247536 (247510 





■ . ■ 







■rrrna 


MTrtrm 



■irtm 


















THREE MONTH EBttCOLLAK 


Esthmled ntene 208.061 r Total Opn Interest 274.229 



MM — 










K -1,0 





VTtH 








K . ■ - 0 

■ T ■ 




HTrfl 




R.t 







SmTiM 



M \ : 


Hr h 

0;^ rj 







9E / Jl 

H.',. H 

Je 1 ! N 


ft > Kj 


B v/-.!] 


PititandVs open foL 28008 (28196) 


Estimated nine 97215 t Treat Open How 159,167 


THREE MONTH EUROUASX 

OH In Mints if 104% 


CAC-48 FUTURES (MATVT SbcA I 



Dose 

Hta 

IM 

Pm. 

Dk 

9142 

9L44 

9128 

9236 

Mai 

9251 

9234 

9231 

9244 

Joi 

93.10 

93D 

9295 

93.03 

•Sep 

9345 

-4M7 

4330 

9338 

Dk 

9332 

9332 

9J.40 

9347 

M* 

9380 

93 80 

9366 

9372 


iT'vT ■ 


V" 1 ■ 

■i,;r ■ 


























Deresaba 
January 
Modi 

Estimated mane 20,735 r Tsui Open Interest. 38.413 


ECO I 


lOATin 


Estimated wtamn 62763 (67346) 

Prerious Ufl om Int- 434340 M35878) 


10634 106.90 40.02 

Estimated rotas* 6,465 I Total Open Merest 15,492 


10650 


100.92 


8.99 


9.947 


THREE MONTH ECU 
ECU Im paints if 1|Q% 


OPTION ON LONG-TEW FRENCH HfU MATtF] 



dOM 

HMl 

Low 

ta«. 

Dk 

B9B6 

89* 

89.83 

OT 99 

Mar 

9L30 

9L30 

9J_18 

9131 

As 

91.98 

9290 

9LS7 

9298 

Sfo 

9228 

9228 

9223 

9228 


Estimated mtaM 1923 03361 
tartans day’s opn InL 13078 U2B27I 


Strife 

December 

Calls 

March 

Joe 

Deeertter 

Pres 

Mott 

108 

204 

. 


- 

024 

109 

1.05 

. 


0.01 

035 

UO 

823 

277 


083 

857 

111 

804 

118 


815 

885 

112 


0.75 



129 

Open int 

222U8 

172065 

19.105 

237.009 

■ '-B 


THREE MONTH EURO SWISS FRANC 

5FS la points of 104% 


EsU staled wAne 79.865 I Total Open Inesest 791561 
» All Yield & Open Interest fitpres a« for (he wata it}- 


10,875 



□are 

93^6 



Dk 

93.66 

9335 

9360 

Mar 

9421 

9424 

9412 

94 12 


94.66 

9167 

9461 

9436 


9432 



94.71? 

Estimated tdome 6790 (4656) 




BASE LENDING RATES 


Prerton day's open tab 42174 (42662) 


THREE MONTH EURIUIU HIT. RATE 
URALQWapntofonf 104% 



Oese 

B5jS 

Low 

Free. 

Dk 

B5J3 

8510 

8534 

Ma 

8729 

87 42 

8715 

8737 

Jot 

87.72 

87.80 

87 80 

87® 

S«P 

88.00 

8&00 

88.00 

8806 


Estimated mhare 3119 <2B4n 
taefopt day’s open Ml 23529 03056) 


FT-SEioimaa • 

£25 pa toll brtq point 


cm HU tpp 

Dec 2750 0 2758.0 27148 

Mar 277L0 27720 27395 

Jn 2787 0 

Estimated mlnme 10015 (7187) 
tartous day's ones In. 42569 (42223) 


tar. 

OT288 

2748.0 

2765.0 


* Contracts iraied tm APT. Ctasmg prices Son. 

POUND - DOLLAR 


FT FWEKK EXCHANGE SATES 


Spot 1-flRji. >mth. (Hd». 12-mth. 

L5185 15131 L5062 L4966 1.4830 


UrmLCmw 

Allied TrusL Buk 

AIBBsft 

• HnyMadier 

B&CMntaatBrt-. 

BankofBsoda 

Sato0ifc»Viznfa._. 

Bakst ftp* 

Back of Wand 

Baric ef tafia 

BatofSaUaHd 

BmKBdseLU 

BatfapBank 

BriLBkofMiilEsL.-... 

• SMHSk|pt7 

CLBztNedalaad 

CHJbukRA 

QbHnkanbM-. 

CtjUtsUcBad; 

Cb-ogualheBak 

CasUs & Co 


CredtlljFMafs 

CnxvPopilarBk 

DmoiLaro 

Entu Bari United _.. 
Fdflncial&GaLBaok.. 

• RototFlentlD&Co--- 

Glntak 

7 DCilness Marin 

7 HABukAGZnM.. 

• HanritsBak 

HuwrireTitstPIc — 
HwflaWe4G«to»8rl. 

• HBISanud 

LHawACa. 

HopgbngiStariBl- 
JoTua Hedge Bank — 

• Leopold Josqft&SoE.- 

Uoj*8a* 

Megriraj Bank Ui 


% 

7 

7 

7 

7 

85 


7 

7 

7 

7 

7 

135 

7 


MctaaeflDoirisfiflk. 7 

Midbed Bai 7 

MamBaoktag 8 

NatWaudoster 7 

Hortkere Bank Lid 7 

Hfte ft M a nage Bat 75 

• fis&ottes 7 

t Bari Ltd — 10 


Mu of Scotland.-. 7 
tSoRh&WilbneSecs... 7 
StaadariOatered — 7 
TS 8 7 


Untariok 7 

• (luted Bk of Knrii--.. 8 

UHtfTrtstBzkPk^ 7 

Weston Tnitt 7 


rLaidla* — 7 

YortsUrvBaak 7 

• Members of Bdttt MMal 
& Securities Hones 


MONEY MARKETS 

French rates rise 


FT LONDON INTERBANK FIXING 
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CASH RATES in the french 
franc money market continued 
to firm upwards yesterday as 
dealers took the view that a 
second battle to save the 
French franc from devaluation 
is in prospect, writes James 
Blitz. 

The continuing tension in 
the European exchange rate 
mechanism pushed the franc 
below the FFr3.«H) level against 
the D-Mark, some 3 centimes 
above its ERM floor against the 
German currency. Tensions 
were also felt in other Euro- 
pean currencies, with the over- 
night rate for Irish punts rising 
to 75 per cent, while the cost of 
borrowing Norwegian krona 
for 1 day was up at 500 per 
cent. 


UK clearing bank base teadtag rale 
7 per cent 

from Hovembar 13 , 1992 


However, the growing strains 
on the French franc may 
threaten the long-term future 
of the ERM. Three-month 
money firmed to around U per 
cent from 10& per cent on 
Monday, 1 month money was 
quoted at 12 per cent, while the 
overnight rate was up at 11 per 
cent from 10 per cent the 
previous day. 

French franc futures 
reflected extreme pessimism 
about the future of French 
credit policy. The December 
french franc contract dropped 


52 basis points, to a few of 69£ 7 
yesterday morning. At that 
level, it prices 3 month francs 
next month at 10.33 per cent. It 
later closed higher at 89.74. 

The firming of French rates 
should have no immediate 
impact on French base rates 
which have recently been 
reduced. The French 
government’s large 
shareholding in the French 
banking system means that 
commercial banks will find it 
difficult to pass on tighter 
credit conditions In the 
Immediate future. 

But one London-based 
commercial bank dealer said 
that if the Bundesbank does 
not cut its officially posted 
rates soon, France will be faced 
with a grim choice: "Either 
they will put up base rates 
again in the thick of an 
economic slowdown. Or they 
will suspend ERM 
membership. 1 * With 
parliamentary elections 
looming in March, it is hard to 
see the French government 
taking the first course. 

German markets continued 
to reflect faint optimism that 
the Bundesbank will ease 
policy, although yesterday's 
figure for M3 money supply in 
October makes that an even 
less likely prospect. 

The December Euromark 
contract rose 8 basis points 
from Its opening level to a 
close of 9L39. 
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CROSSWORD 


No.8,012 Set by GRIFFIN 



Across dues have no definition but the answers have a common 
theme. Down clues are normal. 


ACROSS 

l An odd threat (6) 


4 Very big copper catalogue 
enclo 


— Josed (1® 

9 Removing both ends break 
through (6) 

10 People having a name (8) 

12 Note in pocket (4) 

13. 23 Do take charge of the 
meeting, chape! (5,8) 

14 Sobs uncontrollably (4) 

17 Fancy woman going after job! 

02) 

20 The classroom needs rebuild- 
ing (12) 

23 One taking bananas round (4) 

24, 25 Hands taxi in first (5,4) 

28 See 13 across 

29 Some 50% will be out of bed 
( 6 ) 

30 Sons following mum to work 
( 8 ) 

31 Only needing initials James 
Upton deliberately gets every 

- signature (6) 

DOWN 

1 Warner gets to sing and douce 
( 8 ) 

2 Vicar returns in tears, dis- 
traught and cross (8) 

3 First woman to name square 
(4) 

5 Crooked mat crucial to defen- 
dant’s response? (12) 

6 Woman, 51, to lay Asian 
leader out (4) 

7 Division of cold store crumb- 
ling externally (6) 


8 Most sensible form of assent 
(6) 

ll Go by “! only eat salad fer- 
vently!" (I 2) 

15 Discharge many during strike 
(5) 

16 Deducting a pound less, 
always on paper (5) 

18 Beginning to pipe bitter in! (9) 

19 Vessels an inexperienced stu- 
dent used during rest break 
( 8 ) 

21 Garments including male 
hose (6) 

22 Ring newspaper if retiring as 
noted groom (6) 

26 On the way back Jack's dull 

(4) 

27 Colour Inside apple crumble 

«) 


Solution to Puzzle No .8 ,011 


0BEH0E QEflEBH 
QQ B Q D 
□□□BQQB BL3UQBOD 

□ B E H □ B 0 

□□□□□□□ana debe 
^ B □ a BE 
□□□bq annQEnoa 

□ B D □ B 

QDBDaOOB OOH0Q 

an □ Li b 

aaan □□□□DEianna 

□ Q O Q D □ n 

□□EBQB0 BBBonBQ 

a □ a b s b 
□H onaa ijumimu 




OTZAZJittU 


5101 for 
4 53/ Clr 
4 061 for 


Sr- 

for 

for 


JM Z6JSI >9)1 

*KrfH*»aare 

011-63 3434 


W54 

6*MO 

fiuh 


for 

for 

for 


Girtmure Nmor LW 

! ^ s S^ XL Tt : h ea ’V u i "WHS 


Halifax Bldg Soc Asirt Rtstore Ctwqw to 

« sd m\ s 

an law 6001 3 341 for 


for 


HinriKiclydc Finaan Group 
5 Dotty AMr «**. . ,,, ^.^5’ 

UO.Q0O*. . 17-W *351 7 191 for 


Leopold Joorii & Son* Limited 

29G^5^UtfP«5C2V7EA 071SS83333 


ISO KhWi T ool W. , D71 »JlSa 


02724)3372 
6 DO Vf*i, 
5 70 J*jn, 
5 50 V»l, 


Yclrli 

TW4, 

ftrir 

Vfifi, 


Nattomide Bldg Soc- Bufineultrrestor 
Pl^wI^silJ^L^WUitV^ 08WA3SW 

^■ss^3?s hs 9« ta £ 

tSiOOO*^ 1 7 70 578 1 7 4<l Ov 


08006636*3 


luy 

vrirlr 

y»«t» 

Yu*, 

Ywir 


. .101 
Djilr 
MI6 
nu 


02727.44720 

bkoo 

0575 43l 0588 

06.00 4.501 06 14 

09 63 4 22 06 74 

06 JO - 06 531 


ULC Trait Limited 

1 Gnat CurterUte PL LmtonWlH 7AL 07 1-258 0094 
oaaxMOeirMiB. W 6 75 f oifTi-un 
UODOO-UBHijraOM 19 75 Dll 9 99lb-OU 

Uarted Domlttlers Trait Ltd 

PP Bd 135. AMU) St. 8tJfll»9flGl 3EB 0734560411 

SlwfT r> *T"..^6Z5 4 691 6 401 for 

J. Henry sdiroder Wqg & Co Ud 

120 Qnsrekft Loadoo EC2V60 j .071-3 


6000 


WbnWtdoo & South Weil Finance PLC 
114anmeSL.Lnta*En7A£ . 071- bCfc 9*85 
NlfetniQiraraecc. 1625 <69l 6 401 for 


Kntt- foam: Caanaart rare of mremt ureitfi mi 
uura aocauu of lire MKIraa at iMk rare inum U*. 
rat lore if Moot OJittre jflre alloiMDi for Mkiqi 


rat tore ml fcMrtK BJUMtr *0 fr iJtow *1 1 

ai bjuc ram hicorar m. OramGA*: bm rare .loowiired 
la uk* nan d caamMrtMai e( larereu friW oUw 
uun aare a yur. -GeraxmaM Annul Hare bt Cr 
FrBjJCTc, at a*ltt Him* h mOAed to i*f jcowk. 


•ft 


-a* . 
It* ■ 


* >' 

■tl 
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FINANCIAL TIMES WEDNESDAY NOVEMBER 25 1992 


$ 


.17 


WORLD STOCK MARKETS 


AUSTRIA 


24 


Austrian Airlines. 

Creditanstalt Pf.. 

EA Central .... 

EVM 

Juoghunztauer 

Perlmuner Zemn 
Rades Heraklitti .. 

Rrifllnqhaus Brut 
Sleyr Daimler. ... 

Vehscber Uagnesh 
VertnadIBnA ... 

Vienna Im Airport ... 

Wlenerberger . 

2-Uendert»* 1.015 -10 


Sch 

+ •*■ 

.. 1.D99 

-fll 

... 431 

-7 

.. 2. 970 

■35 

.. 775 

-4 

... 16.680 


.658 

46 

L.. 1.000 

-30 

... 3^7 

-8 

1 .966 

-50 

... 192 

-2 

1 .. 234 

-3 

...401 

-3 

... 441 

+1 

...2,995 

-5 


mWCI faat lte ufl 


SeLGlU U rLUXCM BQURG 


November 24 


Fra. 


+ or- 


AG Group ... . 2.110 -60 

Ackermans.. 2.620 -5 

Almanii 6.410 -60 

Met 1.925 -73 

B8L 5 030 *45 

Bank Inti a Lu» .11.500 .... 

Banq Cei tax Pts .... 13.000 
8+flqoeNatB*lg 32.000 +150 

BfttM 12.175 -325 

CBRQmert 7.840 +40 

CMS ljao -20 

Cobep* 4 350 +20 

Codcerili Prlv ... . 108 +1 

.4.960 -60 

1.472 -6 

5.460 *50 

. 5.320 +20 

.2,220 +10 
.2.775 +40 
2.650 


Colruyt 

Del haue Fra Lion 
Elecirabei 
Electrabel AFVl 
Electrafltu ACT 
GBl 

GBLAFV1 ..... 

6IB Group 1J4J -16 

Generate Banque ... 7,040 -60 

Gram 6.400 .... 

Gtavertel 3.200 .... 

Im model 2.745 +15 

Kitdtnbank 5.650 +20 

Kradletbank AFV .. 5.500 -10 

weeanher 5jsc 

Mow* 1 J80 

Pan Holding Lux ... 12,350 -100 

Peiranna 8.240 +20 

Powerful 2^*00 -10 


Rectlctl 


Rojrale Beige - 

SafUrUettfVl 
Soc Gen ado* 


-IB 

... 4.000 -40 

3880 -20 


rise 1.815 -10 

SocGASMrAFY.... 


Sodn* ... 

Sohr* 

Soiray .... 
Trattehef .... 

UCB 

Union Mlnle 


1.950 -30 

.... 10 , 


■75 


.... 10300 .. 

1 Joo . 

-7 

7.870 .. 

2^100 -450 
H2S -20 


DENMARK 


Kmnte 24 


Kr 


+ or- 


Britica Holding Reg -HO 
Blkuben 19B 


-15 



Carftbera A 255_ -5 

D/S 1912 A 81.000 .... 

DwHseo 5S0 -2 

Den Dank* Bask ... 214 -633 

East Asiatic 85.75 -235 

FIS Ind B 460 

Great Nordic 285 -5 

ISS Inti Sen B 860 

Jyske Bank Rw .... 210 -4 

Laurluen U I B L366.57 -23.43 

NKTA/S 175 -8 


Accor 531 

AlrUgutoe 750 

Alcaicl Alslhmn .._ 633 

Auxll Enuiepr 642 

Axa 897 

BIC 928 

HSN 953 

BNP Certlnv 38Z 

Bancalrc Qe 339 

Bongrabi 3,000 

Bowgues 518 

CGIP 924 

Canale 1,010 


+42 

+19 

+30 

+13 

+12 

+7 

+14 

+50 

+20 

+10 

+1 


November 24 


Fra. 


+ DC — 


CapCtmiDlS 162.80 

CamudmauJlxu.. 1S2JO 

Carrefotrr 2,425 

CmJim 142.50 

Qa^eun 1,220 

CUMedllmnee ... 35550 


+1.90 

+2.70 

+55 

+S.50 

438 

+19.50 


Coparexl 

CCF 199.70 

CrFAMFrMtt. 


CrMLjonlCU 

itNatk 


Cogin 303.50 

Int 587 -29 

+430 
+45 
+3 50 
+17 
+120 
+26 
- 0.10 
♦10 
-17 

+ai 

+13 JO 
+2 
+54 
-7 


917 

. 382.50 

Credit \*t lorate . 1.107 

Da mart 3.150 

Docks de Frame ....405 
DoItfwMiegCle ... 270 

EBP 770 

EauxCleCenl 1.916 

Ecco 358 

EWAooHatoe 323.70 

Of Aquitaine Certs 231 

Elf sSnofl 1,074 


Erldanla B-Saj ... S>5 
Eridanu8-SayO .. 480 
Essiior lot ... 380 +8 

Et*X 1,740 -45 

Eorafrane* 1.229 +78 

EuroRStt 450 • +10 

Earn Disney 63.50 +2 

Fin Pullet 390 -1 

FTiwtel. 103.10 +0.10 

Fane braAnalse ..._ 595 

From C ct Am 3,252 -38 

GTM-Entreoose .. . 303 +8 

Gil. Lafayette L840 -60 

Gancnom (Sac *0 ... 3% -3.50 

Geophyslqui 599 -6 

Haehette 95.40 .... 

Havas 414.90 +14.40 

bnetai 299 JO +9 JO 

Imm 0* France ....750 +10 

ImisnnanqBe 628 +12 

ImmooPbenix 117 +0 

Interttall 413 +3 

Intertectmkure 389 +27 

LVMH 3,568 +62 

Lafirgr Coppee 2*F}-2o +7 JO 

L'Omal 935 +23 

Lewand 3.926 +185 

Lqpis ll5.10 +3.10 

lyMM Era Oudk . 467 -2-80 

Matra .. 194.70 

MWMinB. 132JJ0 +7.10 

Mood/wx 83 +1.30 

Navigation M tote . 825 +65 

NordEtt -... 127 JO +6 JO 

Oran 114.90 -3.10 

Paribas 32L50 +12.50 

Paris Rpscnmfite .. 226.20 +3.20 

Pernod Rkard 389 +15.40 

Pengeot 522 +13 

Plnaull 320 +6 

Promodes 569 +10 

Radtatedm 283.60 +4 .60 

Redteiu 6,10a +200 

Rtone Poulenc Cts 500 +230 

RnusscHJclaf 398 -11 

SIUC 550 +20 

Sagem 5.199 +11 

Saint Gobaln 498 +22.70 

Saint Louis 1,048 +4 

Schneider 532 +17 

SebSA 324 -15 

Seflmeg 425 +9 

SI met, 449 +21 

Skis RMtfgnol 725 +14 

SocOnrraleBeFr 539 +22 

Sommer-All Ibert .. 1^081^ -24 


Jgnoll ... 

SueztaeM 23930 +9.70 

SSte-nciHr +34 


Soptns Bcrend A ._ 390 +2 

SootasBremdB... J70 -6 

Superfos 345 -5 

TopDaumark 710 -10 

Unldanmxrfc A 118 -7 

UAP- ...— 381.10 -1350 

UFB LoaUUll ITS +2 

Uniball 413 +5 

Uutou Immob Fr ._ 480 +15 

Valeo 695 +14 

Vallourec -.... 127.10 +1.10 

Worms Cle 218 -11 

FINLAND 

November 24 Mka +ar- 


GERMANY 

Cultor 7650 .... 

EnsoR 20 

Hukumakil Free ....160 +3 

KOP 950 +0.50 

Kone BFree 430 .... 

Hpiwrta 24 Dnu +*r- 

AEG 157 -2.20 

AG lad & Vert . 436 -4 

Aachen MA (Reg).— 805 +5 

Kymrnene 6450 

Metra B Free 84 +4 

Altana Ind 520 

Asko_ 490 -10 

FoftJa/aHFM. ... 34 +230 

AskoPrf 39B -2 

BASF 203.10 -1 

Sudonano B XZ9 +l 

TainpellaFree 17 

UiltasBkCFrec 6 JO +050 

Badenwerk 269J0 .... 

Bayer -... 248.50 -6.30 

Bawriiypo 402 -3 

BMWlBr) 490 -6 10 

Barer VereJnshk .... 415.20 -1.70 

B*+«id«irf 675 S 

Berliner Bank 254 -1 

Berliner Kraft 124 -1 

BHFBank- 404 -1 

FRANCE 

Number 24 Fra. +ar- 


Catania Konecrn ... 
NtthKimiH-.. 
Commerzbank ..... 

Continental AG 

DLW 

Daholer-Senz 

Deckel (Fr) 

Derma 

Deutsche Babcock . 

DedUdKBank 

DWte-Werke 

Douglas HMg 
Pragerwer fc — 


6OHANV teanUoatd) 

Haramber 24 Dm. + ar - 

Drudner Bk 348 -6 JO 

Fay Kugei;i»;*+... 120 +1 

SEHEvir. 395 +030 

Gerrehelmer 226.50 -330 

Goldschmidt mi).. 880 

Hamburg EMU 176 44 

HcMefbZcm 810 -10 

Henkel Prf.w 586 -5 

Heriitx. 274.40 -1.10 

Hecbtlif— 975 -6 

Hoecfut 235.80 -Z JO 

HoUmonnMi 848 -26 

Horten 161 -130 

IKBDewsctelnd 238 +1 

Industrie Wert* .... 245 . -130 

Kail fit Sail UO -3 

Karatadt 504 -13 

KauftMf 426 -18 

KHD 89 -1.70 

Kfocfmw Werke .... 63 -2 

Lahmmer 5t>5 -13 

iMfhS- 390 -4 

Linde 68330 -3.50 

LIIUHjp*-H*fl ...... 388 -2 

Lufthansa 100 -2 JO 

LafUwan/vPrf BO +1 

MAN 263 -9 

MAN Acf 228 -230 

Mamtesnunn 220.70 -3.80 

Mannheim Vers .... 618 +0 

Mercedes HM -40030 -8 

MeUUgeseUsdMft 318 -2.10 

Mwxh Seckflhtf „ 2.440 -30 

PWA 135 -3 JO 

PhillteKornmon ... 506 -9 

Porsche, 438 +3 

Prettssag 337 -230 

Rbdnelefttrai — 835 -6 

Rhetametall Berlle .. 240 

Rclnnietall Prf 177 -130 

Rhein West El 399 -230 

Rhein West El Prf 317-30 -1.70 

Rosenthal 220 -2 

Sdieriog 745 -1 

Sdraaiuch Lubeca . 289 -6 

Siemens 382.10 -4.60 

Sorlnoer Axd Rg ... b08 +13 

Sudani* 4BS -5 

Thysseo 158.70 -5 JO 

tfarta 265 -8 

Veba - 340.10 -4.10 

VEW 212-50 -0.50 

Verdo-West 302 -3 

Vlag 331.60 +1.90 

Volkswagen 26BJ0 -17 

Volkswagen Prf — 228 -11 

WaHaPrf MS -7 

Zanders Fdopap ... 220 


ITALY 


24 


BancaOonun 

Banca Naz Agrtc . 
Santa dl Roma .... 

Banco Lariano. 

BastogHRBS .. 

Benetton 

BwgalCarllcrti .. 

CIR 

CaFfaraSpa 

Cenunilr 

Cloahotel 

cofMsni 

Credlta hallano ... 

Danletl&C 

EnlChcm 

Fernml Fin .... 

Flat Prlv 

Flat 

Fid Is 

Flnanz Agrolod ... 
FondlariaSta ..— 

Gemlna 

Generali Asxkair... 

Gllardinl 

IFI Prlv 

luicable 

HakcmenU 

lulgas 

Uoyd Arkiatico ... 
MantJ Marnrin .. 

Mediobanca - 

Momedlsoa 

Olivetti 

Plram&Co 

Pirelli Spa..-. 

RA5 

RloaxcntelLa)..., 

SASI8 

SIP 

SaffhA - 

Salpem 

San Paolo 

SbUSpa 

SMI 

SnUB PD — ... 

ToroAnieur”!""; 

Toil Franco — 

Unlcam 



2.925 -190 

.7,280 -20 

27.400 +300 

1,693 -57 

2k400 -1.080 
2^50 -130 

9.400 -400 

4,645 -50 
8.412 -188 

3,170 -14 
-395 


9350 

67831 


. '830 -2730 
. 13.S65M-490 
. 1.160 -49 

. 2,009 -131 

3,580 -200 
1.113 -35 

, 17,711 — 7B3 
. 7^70 -30 

.3,990 -140 
1,302 -23 

4.210 -70 

1,990 -80 
UX790 -21D 
0.574 -326 

.546 -17 

.950 -40 

1378 -75 
19300 -780 
, 18300M-300 
6,«0-188 


730 

430 

239a 

203 

-3 




-1.60 

NETHERLANDS 




November 24 

Fit. 

+ «r— 

520.10 

-10.10 

ABNtouUeUM— 

-49 JO 

+0.40 

31.50 

-1.70 .- 

AEGON 

_73 

+0.10 

33050 

+4 JO 

AhoU 

-80.70 

-OJO 

140 

-350 

AKZO - 

.. 128JtO 

-0.70 

661 

-6 

AMEVDepRea. 

.. 62 

+0.60 

100 

-4 

Bgh Laos Dcp Rea 38 

-0.70 

442 

-9 


-Z7M 

+050 

203 

+550 

CSM DepRecs ... 

..100.60 

+0.40 


WETHEBLAHPS tcmUmtH 
Hmewter Z4 FIs. 

DAF .Vio 

DSM 71 

Dorttsctie Petr 135.20 
Elsevier Ora Rtcs ..- 112.20 
FakktrDcpftea ... 14.40 

Gamma 9430 

GHBncDepRKS..„ 32.20 

Hilneten 172 

HolladBeton - 18830 

IfeogmcnsDratto— 22.70 
Hunter Douglas .... 36-50 

iHCCaiiana 84J0 

htNMMDra Dec 49.90 

InU Murller 53J0 

KLM 24.70 

KNP. 27 

KsbtPakbanl Opto... 36.10 

NSHShTMi'&ii* '!! TSiW 

Mr Wr Ssl Spte. ^ . 123 

OceVGrtnt 39.10 

Philips 19.20 

PotyGram 42.88 

Roteoo 94.80 

Rodamon 45.&0 

Rolloco 9930 

Rarnto 7930 

W tot kMflDgh-.. 24.70 
Royal Dutch ..... — 147 80 

Stork NV ... 2430 

Uoilntr Deputes.... 180.70 

VMOWRiOsftS _ 3L90 

WeumaDrpRera 95.60 

WohenKl DeaAut— ■ 81 


+ QT- 


-1 

+0.40 
-030 
-0,60 
-0.40 
-330 
+0 70 

-l 

+ 0.20 
-0J0 
-1J0 
- 0.20 
+0 20 
- 0.10 
+020 
- 0.10 
-030 

-0.10 

-03 0 
-0.40 

+0.40 

— L30 
+ 0.10 
40-10 

-oTia 

+0.10 

+0.40 

-0.10 

-2 

-130 


NORWAY 


Navanrter 24 

Krmer +or- 


Aker A Free 

BefyesenA - 

Dei non* Bk Fit* - 

K ind 

a Free ....... 

ItahtmdilicAFM.— 
Kvatmer Free.... 

Leif Hough 

Norsk Data A 
Norsk Hydra—. — 
Ranke stugA Fite - 

Ortla Free 

Saga Pel A Free — 
Saga PM B Free .... 
SkaugentiU)..-.. 

Unitor 

Vard 


40 
89 
2 

.72 
. 1430 
.155 
.12030 
63 

.0.60 

136 

.60 

145 

7030 

.7130 

. 1-30 
72 
53 

3230 


-1 

-1 

-130 

+0.05 

-1 

+030 

+3 

-130 

-030 

-005 

-6 

+3 

-0.50 


SPAIN 


RavMber 24 


Pts. 


Alba (Carp Flnl - 
AragaMsas 

hclaiB t , 

Banco Bilbao Vlx _ 
Banco CitKal Hbp ... 
Banco Exterior .... 
Bancs Popular .... 
Banco Santander .. 
Baneito 

CEPSA 

Carbtm Metal ... 

Cubfartas 

Ora^dos 

EbroAgrknlas — . 
Electra vlesgo .... 

Endesa (Br) 

Feesa 

Gram Dura Frig ... 
HtdrocICantabr — 

Iberdrola 

Koine 

Mapfre 

Metrovacesa .... 

Portland Vald 

Rttsol 

SNIACE — 

San Miguel 

Sarrlo.— 

Sevillana Elec 

TabacalenA — .. 

Tcleionka 

Tudor 

Union Fenosa 

UnloaydFenlx — 

Urallta 

Urbls5er2 

Vallehrimoso 

Vbcofan .... 


3, 


3jao -20 
7§0 -25 

1,165 -10 

2.445 -15 

2.950 -20 

3.64M -10 
ib.900 -50 

4.445 +35 

^ 41 

3.380 -60 

3390 +5 
L190 +20 
965 +17 

1.380 '-30 

18 s :P° 

909 +9 

a» - 7s 

3,695 -Xi>5 

3330 +30 
2.550 -20 
6.620 -120 

h™ ^ 

ar Hi- 

390 -5 

3.720 -80 

IM5 -13 
3i0 -70 

373 -6 

2,120 +60 
6k) -10 

379 -16 

■•9 

+5 




SWEDEN 

H member 24 

(Crawer. + or- 

AGA BFree 

..283 -3 

Ass A 

.342 -fl 

Ate* B 

..339 -9 


Astra A ............ 

AstraB 

Atlas Copco A 


703 
690 

296 

Atlas Copco B - 292 

CustosBfrce 4030 

Electrolux B Fm — 216 
Erlcnoo B Free .... 172 

EbseimA 95 

EssehcB 95 

Gambra B Free 285 

HeoeesAMBFree... U8 

HufvudsA — 2430 

Incentive B Free .... 140 

Investor A Free 105 

Investor BFree 103 

MDthOaBFite 172 


-2 

-250 


SWEDEN (caettaud) 

November 24 Kroner + u - 

Nobel Free 1050 +080 

PmtnUaA 189 

Proton! la B 135 -1 

SCAA 109 -4 

SCAB 106 -3 

SKFAFree » 

SKF B Free 77.50 -1 

Samfvlken A 400 +5 

Sandvlken B 396 +6 

Sfcmdfa 89 -1 

SkanEnsklldaC.... 1030 .... 

Skanska B Free 74 -2 

Store Kopp A 269 -4 

Sited Kopp B 262 -7 

5rta.Hanm.BFre* .. 2630 +430 

Trelleborg 8 60 -330 

Volvo A Free 312 -6 

Volvo BFree 312 


SWITZERLAND 

November 24 Fra. + or - 

AdlarPtnCB) 1930 +1 

Ad la imllBrl 193 +6 

Alusuisse-tiix Br ... 348 -4 

Alusutao-Liufleg . 333 -4 

Baloise (Peg Cts) ... 1,500 -75 
Brawn Boverl (Br) ... 3300 -20 
Brawn Boverl Pm ... 652 -3 

KHIdgsIBri 1,895 -20 

ObaGelwCBr) 612 -4 

CaMOrigyiplCu) . _ 587 -4 

CibaGetgrlReg) ...593 -4 

ElektrawattlBr) ... 1.950 .... 

EirtacKeg) 1^00 .... 

Efvla (Ptg Cts) 1300 .... 

Fischer Geo (Br) .. . 09 -16 

Forbo(Br) 1.670 -20 

HoMerbaidctBri.... 480 -3 

Hohfta HoIzUteg) 340 

Jclmoll IBri 1.160 -5 

Jelnall (Ptg Otsl . ... 258 
Unfis&GFlIkgj ... 335 

Leu Hold (Bri 287 +2 

Stiff HkbtB Ptg &s 47S 

MlkronlRegT 130 

Matcr-Cohim (Bri 430 -20 

Nestle (Br).._ 992 -13 

Nestle (Reg) 1.010 -10 

Oer-Baertde(Br)... 360 
Pargesa Hid IBri ...1.060 .... 

Ftsm VMM Ori..... 2.470 -10 

Pirelli (Bri 210 

Richemont A (Br) 1.020 -25 

Roche (Bri 5,350 -50 

Roche (Genius) 3,780 -10 

SMH(Rh) 1,275 +15 

Sandoi(Br) 2,810 .... 

Sandoi(PtgCts) ...2.740 +10 
Sandoz(RM) 2.830 .... 

Schindler I Bri 5 860 -10 

Schindler fPtgCul ... 510 -5 

SI ka Reg A 850 +50 

Surveillance (Bri... 1.355 -10 

Swissair (Bri 458 +18 

Swiss Bank (Bri ....259 -430 

Swiss Baukllta) 25230 -3 

Swhs Bank PtoCts... 250 -3 

Swiss Reins (Br) .... 2,450 -20 

Swim RdM (Ptg) 480 -5 

Swiss Volkjhk 670 +5 

Union Bank (Bri ... 798 -5 

Wlmertha (Br) .... 2.580 -10 
Winterthur (Ptg)... 485 -7 

Zurich Ins (Br) 1,830 -25 

Zurich IralPtg)-... B55 -19 


SOUTH AFRICA 


November 24 


ABSA 

AECl 

Allied Tech 

Anglo Am Coal 

Anglo Am Corp . — 

Anglo Am Gold 

Anglovaal N 

Bartow Rand 

BuffeJs 

CHA Gallo 

DeBeen/Centeuiy- 

Deelkraal Gold 

Drlcfonteln 

East Rand Gold 

Elandsrand Gold ... 

Engen 

First Nat Bank 

Fite Sate DsbCeid .... 

Gmcor 

Gold FleMsSA.— .. 

Hanebeest - 

Hlahvrid Steel 

ISCQR 

Kinross GoM 

Kloof Gold 

Liberty Life SA 

Malhold...- - 

Nedcor 

OK Bazaars 

Palabon Mng 

Premier Gp 

Rembrandt Grp ■»-- 
Rembrandt Cntri ... 
Rust Plat 

Sifnaineilirwiie ... 

Smith (CG) Ltd 

SA Brewers 

SA Man Amcor 

TlgcrOals ..... 

ToogaatHuleu 

VaalReetf 

Wcnern Deep - 


B.55 

5.90 

115 

80.504 

82.75 
138 
72 
43 

21.75 
21-25 

55.25 
360 

30.25 
3.70ri 
10 J5 
43 

5M 
21.13d 
9 JO 
48 J5 
8 

8.75 
039 

25.25 
23J5 
5230 
31 

15.50 

6ri 

63 

43.75 
25.60 

18.25 

63.25 
87 23 
128 - 

53.75 
2230 
4430M 
15 

13430 

46 


-0.25 

-5 

-0.50 

+0.75 

+0.25 

+i'.io 

'-0.10 

+030 

-o7l3 

-0.25 

+0JL5 

-0.05 

+0.25 

-0.10 

+0.01 

+1 

+0.25 


-0.15 


+0.25 

-0.2S 

-020 


+0125 

+i" 

+0.25 

+i30 


JAPAN 


MnmiirM 


Tew +«•■ 
1J00 


AJbmmtQ 

Aketew Brake Ind- 545 . 
AHHiMMJUmgx — 1.010 

Alps Electric — B29 

AmaoaCa 994 

Amana Corp — 1,140 

Aoda Constrscthu .-. 651 

Anrltsu - .... 724 

Aoki Cora 492 

Aoyanu Trading ... 7.180 
Arabia* Od Co LU — 3j890 

Asahl Bank 791 

AuU Breweries .... 1.060 
Asahi Chemical .. .. 580 

Asahl Glass 993 

Asahl Optical 317 

Aries Corp 482 

Aisugf Nylon 5Z1 

Banyu Phartn 785 

Bridgesun* 1,150 

Brother tod - 425 

CSK 2.010 

CaloH Food 1.150 

Ca (sonic 405 

Canon 1.300 

CanooSates 1.940 

Casta Computer .... 97b 
Central Finance .... 290 

Central Class 370 

Chits Bar* 846 

CWyoda Cora _. —1790 
QUjbuj FireG M . - .629 

QartwEIPwr 2.390 

Chogaa Pharm 1.270 

OmgokeDPowrr - 2. 190 

CHI ten Watch 888 

Dalcel Chemical.... 473 

Da hto Steel...- 368 

Daw toe 815 

Dalfukn 1310 

DrikMKaagyoBk . 1.570 
DaikhiPnam. ...1360 

Daiklnlnds 639 

Dalkro Inc - 697 

DaJmani kte 460 

Dal Nippon Ink . ...386 
DalHHHnnOTMc.. l.J*0 
Dal Nippon Print..- 1.250 
D11 Nippon Toryo -.403 
. 1.700 
.695 
.899 

Dll *a House 1.380 

DalwaSec.- 8139 

Denny’s Japan 2.020 

Dona FM A Mar — 550 
Dowo Mining Co .. 537 

Ebara Corp 1,260 

EHai OSO 

EzakiGIleo 1.230 

Fanue 1990 

FathComtrxUoit .. 518 

Full Bank - 1760 

Full Electric 452 

Fan Film «00 

Full Fbt&Mjrite... 724 

Foil Heavy Ind 330 

Full Spiral Ins 570 

Fullkiira 505 

Felluwa Pharm ... 749 
Fujita Xante J. WO 

Funikam Elect .... 403 

Gakkea 684 

GcnSekiyu 8B0 

GadoShosel 5M 

Green Cross 1 370 

Gun-El Chemical ..403 

Gunte 617 

HjtAyuCoro 539 

KanririR El Rhvy ...397 

Hjorirt) 

Hattorl Seiko 1,080 

HazamaCura . ... 520 
H*ta Real Est .... 760 
Him Motors .. ■ 611 
Htnne Electric .... 3,650 
Hiroshima (Bank) . 630 

Hitachi 704 

Hitachi Cable 545 

Hitachi Credit 1.W0 

Hitachi KoM 7B5 

Hitachi Maxell 1350 

Hitachi Metals ... ■ 760 

Hitachi Sales 440 

HiuehiZosa 522 

HoUmdoCiraPwr. .2.240 
HskuidpTAcah -.495 
HoknrtoEIPwr ... 2300 

Hoad! Motor 1.250 

Honshu Paper 422 

House Food lod_. 2.180 

Hoya Cora 1.500 

IHI 447 

uaraChmical ... .435 
FVrgamI Tttnbhikl . 640 

Ipk . 790 

hdust Bask Japan ... 2.410 

lsrtii.Cn 284 

heian 2280 

bhlbaraSanwa .... 358 

haJhi Motors 265 

lIBChd 437 

Itoham Foods 802 

Itomao&Co 5B 

noYokado 37W) 

IwatstrEire ^ 

Inwnlja.- L350 

JGCCorp - —|580 

jHwSNdUrt “6 
JAL 563 


+25 

+10 

+4" 

+20 

+8" 

+12 

+140 

+6 

-10 

-3 

♦3 

-3 

+8 

+1 

-►io 

+9 

+20 

+20 

+15 

-40 

-4 

+1 

+5 

-3 

+3" 

+20 

+10 

+U 


+12 

+60 


-20 

+3 

-24 

+1 

+20 

+U 

+20 

+20 

-3 

-10 

-20 

+30 

+20 

*e 

-20 

-6 

-i" 

+1 

+10 

-5 

+2 


+14 

+5 

-id 

-24 

+8 

+14 

+50 

+7 

-10 

-9 

+10 

-30 

-h 

-2 

+10 

+15 

40 

+5" 

+4 

+10 

+1 

+60 

+10 

+11 

+40 

-11 

-15 

+29 

-10 

+io 

+10 

+8 


+2 

+4 

+60 

43 

-M 

-15 

+30 

+1 

-5 


November 24 Ye* +«r- 
Jon Haab&Qni ... 630 +10 

Japan Radio 1.140 +10 

Japn Steel Wxfe — 421 +9 

Jape* Sprite Batt 741 +1 

Japan SynfejfcBer... 422 +1 

Japan wool XO20 +10 

JuJo Paper 4M^ -3 

Kagame 985 

Kajima 830 

Kaken Pharm. 1,450 -10 

Kandedko 2JM0 -30 

Kamtio 435 +4 

Kanete 563 +18 

Kanemalsu Corp ... 371 -6 

Kaosal El Power ... 2320 -10 

KamalPalnt 4M +4 

... X060 .... 

_ 370 +9 

360 +5 

Kawasaki Steel 282 

KffthlEtaEapiW -.607 -4 

MoTrttoEIRw — 595 +6„ 

Klkkomas 995 -15 

Khiden — 1780 -10 

KfcMHippRaihMiy —670 .... 

Kirin Brewer 1.160 +10 

KobeSteel 293 -1 

Kollo BAanf 6» +3 

Kokusal Electric ... 1J50 .... 

Kokbro 1.990 .... 

Komatsu 655 +1 

Koolca 680 +10 

Koyn Seiko Co 653 +8 

KutWUCora — .565 -9 

K w na g il G u m ( — 485 +9 

Kumlal Chemical .. 4 25 

Kura So bid 399 +6 

Kmm 977 +7 

Korea* Chemical ... 414 +10 

8 tf§ 

KyowaKatto.. — 970 +8 

Kyushu El Power ... 2.360 -50 

Uoo Corp W.6 +4 

Long Term Credit ... 919 +14 

Maeda Cora 920 +20 

Maklno Milling. ...504 +19 

MakltaCorp 1, 72 0 +50 

Marubeni WO +3 

Marudaf Food 785 +2 

Maral 995 

ManteM Steel .... 1,650 +20 
H'sblta El ind . — 1380 +20 

M'lhlta El Wk 897 +6 

M’shlta Koto 1.690 .... 

M'di Ha Refrig SIB +3 

UaalaMourCap — 430 +12 

Mrill Milk 923 +2 

MefJfSefka *81 

Mercian Cora 79B +8 

Utkuni Coca Cola . ... 2J>50 

Mlnebea —..430 *6 

Minolta Camera ... 320 — 

MlsawaHooia — 1.070 +20 

M-nishl Bk 2,200 +20 

MTHsWCorp - 845 +7 

M’MsM Elec 453 +3 

M'bbU Stale — ^ 

M'UsU Gas diem .... 383 +3 

M'bishi Heavy lad.... 530 +1 

M'bhM Kasei 408 

NFMM Materials ... 4W -1 

MbfchlOII 87? +16 

M'bishi Paper 541 -2 

mumn Petchem 662 -3. 

M’bJshi Plastics 504 +10 

H'bhhl Rayon . — 322 -7 

M'blihl Steel 662 +22 

M'bUITT&Bk..— 965 
M'bhhl Warehouse .. 1,270 +20 

UttndxaW BeltlBg .. 451 +13 

Mitsui Co 599 

Mitsui Eng Ship.... 373 
Mitsui Fudosan .... 915 +19 

Mltsiri Marine. B17 -B 

nUukUog&Sa — 480 -1 

Mitsui Oik Ute.... 358 -2 

Mitsui Petchem .... 545 

Mitsui Sate ......... 660 +15 

Mitsui Toatsi ...~ 357 -9 

Mitsui Tr&fik BOO +20 

MhutasM 755 +12 

Mitsumi Elec 910 +8 

MWaJI bon Works 493 -3 

Mfeio Sporting. .928 +1 

Mock Ida Pharm.... 2.960 -21 
MPrmaga Milk —.. 656 +5 

Mori Settle 1.750 +70 

Murata Manofact . 1,940 .... 

NEC Cora 634 -5 

NGK Insulators -...895 -3 

NGKSpsrkPlug — 790 -10 

NHK Spring 486 -4 

fJKKCorp 244 -3 

NO K Corp ....500 +25 

NSK..-. - 495 +3 

HTHToe Bering ... 469 -6 

N«ftl FuRIrnM .... 400 +4^ 

& 

NKMl 1J20 

NteWrel ..fap -3 

NllkanCentent 763 -6 

NlhonNasan 394 *19 

RitaiPwkfrittog - 680 -9 

Niigata Eng KB -f 

NirtoSR 640 +18 


November 24 


Yen 


+ or— 


.554 

, IT 

.4. 




Nikon Cora - 

Nintendo ..... 

Ntapea Credit Bart. _ 

Nippon Denko 

Nippon Denso ...... 

Nippon El Gian ... 

Nippon Express 

Nippon Fire 

ffilmFtarifnif,- 

Nippon Hodo - 2.070 

Nippon Kayaku 6&0 

MppmUrttlbUI.... 

Nlppoa Meat Part'. _ 

Nippon Mining 

Nippon Oil.- 

Nippon Palm 

Nippon Road 

Nippon Sansa 

&sSgS;-" 

N^anSttlnpan 
Nippon Shheaku ... 
Nippon Soda 

Nippon Steel 

Nippon Solsan 
M^waTVIknnrk 

Nippon Yaidta" 

Nippon Yusen ....— 

Nippon Zeoo 

Mhbknatsu Constr _. 

Nissan Diesel - 

Nissan Motor 

NlsseJ Sangyo 

NtaMaFtaur 

NbshlnOil 

Nlsshhibolnd 

NtabohM] 

Ntam Electric 

HtadnFood 

Nltsuko.... 

NlUo" 

Nltlo 
Ni 

Norilsk* 

OdNgpEftHriclhnr_ 
Ohbeyashi-Guail — 

Oil Paper- 

OU Eteoric 

Okuna Cora 
Okumura naml — 

Ohrropus 

OmranOorp 

Onoda Cement 

Ooo Pharm 

Onward KzsMysna - 

Orient Corp 

Orix Corp ....... — 

Osaka Gas 

Pema Ocean 

Pioneer Elec...—... 

Prirea Meal Pack.- 

Renown ..... 

Ricoh 

Royal — .... 

Ryohl —...... 

Sakur* Bank 

Sandcn 

San— Sank .... — 

Sann Shutter — 

Sanyo Electric 
Saigo Kokusaku ... 
Sapporo Bre— 


-5 

+200 
+10 
-a 

1.420 

1.070 +40 


-1 


■ e 

:&» 


MMem= 

Sdno Transport ... 
Srigra FoodSy* 

ISSuY Chemical;; 

Sektsal House 

Setun Corp 

Seven-Eleven 

Sharp — 

Shikoku Elect Pur .. 

Shimizu Corp 

Shlo-Ctso Cnem — 
SNooogf 




+10 


StodHku . — 
ShokasaflJutaku 

Stew Almnl nlim- 


Showa Elec Wire- 
Sunn Sanpya ...... 

am— Shell Sek ... 



So— Breod Milk ... 

Sony._ — 

Stanley Electric .... 
Sonltoon Bakdlte . 
SMHomoB&i* ... 
Switm Coast - 
Smiuoa Chmkal 

Sanborn) Cora — 
SmnlLDno Elect.... 
Sumitaitw Heavy ... 

SeMumLMBM — 
SwnUntno Marine - 
SnritmllriNM.u 
SnitaMUllllag_ 
SUnitomoRuKr .. 
Sumitomo TrtBk . 
Saatarat Wbrtwe _ 
Suzuki Motor — 

TDK Ctep 

Tahei Corp 

Talstu Pharm 

Taiyo Fishery - 

Takupka Electric... 


MuwnAer 24 Yen +ar- 

TakaraShuxo 630 -5 

Takashimaya — 838 +5 

Takcda Cbem 1740 +10 

Tanabe Selyaluj —.850 

Trilln 40Q 

Telkoku Oil 6W +7 

TekkeoCDrp— . 7D8 +6 

TaaCosel DwnM ... 623 +23 

TbftrriiimaCarp — 462 +12 

Tobu Railway 556 +1 

Tod — 610 +5 

Totio - 13,100 +600 

TritoiElst Power- ZJJ70 -20 

Tokal Bank 1.07D +20 

Total Carbon 400 -2 

Tokico 343 +6 

Tokfo Maria* 1 73 0 -10 

TokuyamaSoda .... 438 

Tokyo (Bank) 1730 *10 

Tokyo 8' casting .... 929 

Tol^o Dome 1,810 -10 

Tokyo El Pwr 2J40 +30 

Tokyo Electron .... 1.580 +50 

Tokyo Gas — «1 -2 

Tokyo Rope 67l +4 

Tokyo Sted 2.870 +10 

Tokyo S(y I* 1,260 +30 

TokyuCW — . 449 

Tokyo Carp 601 +1 

Toky* Land 367 +2 

Toner Cora 1 J20 +10 

Toppan Priming ... 1.050 

Tony lad 639 -1 

Toshiba Elect 608 -1 

TUIbaEMiQMr— B50 +1 

Toshiba ItadMaery .. 541 +18 

Tottoku 779 +9 

Tosoh Corp -.355 -2 

Toto 1,650 +40 

Toyo Construct 516 +12 

TcwdlflwloraLooci _ 1520 +20 

Toyolnk 456 +5 

TraoKaarisn 718 +3 

TqyoSdkan 3,240 .... 

Toyota Motor 1,420 +10 

ToyoTTre&Rub 396 +15 

Toro Tsl & Bkg — 850 _.. 

TaUhaCktolte— .473 +13 

Tmgaral ... 370 +9 

UBEInds 343 +2 

UnHJka 347 +1 

VtaorCJVO 718 -7 

Wacoal 834 +9 

Yamaha Corp 968 -2 

Yamaha Motor . ...68B +16 

YimAMSMaihJ«._35p +5 

Yamanouctil 2MO -zo 

Vanatato Honeywell _ 955 +25 

YamatoKOgyo ... .. 1J10 
Yairatn Transport ... 955 +24 

Yamazakl Baking . 1,930 -10 

YawdaFTre - W6 -1 

VasudaTaittg — 785 -5 

Yaukawa Elec 397 +1 

Yobwawa Elec — 739 +4 

Yokohama (Bank) . 992 
Yokohama Rebter 543 +4 

Y oral or! Land 790 

Yoshltoml Pharm .. 785 +1 

Yuan Corp 653 +7 

Zacd Corp 459 +5 


AUSTRALIA 


November 24 

Asst* +or — 


AWA ...... 0.93 

Aherfojrle 3.45 

Amcor 7.48 

Ampoia 4.04 

Areimts 9 

Ashton-. U2 

ANZ Bank Z89 

Aust Gas Light. — 2.69 

Aust Nat hMS 1.45 

BHP -.... UJ4 

BTRNylex — 2.48 

Bon! 2.62 

Boag*vlll*Con)er . 0,46 
Brambles huh — ... 15.60 

Bridge Oil 0.46 

Brierfeylns 0.70 

Bans PIU Ip - 3.48 

CSR f 63 

CRA 12.26 

Caiust test — 1.93 

Chi Hera Cap ......— 0.96 

Coal Allied Ind. B.90 

CocaCoUAmtil _ 7 .55 

Colei Myer 4.bLd 

Comalco 282 

Comal Bk Aust 6.07 

Cnsader 0.92 

Dorn In ton Mng— .034 

Email ??5 

Energy Res 1 JIM 

MIlMurauea 0.46 

Fletcher CMInge ...132 
Fasten Brewing—- 1 J2 

Gen Prop Tst 235 

GID Australia 2 

Goodman Fielder .. 1 JO 

HardleU) 250 

HMdandtGdhl 0.95 

lOAUSt 3^3 

JMnlngs 0.10 

KldstOflGoU - L« 

Lead Leas* 13 66 

UIM - 245 

UMKNteklSS..— 6.67 

Meul Manuf 192 

Mlnprac 0.13 


+0.03 

+0.05 

- 0.01 

+0-23 

+OJJ1 

+6.62 

- 0.01 

+0.08 

- 0.02 

+0.02 

+o'io 

+0.01 

+ 0.02 

+0.09 

- 0.02 


+0.10 

-0.09 

+0.07 

+0.05 

- 0.02 

+ 0.01 

- 0:01 


+0.05 
+0 05 

-0.05 

+0.01 

+0.05 

-0.01 


- 0.02 

-OUl 

+0.09 

+0.IK 

-0.D1 


Nmnter 24 

AustS 

+-«- 

Nat Aust Bart.... 

730 

+0.08 

Newcrest Mining . 

2J1 

-0.01 

News Corp 

28.46 

-054 

Nmudy Poseidon . 

1.17 

+0.01 

North BH Peko ... 

2-12* 

+0.01 


4.80 

+0.07 

PancontlnenUI — 

085 

-0.02 

Paso tlnoo 

1J5 


Pioneer InU 

252 

+0.03 

Placer Pacific .... 

150 

-0.03 


1.04 



•2.95 

-a 05 

Rothmans Aval ... 

4.90 

-0.08 

SA Brewing 

2.91 



2.45 

+0.11 

Smith (Hwd) 

4.78 

-0.02 


4.05 

-0.05 

Stockland Tst 

2.90 


TNT 

D.62 

-0.03 

TrieownCorpNZ — 

1.85 


Tycoluvs 

0.68 


Wesfarmers 

5.70 

+0.05 

Western Mining - 

4.03 

-0.09 

Westfield Hdg .... 

450 

+0.05 

Westfield Treat .. 

231 


Westpac 

190 

+0.10 

Wowlskle Pet 

352 

+0.06 

HONG KONG 

Novaadrer 24 

H4CJI 

+ or- 


Ampy Props 

Bank East Asia 
Cathay Padfle. 
Owong Kong ... 

China Ugbt 

China Motor ... 
Cross Harbour 


.7.15 
.34 
. 10 
.20.90 
.33.75 
.34 JO 
.17 JO 


Dairy Farm Inti .... 11.60 

Ererga - 3-23 

Gnu Eagle 3.65 

HSBC 60 JO 

Hang Long Dev — 10.70 
Hang Sew Bank -54 JO 
Harbour Centre 7JM 

Henderson Inv 3.85W 

HeodertoaLaad — 17M 
HK & Cktoa Gas — 15 JO 
HKASbmMHiatl — 6J5 

KK Aircraft 21.70 

HK Electric 16 JO 

HKLand — 14.20 

HK baity ATr A , — 1L70 

HK Telecom - 9.80 

Hopewell Hldgs .... 4.80 

Hutch bon Woa ..— 16.10 
Hymn Dev ........... M JO 

Jardlne loll Mtr ... 8JJ 

Jantliw Math 53J0 

Janfl ne Strategic .. 23.60 
Kowloon Motor — 9.35 
Mandarin Orient— 7 J5 
New World Dev .... 17.90 

Rea tar Dev A 19.70 

SHK Props 3L75 

Shaw Bras fa-15 

Shell Elec Mfg 1.82 

SJmeOariv — 8.25 

SuHonglulCo 3.62 

Swire Pacific A — 32.75 
Swlra Pacific B .... 5.40 

Tele Broadcast U.50 

Wharf HoUIngs ... 17.20 
Wing Da CD 10.10 


+0.45 

+1 

-OJO 

+ 0.20 

+0.75 

+0.20 

+0.40 

+0.08 

+0.15 

-OJO 

+030 

+150 

+0.40 

+0.10 

+020 

+030 

+025 

+020 

+ 0.10 

+030 

+020 

+0.10 

+020 

+020 

+0.10 

+050 

+030 

+0.15 

+0.25 

+0.40 

+0.40 

+1 

+0.05 

+ 0.02 

+020 

+ 0.02 

+0.25 

+0.15 

-0.10 

- 0.20 

-020 


World loti 

830 

+0.10 

MALAYSIA 

Mteimh*, M 
HNIDIU1VT « 

MYR 

+ or- 


Bhosuad. 


Kong Ltoeg Credit .. 
Malayan Banking 
Malayan Utd lad... 2.68 
Mufti Purpose 2,78 


Public Bank 
ShseDiriv. 


239* -0.01 
625 

9.904 -0.10 
“ ‘ +0.07 

-0.04 


155 

456 


-0.04 


SINGAPORE 

Nwanter 24 g 

Fraser &IIHM... 10.40 

GenUng- 920 

Haw Par 232 

Ibdicape 6.10 

8tf .pT.~ y 

OUB, 4 JO 

S pore A/r Free ..._ I5.7W 
Singapore Press .... 9.05 
Strahs Trading 2,98 

TuUeBank 3.12 

UOB 6J0 


+020 


- 0.01 

+ 0.10 

-0.05 

- 0.02 

-0.10 

+0.05 


+0.05 


Priea data tnppttH by Twkjkura. 


NOTES - Prices 00 this page are as 
quoted op the IndhrMuaT exchanges 
and are mostly last traded prices. to> 
unavailable f Dealings suspended. >d 
Ex dividend, xc Ex strip Hat- *r Ex 
rights, u Ex all. 


CANADA 


High Low flow* Chng falww Start 


High LowCtoMChog Swaw Start 


Mgh Low Claw* Ohng 


TORONTO 
3 pm Npvombor 24 

Ououmone hi carts umoss morfcad $ 


Cbmpndlc t 

425J2 

42655 

4Z3.61 

42285 

426.65 
(20/11) 
503 JO 

s 

39450 

(8/4) 

470.91 

a 

mm / lib 

498 50 

50068 

496.75 

49604 

Flurelil 

3823 

3821 

36.02 

3813 






02/11) 

om 

HYSE Caapodte 

234.11 

2)4.78 

Z3325 

23287 

234.78 

217.92 





(20/1U 

(8/4) 

Areex MkL Vilre 

390.74 

39719 

389 J4 

386.49 

418.99 

364.85 





0212) 

(9/KD 

NASDAQ CortpHltf 

63854 

64260 

(>3857 

63456 

644.92 

547 JM 





02/2) 

(26/6) 


600 AbhflM Pr 

$13% 

13% 

13% 

+% 

01(0 AgnicoEn 

SG% 

£ 

5% 


&S900 AirCda 

283 

277 

280 

+4 

10300 AMI En 

$16% 

16% 

16% 

+% 

300 ABNIGn 

*M 

14 

14 

+% 

224000 AlCMAlX 

$20% 

16% 

20% 

+% 

179200 Are Barr x 

$35% 

34% 

34% 

-1% 

300 MOO a 1 

*11% 

»1% 

11% 


67*00 Bk MontH 

$46% 

44% 

49 


280900 BkNMSc 

*23% 

23% 

23% 

-% 

4000 Bfi Auger A 

$8% 

8% 

8% 

-% 

104200 BCE me 

$*3% 

48% 

43% 

"% 

80600 Balmoral 

7 

as 

8 


6400 BOB A 

$8% 

6% 

6% 


99+00 Bomb' [Her B 

*11% 

»1% 

11% 

-% 

23+00 Sow Why 


9% 



8700 BP Canada 

*14% 

14% 

14% 

"% 

22100 BramaiM 

41 

40 

41 


7800 Braacan A 

*13% 

13% 

*% 

♦% 

74100 BraakwBW 

28 

23 

26 


14800 BC Tot 

*20% 

20% 

20% 

+% 

8800 Sromor 

1WV 

10% 

»% 

-h 

200 Bnxwakki 

SB9. 

8% 

6% 


07600 CAE Ind 

38 

3% 

8% 


83000 Camteor 

611% 

11% 

11% 

-% 

*7000 Cambrldg* 

$11% 

10% 

M% 

+% 

24200 Camsco 

$18% 

1$% 

W% 


3000 Ctodi Am 

40 

040 

40 


73700 CanlmpBk 

$26% 

28% 

26% 

-% 

8300 Can Ooekl 

*26% 

20% 

26% 

-% 

608300 Cm Pm 

*14% 

14% 

14% 

+% 

300 Cm Tlr* 

*17% 

17% 

17% 


7800 ConTIra A 

$16% 

18 

16% 

-% 

8000 Can (ASA 

*20% 

20% 

20% 

+% 

1300 Can 1MB 

$20% 

20% 

20% 

-% 

TOO CMGtemx 

$25% 

29% 

23% 

-% 

200300 Canomax 

SO 

23% 

27 

+6 

17400 Cantar 

*26% 

29% 

25% 

+% 

178200 CnPeForaH 333% 

21% 

23% 

♦1% 

8800 Cara Op 

4*0 

455 

455 


10800 Caacanaa 

*8% 

8% 

6% 


1000 Celaneaa 

$41 

41 

41% 


1100 Cntri Cup 

2 

d2 

3 


14700 Ckwp« Oda 

230 

226 

230 

“10 

4400 Cntri FdA 

480 

476 

480 

+5 

27400 Cumkieo 

*17% 

17% 

17% 

-% 


1000 Coputalog 58 M SB 
51300 Corel 8ys SS1% 20V 21% 

ISM CoacanDdv 375 8375 400 
244300 CrowftX A u224 215 223 +10 


1800 Denison A 28 27 27 

2600 Dorian SSU 5>f 6>i 
zseoo Doiasoo SBH at( ak 
2*00 DOfthui Td s>£ 011 06 

100500 Domtsr me 470 460 463 

11000 Du Pom A $40>2 401* 41 

3*000 DunlrtBncA 287 as 287 


->+ 

+5 


10300 ecbo B*y u sa dsti s% 

1100 Emeo Lid 490 460 490 

400 Empire S11 11 II 

28900 Euro Nov 517b 17% )7fe -V 

1100 FPt LB 326 325 325 

5500 FahrrakVnr S7l« 7 7 -A, 

MOO Finning Sill* 11 11 -h 

BOO ftt Iha A £10 <4 »>i 10U 

UO Forte szria 23^ 23 kt 

GOO Four Bum S20% ?0% 20H 

2200 FrancoNev S27<i 27 “a 27 ‘j -V, 


91000 Galscttc 

a 

7 

a 


1(00 Oonata A 

$16% 

16% 

16% 


23U Clunk Gld 

450 

450 

450 

s 

34000 Oranges 

160 

156 

160 

-s 

11300 GW LJaco 

u*15% 

15% 

15% 

“% 

87700 GUI CdlR 

456 

0430 

440 

-IS 

BOO GW IMIs 

55% 

5% 

$% 

-% 


900 HarriaSl A » 6 B 

MB Hawker SKI S21 21 21 

8S300 Km M k a% 8^ at* 

27800 HaWuUM SB 47{ 7% -"l 

1000 Hoaingor ■ STOh ta’j to* 

6600 Horna Oil S1SH 16$ Ifit* -*» 

21800 Horthom salt oh as -** 

300 HudsBeyUSS S5^ 5\ sh 

18500 KudwonsBsy S2Blt «Cfi< 2S% -U 


68300 Unuco S40 301. 40 +J» 

22100 Imp 011 343% 435. 43 1| ->■ 

60400 too, 8261* 35*2 »>* +h 

300 mtMumT 57 r 7 

133400 mtprvPIpo 523 1* <03 23*1 -1* 

1900 Invest Grp 824 234« £39e 

800 kdKo A 280 280 285 

1000 Jaimock Si2lt 12V 13 

500 KwrAdflit i 516*4 161* 16W 


38800 Laban Sa% SB>s 

37800 Lu IMa x 571* 7 7 

300 lahrgo S17(t 17 17 

11700 Lokttnr A %mh tot* 10% 

87300 Lohhaw B Slot) Hit* 10H 


+U 


BOO Leuraffi Bk 518 18 18% 

COO Lauram Gp 16% 5% 5% 

7200 Uwhi Uar tat* B% 0% -% 
500 Lotkaw »i7i 4 17% 17% 


47200 

30200 

16300 

GGDO 

200 

3»0 

100 

200 

22700 

4500 

221200 

400 

47200 

1100 

8200 

3WD0 

400 

12000 

280300 

148700 

301100 

32000 

3700 


Mackenzie 
Uaem Blit 
Magna MA 
MplUFds 
Uorit TAT 
Mark Hw 
W8M*B 
MotaBMki 
Mwnova 
MM Corp 

Matron A 
urn* Com 
Muacacho 

Hit Bk Own 
Kami Ind A 
HarwnawFar 

Neraodsx 
Noronft.12 
NerenMVtg 
Nth Tula 
Northgala 
How* Cora 


SS% 495 
tl6% 16 
$31 90% 
$13% dlS% 
$21% 21% 
400 400 

*15% 15% 
*12% 12% 
*16% 16% 
190 180 

*28% 29% 
*18% 18 
s s 


5 

10% +% 
30% +% 
13% -% 
21% +% 
480 -15 

15% -% 

12% 

15% 

180 +10 
29% 

19% 

9 


U% 

»% 

S7% 

*17% 

*25 

$20 

363% 

70 

SO 


Numac Oil u$0% 


8% 8% +% 

6 5% +■% 

7 7% +% 

17% 17% +% 

a a 
ra% 10% -% 

83% 53% +(, 

68 88 
B% 8% +% 
8 % 8 % 
e% 6% +■% 


4700 On ax Corp 
47000 Oahawm A 
U3S700 PWA Corp 
15200 PsgwwaAi 
9100 PenodnPM 


1000 Ptanww Ml 
17S800 IWrimi 
X2*oo Pox PM 
133400 Power cwp 
21*00 Power Fin 
34U Omuarki 


62600 

700 

1600 

500 

83500 

64000 

31300 

27700 

IDO 

83800 

*f<mn 

518800 


Hangar OU 
Hayrack 
Hand Stan 
fMOntn S 


Ropap Ent 
Hlo Algon 
RogoraOmS 

Roth maw 

M M — — 

rwjnmvBn 

RylOakUn 

RyTTrustco 


$7% 

*22% 

ISO 

280 

*28% 

* 10 % 

8 

114% 

47S 

*18% 

*31% 

$18% 

SB 

$8% 

$33 

$17 

*18% 

245 

*U% 

*13% 

SOS 

$24 

180 

273 


7% 7% 

23 22% 
d» 115 
285 270 

29% 28% 
18% 18% 
8 a 

14 14% 
480 480 

15% 15% 
21% 21% 
16% 18% 


7% 

0% 


a 

9*1 
33 33 

17 17 

18% 1B% 
<1235 240 

18% 18% 
13% 13% 
95 as 
23% 23% 
180 180 
283 268 


-% 

-00 

-s 

+% 

-H 


+% 


-% 

-5 


Balaa Stack 

Mgh 

Lew data 

□mg 

1000 GdaoiCn A 

$7% 


7% 

+% 

105900 ScaptreHs 

500 

«e 

495 

-fi 

000 ScottPaper 

$3% 


9% 

+% 

115&& Beans Hoe 

at 

dB% 

9% 

+% 

81500 SugwCo 

333% 

32% 

33% 

+% 

10680 Sears Can 

$5% 

06% 

h% 


6500 SKMChAi 

$36% 

36% 

38% 


Mitt) Sherrta Q 

m 


0% 


21200 5HL Sys( 

$8% 

B% 

8% 

+% 

5000 SNC Group 

ferij 

8% 

9% 



10 

ID 

10 


30000 SOMtham 

$15% 

S6% 

13% 

-% 

7500 Spar A era 

$14% 

14% 

14% 


1+6200 Slain A 

135 

IM 

127 

-9 


24100 Tart e 
4400 ToisgWM 
48000 Thomson 
73400 Tor Dan Bl 
38400 Torear B 
4500 ToUIPWAm 
134500 TransAlta 
85500 Tranacao P 
1100 Trimac 
147800 Trteoc A 


*17% 

$13% 

$14% 

$17 

$23% 

$8% 

$14% 

$17% 

sa% 

284 




wjj 

23% 

ill 

,7 .li 

225 

300 UAP a $18% 18% 

BOO UnlonEm u$17 16% 

800 UnhadCorp 525% 026% 

2700 uraoomird Sio u% 

300 Uni va $7% 7% 

74200 Vfcwrgy Rs 55% 3% 5% 

45000 Wcoaal E $17% 17% 17% -% 

10400 Warn Gao $34% 33% 34% +% 

SCO HOC B 0*15% >5% J5t, 

I - No rating rights or reatneud voting rights 


14% 

18% -% 
23% +% 

8% 

14 -% 

17% 

B 

234 +15 

18% 

18% +% 
25% 

10 +% 
7% 


MONTREAL 

3 pm November 24 
94300 Botnbrdlnra *11 % 11% 11% -% 

3 


8200 CanXMor $11% 
37900 Conknp Bk S2$% 
WO CaUtoonli $13 
BGDO Cascaoas $8% 

3300 DomlnTd A SG% 

1900 UariaanHiM S12% 

42700 NatBu Can 38% 
800 OwnwAl $16% 

2700 TUoglOM $13% 
1800 Unfara 17% 

4100 VhMotran $18% 
Total Gain 8.718,100 Shan 


11 % 11 % 
36% 26% 
013 13 

6 % 6 % 


8% 6% -% 
12 % 12 % -% 

8 % 8 % -% 
18% 16% 

13% 13% 

7% 7% 

18 16 


INDICES 


NEW YORK 

DOW JONES Nov Nov Nov Nov 
23 20 19 18 


btinriaft 3223.04 3227 Jb 320953 3207 J7 

Hone Brads 1Q2J2 102.15 10207 10218 

Transport 1365.40 1359.96 1354.73 1355 33' 

UtlBOes 218.64 219.02 Z18J9 218.77 


1882 


HIGH 


LOW 


34021 313658 

iyu (9/101 

1(3-20 W.41 

08/9) (20/31 

1467.68 1204.4$ 

co/2) am 

22559 200.74 

Of 1) W4) 


Since eompliadori 


HIGH 


LOW 


3413.21 4122 

w w 

QB/9/92) (1/10/81) 

133201 12-K 

ra ® 

(2/1/901 (8/4/32) 


STANDARD AND POOR'S 


DJ Ind. Wi WpS 32SL13 0249.78) Ujw 3196B t3197 64) CTieortUal^ 


i High 3233.84 02304} Low 3214.93 020953) Urimlg) 


426 id 4.40 

W V 

02/U19Z) (1/10/74) 


234 78 4 46 

00/11/92) 05/4/42) 
41899 2931 

02/2/92) 1902/72) 

644 92 54 B7 

02/2/92) 01/10/72) 


Dow takstetal Div. YkH 

Nov 20 

Nov 13 

Nov 6 

year ago (approx.) 

3J9 

3.17 

3.20 

315 


Nov 16 

Nov 11 

Nov 4 

year ago (approx.) 

SAP ladodrial dh. yWd 

255 

255 

2.b8 

257 

SAP infl. P/E redo 

27.71 

27.72 

27 J1 

2204 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 

Stocks 

Closing Chongs 

t Volume 

Millions 

Monday inroad 

price on day 


Nov 23 Nov 20 Nov IB 


Twott utimies 
Westi*N*ame 
Gen Maun 
OIL Creep 
TMm 

IBM 

G« Electric 
NoestWI 
Ban Hldgs 
i tort 


B.820.800 42% 
7J23J00 12% 

2524.400 31% 

2.421.400 29 
2J97J100 55% 

2515.700 63% 

2454,600 82% 

2.03L400 26 

1573.700 24% 
1.732.000 45% 


+ ai 

- 3% 
+ 1% 
+ 1% 
* *% 

- % 
- % 
- % 


Hew York SE 
An» 

NASDAQ 

190.490 
15532 
208 137 

2S6J40 
15558 
248 036 

218.700 

16036 

25BJ51 

HYSE 

buss Traded 

2579 

2365 

2364 

Has 

81+ 

1,069 

954 

Falls 

958 

698 

800 

Undtepd 

607 

57B 

610 

New Highs 

80 

119 

81 

New Lows 

39 

17 

32 


CANADA 

TORONTO 


Nov 

23 


Nov 

20 


Nov 

18 


Nov 

18 


1882 


HIGH 


MtuKG Mlrerab 257058 257254 254L96 2534.99 323857(16/1) 

Cempalte 3258J0 3263.90 3233,73 32315B 3666.00116/1) 

MONTREAL PortWto 173237 173352 171L49 171136 193759 06/U 166306 114/10) 


2529.91 (17/11) 
3195.40 04/10 


Base values of all Indices are 100 except NYSE All Common— 5ftSundanl and Pooris-IQ/Md 
Tanwfai CautpMlte and Meals- 1000. Toronto Mica based 1975 and Montreal PartfottoO/U 
S3. T Excluding bondsj Intatrtal, plus Utilities, Financial and Transportation, tc) Qued. (id 
Unavailable, a The DJ ludJ. index theoretical day's highs and lowi are the averages of the highest 
and lowest prices reached during Utedmr ty each stock; whereas the actual day's highs and lows 
(Supplied by Trtefcurel represent the highest and lowest values that the Index Iws reached during the 
day. (The figures In brackets are previous day's). 



Nov 

NOV 

Nov 

Nov 

, 1092 


23 

SO 

IB 

18 

1 HIGH 

1 LOW 

AUSTRALIA 

AUOnSreria 0/1/80) 

14S0J 

1446.4 

14U1 

13918 

166450(22/5) 

135730 06/111 

U maim (l/ijeoi 

5827 

5852 

S65J 

SS75 

72680(3/7) 

545.40 06/11) 

AUSTRIA 

OrtlAkUn 00/12/84) 

31671 

32209 

32229 

32266 

45657(24/21 

291.4103/8) 

Traded Wo C/1/91) 

76964 

77887 

779.79 

783.71 

1099.43 04/2) 

66296 03/8) 

BQjQRIM 

BQ2D 0/1/911 

113L19 

113723 

114282 

113520 

123540(2/6) 

164687 (2/91 

DENMARK 

CoocotagnSE 0/1/89 

257.44 

262(0 

26582 

269 21 

36529 05/11 

250 42(28/18) 

FTNLAMQ 

HEXErwral QS/12/90) 

81IU 

7858 

7945 

7849 

935.90(24/2) 

54100(7/9) 

FHAMCE 

WGanlOl/12/aU 

45L67 

46081 

459.78 

47184 

555.93 02/9 

44138(7/101 

CAC 40 01/12/871 

172051 

1674.77 

172418 

172233 

2077 49 01/9 

161LM SI 18) 

GERMANY 

FAZAWtei (31/12/58) 

597.72 

60722 

60576 

MIX 

72526 060 

56581 02/101 

Conmmbrt d/12/59 

lbBU 

17179 

17138 

17298 

204380(25/9 

159480 02/10) 

DAX 08/12/87) 

151028 

153089 

1544.76 

155105 

181137 0/5) 

1003016/10 

MONO KONG 

Hog Stef Brt 01/7/M 

597252 

5894.97 

587818 

5856.41 

644711 02/11) 

430178 C/D 

BtELAND 

GEQOnnH M/1/881 

115686 

115363 

U34.il 

1099 JS 

I4M57 07/1) 

1094.8804/10 

ITALY 

Ban Cool tta) Q972) 

446.05 

46129 

439.07 

464.72 

55159 16/2) 

35493 06/9) 

MIB Gtosal (2/1/9S 

8778 

908 8 

9020 

9145 

108600 S/2) 

6968006/9) 

JAPAN 

1709689 

Id 

1703180 

1687131 

23801 J8 HWD 

14309 41088) 

TgkjoSE doph) (4/1A9 

12(089 

Id 

1276.91 

127453 

1763.43(6/1) 

UOZ500W) 

awSsttO/VZ/M) 

16024 

fc? 

1607 18 

1606.78 

24S9JB li/ll 

1502770918) 

MALAYSIA 

I05£ Coamaflte M/4/8U 

64208 

64379 

64268 

63739 

66035001) 

5466304/1) 

NmCRLANDS 

CBsmnu.GesEBii9Ba 

ZB62 

286.7 

287J 

2867 

314 90(9/6) 

274 80 B/U 

CBS All Sh(Esl 1983 

1927 

1930 

191.4 

1930 

21550 Qb/S 

189 70 03) 

NORWAY 

Dtb SE 0*0/1/32 

6MJ1 

61689 

62990 

599JB 

77274 OSS 

532.47 BS/S> 

PHHJPPWES 

Ntfita Gasp (2/1/89 

129L68 

129957 

130363 

131059 

1580.9501/61 

1083.01 07/3) 

t2nOAPORE 

SESAKtomGWS) 

37247 

37180 

370.93 

37183 

41699(21/11 

35141 GU/ia 

SOUTH AFRICA 
JSEGdHC8/9/7B) 

7738? 

7658 

7690 

7658 

13278001/1) 

74680 00/11} 

JSE Wrstrial 08/9/781 

407689 

40660 

40780 

40658 

46898014/61 

39360009/101 

SOUTH KOREA** 

Kono Cbte Ex. (4/1/8M 

65585 

669.46 

63555 

63249 

69148 0/2) 

454.07(21/® 

SPAM 

HaUISECn 0385) 

22022 

21204 

21275 

215.48 

26651Q8/2) 

179.48 Win 

SWEDEN 

MtanwtlN tea. 0/2/37) 

84U 

844.9 

82U 

7318 

10145001/9 

63980(5/1(8 

SWIIZCHLAND 

Sate Brt Inf. Dl/12/5® 

835J 

8385 

8418 

8428 

883 40 OUS 

jwowi 

SBC Seam ll/4«7) 

624J 

6Z7.7 

6307 

63L6 

682J0O1/5) 

59640(26/0 

TAIWAN** 

MKWnd Pike 00/6/66) 

368722 

369851 

3724 53 

368238 

539163 Oll/IJ 

335L63 E26I9) 

THAILAND 

RbnMSEI 00/4/79 

859 43 

87587 

B7L72 

83417 

96383(5/11) 

66784 09/S 

WORLD 

MS Cwiul MLO/l/m ® 

485.4* 

484.9 

487.4 

4866 

54230(7/11 

46750(814) 

Em Tas-UQ (26/6/90) . 

B4S30 

84359 

849.71 

B40JB 

97655 (23/S 

77252 WU 


"Sitirtay November 21: Tain* WrigMed Price 3.71171, Korea Dxnp 
9 Srtjict u oWdal Tvoksbtksv 


Ex. 654 OB. 

■CakriaM at 1550 GMT 


Baw rates of all Inflces are UK) wreut. Autula Traded, BE12D. HEX Got, MIB Get . CACAO. Earn Top-100, SCO 
Overall are) DAX- 1,000. JSE GoM-255.7, JSE 26 ladrtriah-264 Jam Australia All Ongrary am M/c lag-500; 
WOcsed. (a) Umrallabit 


TOKYO - Most Active Stocks 

Tuesday, November 24. 1992 



Stocks 

Closing Chango 


Slocks 

dosing 

Change 


Trotted 

Pricaa 

on Oar 


T radvd 

Price* 

on day 

Balwa House bid 

12m 

1830 

+20 

HUaehl - — 

2+m 

70+ 

■0 

Nippon JtobK 

10m 

387 

♦ 7 

MtaubtoW i+ravy 

24m 

530 

+ 1 

Sumitomo Hoavy 

28m 

410 

+ 8 

Kalian Ptussrtl 

22m 

1.450 

-10 

SS Pharm 

28m 

1840 

+ 10 

GataonKanko — 

18m 

147 

+ 20 

Mllxul Min * 8 ini 

2Jm 

400 

-1 

Rtccoh Co 

T.7m 

577 

+ 1 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


Brussels 

Copenhaj 

Frankfurt 

Geneva 

Helsinki 

Lisbon 


Phone 

Fax 



Phone 

Fax 

6239430 

6235591 

Madrid 

+341 

5770909 

5776813 

5132816 

5110472 

New York 

+1 212 

7524500 

3082397 

134441 

935335 

Paris 

+331 

42970623 

42970629 

156850 

5964483 

Tokyo 

+81 3 

32951711 

32951712 

7311604 

7319481 

Stockholm 

+46 8 

6660065 

6660064 

7304000 

730705 

Vienna 

+431 

5053184 

5053176 

808284 

804579 

Warsaw 

+48 22 

489787 

489787 


FINANCIAL TIMES 

LONDON ■ ’Alii ■ FkANKMJkT NIW ISM TOMO 



FINANCIAL TIMES WEDNESDAY NOVEMBER 25 1992 


38 $ 


3 pm November 24 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1392 

Mali taw Stott 
Ifi) 11 AAR Corp 
»% lgALUtaA 
66% SS) AMP bw 
80) 64) AMR 
2% 1% AfiX 
fiSlg 30% ASA v 


vw. w a» 

Dh.% BHh Hitt 
048 4.1 IQ 218 11% 
0.18 08133 SOI 21% 


Tt « 
£00 OlG 20 134 


Cb'OB 
Ctosa Pra*. 
Low Quota Ctoo* 
11 % 11 % +) 
21 71% 


+) 


13% 10% AbUdl Rr 0+0 £6 S 109 
11% 10% ACM {ft! fit 1XT1 90 S3 
10% 0% ACM GvOpp 007 9Z 73 
0% 9% ACM CM 3« 079 00 483 

11) 10) *01 Ga Sri fill OS 197 
10% 8% ACM Man 100100 3» 
12% SACMUwgd 1.00 110 1M 


39% 14% Acuaan 131329 

21 18% Adam* E*pr 1.82 03 Q 08 
40% 20% Ad Mm i 100 07 823 

21% 7% Ad Miens P 3.00 WJ 84541 
9% 4% Advert Grp 0 IS 2.712 43 

42% 33 Aagon AOR 1.36 13 7 83 

47 38 Asms LI 2.76 04 121433 43% 43 43% 

12% 0% ABfl A 024 2.1 13 468 11% 11% ”% 

34 24 ASac 0.44 I S T4 774 30% 29% 30% 

UAhmaneen AM 98 71886 13% 14% 15% 


67% 

56 

57% 

+1 

83) 

91) 

62) 

+1) 

1% 

1% 

1% 

-) 

31<£M) 

30% 


31% 

31 

31% 

+) 

16) 

ID) 

10) 


10) 

10% 

10) 

+) 

9) 

9% 

9% 

+) 

8) 

8% 

8) 

+) 

10% 

to) 

10) 


10) 

8) 

10 


9) 

8) 

9% 


8) 

6) 

8) 

+% 

4% 

4% 

4V 

+) 

17) 

16) 

17) 

+% 

19% 

19) 

19) 

-) 

46 

41% 

44) 

■W) 

M) 

») 

to) 

-V 

6) 

9) 

6 


41 

40V 

40% 

+) 


19% 

22 % 


4AHsm me 141+23 8% 7% B% 

49% 38% Air Pr Chm 08B 1.8 101321 47% 4fi% 47% +1% 

20% 12% Alrocw Frt 130 10102 289 18% 48% 18% +% 

40% 22) Alrgostac 28 200 37% 37 37% +1% 

12% 8) Alrtoaae 148104 BIOT « 10% 10% -) 
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ISRAEL 


The FT proposes to publish 
this survey on 

December 7 1992. 
Israel's future will he stuped 
by rwo over-riding issues 
that will race ihe new gov- 
ernment; how io pursue the 
Middle East peace negotia- 
tions and how 10 regenerate 
a _ lacklustre economy 
weighed down by immigra- 
tion From the former Soviet 
Union. 

For advertising information, 

rail 

Louise Hunter 
Tel: 071-873 3238 
Fax: 071*873 3»5 
Alternatively contact 
Roseline Lewin 
in Israel 

Td: 010 972 3 540 6913 
or 010 972 3 540 7636 
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Sweden savours delights of devaluation 

Many believe that the revival has much further to go, writes Christopher Brown-Humes 

N othing does more to matte change from the mood of ■fh. ri nrtm tight monetary policy to pro- investors buying shares in 

get a stock market late summer and early ^ WB . n ® n tect its currency from weaken* intemattonally-onentated com- 

going than an unex- when high interest rates. " ing further and to hold down panies.” says Mr Bjorn harun. 


AMERICA 


Dow rallies on strong 
durable goods orders 


Wall Street 


US stock markets rallied 
strongly in heavy trading yes- 
terday on unexpectedly good 
economic news, writes Patrick 
Harverstm in New York. 

By 1 pm the Dow Jones 
Industrial Average was up 
35.12 at 3,258.1b', near its highs 
for the morning session. The 
more broadly based Stan* 
dard & Poor's 500 was also 
markedly firmer at the halfway 
stage, up 3.60 at 428.72, while 
the Amex composite put on 
0.43 at 391.15 and the Nasdaq 
composite climbed 5.56 to 
644.40, to within a fraction of 
its all-time high of 64A92, set In 
February this year. Turnover 
on the NYSE was high at 143m 
shares by 1 pm, and rises out- 
paced declines by 1,006 to 603. 

After a relatively quiet open- 
ing, prices moved as the Com- 
merce Department said that 
durable goods orders in Octo- 
ber rose by 3.9 per cent, and 
the Conference Board that its 
index of consumer confidence 
had climbed from 54.6 in Octo- 
ber to 65.5 in November. 

Both were much more posi- 
tive about the economy than 
analysts had been expecting. 


Investors were initially hesi- 
tant about responding to the 
durable goods orders report - 
one of the most unreliable of 
the monthly indicators, and 
heavily affected by volatile 
defence and civilian aircraft 
orders - but the consumer 
confidence numbers were more 
convincing. 

Cyclical and other blue- 
chips posted especially big 
gains. International Paper rose 
$lft to 862ft. IBM climbed $1% 
to 884%, Procter & Gamble put 
on at 554 ‘A, Caterpillar rose 
$ft to $53 ft and Minnesota 
Mining & Manufacturing 
finned 51ft to 8102. 

The effects of some of Mon- 
day's big corporate announce- 
ments continued to wash 
through the market. Martin 
Marietta, which rose sharply 
on Monday on news of its 
$3.05bn acquisition of General 
Electric's, aerospace interests, 
suffered a reaction, dropping 
8ft to $61ft. GE, which had 
also risen on the news, fared 
better, firming 5ft to $82%. 

Westinghouse was another 
stock to run into profit-taking. 
Following a big rise on Mon- 
day's major restructuring 
news, the industrial conglom- 
erate fell 8ft to Sllft, erasing 


Canada 


TORONTO refused to match 
Wall Street at midday and the 
TSE composite index rose only 
3.64 to 3,261.90. 

PWA Corp fell 24 cents to 
C$1.21 and traders said that a 
federal government promise to 
provide the company with up 
to C$50m in financial aid was 
not enough to support the 
share price. 


ASIA PACIFIC 


Nikkei closes below day’s 
high as volume stays low 


Tokyo 


THE opening of parliamentary 
budget debates coupled with 
active buying by public funds 
sent the Nikkei average higher 
for the fourth consecutive trad- 
ing day, writes Emiko Terazono 
in Tokyo. 

The Nikkei advanced 62.49 to 
17,096.09, after a day's high of 
17,246.84 In the morning on 
buying by public funds, invest- 
ment trusts and arbitrageurs, 
and a low of 17,080.04 on arbi- 
trage-related selling and profit- 
taking. 

Trading remained slow fol- 
lowing Monday's holiday and 
volume fell to 200m shares 
from 293m. Advances led 
declines by 650 to 291, with 185 
unchanged. The Topix index of 
all first section stocks rose 4.98 
to 1,281.89 and. in London, the 
ISE/Nikkei 50 index fell 2.00 to 
1,025.82. 

Traders said that activity 
was subdued ahead of the last 
trading day for the November 
settlement period today. How- 
ever, sentiment is expected to 
remain stable now that the 
interim earnings announce- 
ment season is almost over and 
debates on the supplementary 
budget have resumed. 

Mr Yasuo Ueki at Nikko 
Securities said that in the near 
term the Nikkei average will 
probably move between 16,700, 
the 100-day moving average, 
and 17,800, the 200-day moving 
average. 

Housing companies were 
popular on the recent rise In 
demand for cheaper houses. 
Daiwa House Industries, the 
most active Issue of the day, 
rose Y20 to Y1.380. Misawa 
Homes rose Y2Q to Y1.070 and 
Nippon Housing Loan, the 
housing loan company, gained 
Y7 to Y287 on bargain-hunting. 

High-technology issues were 
mixed. Hitachi fell Y6 to Y704 
and Toshiba lost Yl to Y608 on 
profit-taking but Fujitsu 


gained Y4 to Y535 and TDK 
gained Y50 to Y3.480. 

Aids-related issues were 
sought by dealers. Hitachi 
Chemical gained Y100 to Y950 
on reports that it bad devel- 
oped a new anti-Aids agent 
with a Japanese university. SS 
Pharmaceutical rose Y10 to 
Y 1.240 and Meiji Milk Products 
by Y2 to Y923. 

Road construction companies 
were higher on prospects of an 
increase In road projects. Nip- 
pon Hodo rose Y30 to Y2.070 
and Maeda Road Construction 
gained Y60 to Y2,?40. 

In Osaka, the OSE average 
gained 95.61 to 18,376.07 in vol- 
ume of 17.7m shares. Steel 
issues finned on hopes of lower 
interest rates. 


Roundup 


The region put up a m*™* per- 
formance yesterday. 

AUSTRALIA closed slightly 
higher as optimism continued. 
The All Ordinaries index rose 
3.7 to 1.450.2, off a peak of 
1.454J3. 

Heavy trading in Westpac's 
new shares and options and in 
Sagasco boosted turnover to 
8388.7m from AS234m. Westpac 
new shares rose 12 cents to 
A$2.89 while the ordinary 
shares added 10 cents to 
A82.90. Sagasco traded in 41.4m 
shares worth ASlO&lra as San- 
tos bought up a 19.9 per cent 
stake. Sagasco closed 9 cents 
lower at A82.45 while Santos 
rose 11 cents to A82.45. 

HONG KONG finished 
sharply higher on bargain- 
hunting aimed at "China con- 
cept" issues. The Hang Seng 
index rose 77.55 or 1.3 per cent 
to 5,972.52 as turnover rose to 
HK$2.52bn from HK$L91bn. 

HSBC topped the most active 
list and fell 50 cents to 
HKS605. followed by Telecom 
which jumped 20 cents to 
HK39.S0. 

NEW ZEALAND ended a 
buoyant day higher with the 


NZSE index up 17.2 at 1,47405 
in moderate turnover of 
NZ$28m. 

Agriculture stocks remained 
firm in the wake of progress on 
the Gatt trade talks. Tasman 
Agriculture added 10 cents to 
NZ$4.30, while Apple Fields 
rose 2 cents to $2.22. 

SINGAPORE ended mixed as 
profit-taking alternated with 
selective buying. The Straits 
Times Industrial Index ended 
0.13 higher at 1,419.84 in vol- 
ume of 947m shares against 
147.6m on Monday. 

SEOUL fell on local selling of 
Kepco shares, and the compos- 
ite Index, which opened 8.71 
higher, ended 14.41 lower at 
655.05 in turnover of 
Won755.99bn after 
Won64475bn. 

Kepco, which has risen by up 
to 150 per cent over the past 
few months before being made 
available to overseas investors 
for the first time yesterday, fell 
WonSQO to Won23,400. 

TAIWAN'S weighted index 
closed 11.29 lower at 3,687.22 in 
thin turnover of T$6.5bn 
against T$9.4bn. Hualon pre- 
ferred stock rose T$1.50 to 
T$76.50; the Hualon group 
head. Oung Taming, registered 
last week to run in the Decem- 
ber elections. 

BANGKOK'S SET index fell 
15.64 or 1.8 per cent to 859.43 in 
thin turnover of Bt462bn, as 
investors remained nervous 
following the crackdown on a 
major investor. 

KUALA LUMPUR closed off 
the day's highs on profit-tak- 
ing, and the composite index 
fell 1.71 to 642.08 after an ear- 
. iier high of 64489. Volume rose 
to 2715m shares from 241.4m. 
Wembley Industries added 49 
cents to M&L22 on rumours of 
a takeover. It was the most 
active counter with 26.1m 
shares traded. 

BOMBAY'S BSE index rose 
16.39 to 2,546.86 on scattered 
short-covering ahead of the 
end of the account tomorrow. 


FT-ACTU ARIES WORLD INDICES 


only a small part of Monday's 
advance. 

Joy Technologies dropped $1 
to $10 after the company 
warned that third quarter 
results would come In well 
below analyst's forecasts, 
which ranged between 25 cents 
a share and 81 cents a share. 

On the Nasdaq market, Dell 
Computer rose Sift to $35 ft on 
the news that the Securities 
and Exc hang e Co mmiss ion is 
looking into recent trading pat- 
terns in the stock, particularly 
the gains that followed its 
earnings last week, and the 
sharp losses which came after 
Kidder Peabody, the broking 
house, issued a report raising 
questions about improper 
accounting of foreign currency 
trading activities at DelL 


N othing does more to 
get a stock market 
going than an unex- 
pected devaluation, as Sweden 
has become the latest Euro- 
pean country to demonstrate, 
Swedish equities have 
climbed by 13 per cent since 
the krona was floated last 
Thursday, and such was the 
excitement on Friday that 
turnover more than doubled to 
SKr2.7bn (over $400m). some 
five times its level of a week 
earlier. It slipped back to 
SKr9l6m yesterday. 

Many believe the revival has 
further to go. They suggest 
that in the next two months 
the Attars varlden General 
index, which closed at 841.3 
yesterday, may yet be able to 
clim b back to the 912 level at 
which it began the year, or 
even to the 1,000 mark which it 
touched briefly in May. 

Even for foreign investors, 
this would be adequate com- 
pensation for the effective 
devaluation of the krona 
against the dollar of 11 per 
cent to date. The atmosphere 
oF sudden hope marks a dra- 


matic change from the mood of 
late summer and early «»tnmn 
when high interest rates, 
gloom about the state of the 
domestic economy and the gen- 
eral world recession saw the 
Aff&rev&rlden sink 37 per cent 
in just under five months to 
Octobers. 

The major beneficiaries of 
the recent rally have been the 
export-orientated multination- 
als, the weaker krona improv- 
ing their competitiveness 
sharply. No sector has per- 
formed better than forestry, 
now felt to be back on level 
terms with rivals which bene- 
fited from the weak dollar and 
a devalued Finnish markka 
earlier in the year. The forest 
index has soared more than 80 
per cent since the krona 
floated, climbing by a massive 
19 per cent on Friday alone. 

Yet if Friday saw virtually 
all shares swept higher in an 
indiscriminate buying spree, 
more selective buying has 
since become the pattern, and 
profit-taking has set in. Some 
companies are not beneficia- 
ries of a devaluation, such as 


Sweden 
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the rflnttifng chain Hennes and 
Mauritz (down 6 per cent since 
Wednesday), while the banks 
remain overshadowed by con- 
cerns about the size of their 
credit losses and have rallied 
only marginally. 

In the short term, the market 
may well see a correction. 
There has still been no formal 
relaxation of interest rates and 
the impression is growing that 
Sweden is going to maintain a 


tight monetary policy to pro- 
tect its currency from weaken- 
ing further and to hold down 
inflation. Indeed, the central 
bank's overnight lending rate 
remains at I2£ per cent, one 
percentage point higher than 
last Wednesday. There could 
also be an adverse effect on 
sentiment if Finland : goes 
ahead with a planned general 
strike on Thursday. .. 

But the feeling persists that 
December and January will be 
good months for the bourse. 
One reason is past experience 
has shown that a devaluation 
is a good time to buy shares. 
Another is that there was a lot 
of pent-up demand after the 
gloom of the summer and early 
autumn - hence the record 
volumes which the bourse has 
seen in recent days. Swedish 
buyers are now strongly back 
in the market, and foreign 
institutions have become net 
buyers again after a summer 
lulL 

"The Swedish stock market 
has decoupled itself from the 
state of the domestic economy, 
because we are seeing foreign 


investors buying shares in 

intemattonally-orientated_ com- 
panies,'' says Mr Bjorn Karlin, 
chief executive of the Swedish 
Association for Share Promo- 
tion. He notes that share prices 
were already starting to move 
upwards, even before the flota- 
tion took place, because of the 
weight of foreign buying in the 
market 


F or the pessimists, how- 
ever. there is still plenty 
to worry about. Eco- 
nomic fundamentals have not 
altered, with 1993 expected to 
be .the third consecutive year 
during which Swedish GNP 

fails . The budget deficit contin- 
ues to grow and further auster- 
ity measures are expected. The 
banking system remains in 
crisis. 

Internationally, currency 

instability persists while Ger- 
many. Sweden's largest export 
market, is facing an economic 
downturn. In other words, the 
mood of buoyancy is all too 
prone to a setback until there 
is firmer evidence of Swedish 
and world economic recovery. 


EUROPE 


Bourses end mixed after intraday recovery 


A DAY of grief in a number of 
early-closing markets was bal- 
anced later when Wall Street 
responded to an improvement 
in consumer confidence, writes 
Our Mar kets S taff. 

FRANKFURT ended yester- 
day's floor trading with the 
DAK index at the day's low of 
1,510.28, down 20.61, reflecting 
interest rate and currency wor- 
ries and poor performances 
from the car maker, Volkswa- 
gen, and the steel group, Thys- 
sen. Turnover rose from 
DM3.8bn to DM4.6bn. 

Interest rate hopes foundered 
on M3 growth of 10.2 per cent 
in October against 9 2 per cent 
in September and a Bundes- 
bank target of 3.5 to 5.5 per 
cent for 1992. CycUcals weak- 
ened on an easier dollar and 
Germany's worsening terms of 
trade with many of its Euro- 
pean partners. 

Automotive producers and 
component makers all weak- 
ened, but Volkswagen had the 
worst of the session with a fall 
of DM17 or 6 per cent to 
DM26&50 on lower nine-month 
profits and a forecast of a dra- 
matic worsening In the fourth 
quarter. The shares recovered 
to DM271 in London in the 
afternoon on short-covering. . 

In a weak steels sector, Thys- 
sen fell DM5.30 to DM158.70 on 
expectations of a dividend cut 
when it produces its 1991-92 fig- 
ures tomorrow. 

Kaistadt fell DM13 to DM504 
and dragged other retailers 
down with it on a forecast of 
lower 1992 profits. Bayer con- 
tinued to suffer from Monday's 
news of a sharply lower third 
quarter, ending DM6J30 lower 
at DM248.50. 

PARIS jumped 2.7 per cent 
on bargain-hunting on the first 
day of the December trading 
account, historically a good 
account as fund managers 
indulge in some year-end win- 
dow-dressing. Investors were 
also encouraged by much bet- 
ter than expected third quarter 


SOUTH AFRICA. 

JOHANNESBURG was lifted 
by demand for quality shares 
but short-selling by dealers 
took some prices off earlier 
peaks. The industrial index 
rose 10 to 4,076, the overall 
index added ll to 3,058 and 
the gold Index finned 8 to 773. 
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GDP data which showed a rise 
of 0.4 per cent, compared with 
expectations of a rise of just OJL 
per cent. The CAC-40 index 
dosed 45.84 higher at 1,720.61 
in steady turnover of FFr2.4bn. 

Dealers believed that some 
players were buying the mar- 
ket in the hope that a devalua- 
tion in the franc which prompt 
a rally In share prices. The 
Rank of France was reported to 
have intervened in the cur- 
rency market yesterday to pre- 
vent the D-Mark rising above 
FFT3.40. 


Among active risers, Euro 
Disney recouped FFr2 to 
FFr63.50 after its recent drop to 
a record low and Elf put on 
FFr13.10 to FFr323.70. 

MILAN fell further as buying 
interest dried up hut dealers 
reported some demand just 
before the close which lifted 
share prices off the day's lows. 
The Comit index fell 15.54. to 
446.45 in turnover estimated at 
around L22«L3bn. . 

Sme, the state-controlled 
food company, was fixed L38 
lower at 1^361 as a number of 


speculators sold out, taking the 
view that it would be some 
time before the company was 
privatised. But the stock 
reached a high of L5.685 after 
hours. Banca Commerdale Ital- 
ians, another privatisation can- 
didate, fell L18 to L4.501. - 

Dealers said Generali's, per- 
formance reflected the mar- 
ket’s volatility as the stock 
dropped ‘L1J160, or 3.7. per cent 
to L28.400. 

Nordic markets were a study 
in contrasts. - HELSINKI 
climbed 32 per cent the' Hex 
index closing 25.1 higher ’at 
810J on hopes that a nation- 
wide strike could be avoided. 
OSLO slipped on renewed wor- 
ries that Norway would be 
forced to devalue the crown, 
the all-share Index dosing 2.07 
lower at 346.68 in turnover 
worth NKr215m. COPEN- 
HAGEN dropped IS per cent, 
the CSE Index ending 4.59 
down at 257.44 bn fears that 
the strong Danish line on 


maintaining the parity Of the 
Danish currency would 
rebound on equity prospects. 

AMSTERDAM . finished 
mixed as the CBS Tendency 
Index closed at 1013, down 03. 
Unilever fell FI 2 to FI 180.70 on 
news that its co-chairman Mr 
Floris Maljers said he saw no 
improvement in trading condi- 
tions in the near term. 

ZURICH staged an intraday 
recovery to dose with the SMI 
index 123 easier at 1,879.1, 
some 10 points above the day's 
low. Similarly, late buying 
lifted MADRID off its lows but 
the general index still dropped 
1.82 to 210.22 as turnover 
thinned to Ptallbn from 
' PtalThn. bn Tuesday and more 
than PtaSQbn late last week. 

VIENNA continued Its slide 
with a fell of 1=2 per cent, the 
ATX index closing. 9.23 lower 
at 769.64. Austrian Airlines fell 
nearly 5 per cent or SchSi- to 
Schl,699 as domestic and for- 
eign investors moved out 
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